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Legal Notice 

          

Copyright © NBN Co Limited 2021 (‘NBN Co’).  

Copyright subsists in this SAU - Regulatory Information. NBN Co owns that copyright.  

Other than as permitted under the Copyright Act 1968 (Cth), the SAU - Regulatory 

Information (in part or as a whole) cannot be reproduced, published, communicated or 

adapted without the prior written consent of NBN Co Limited. Any request or inquiry to so 

use the SAU – Regulatory Information should be addressed to:      

      

 

Chief Financial Officer       

NBN Co Limited          

Level 13, 100 Mount Street          

North Sydney NSW 2060           

Australia 
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1.0 Basis of Preparation  

This Special Access Undertaking (SAU) – Regulatory Information, which comprises the Statement of 

Capital Expenditure, Disposals, Construction in Progress, Asset Lifetimes and Taxation Asset 

Lifetimes (Schedule 6), Statement of Operating Expenditure (Schedule 7), Statement of Interest 

Expense (Schedule 8), Statement of Revenue (Schedule 9), Statement of LTRCM and RAB items 

(Schedule 10), Statement of Material Operating Expenditure, Capital Expenditure and Construction 

in Progress Variances (Schedule 11), Expenditure Compliance Report (Schedule 12), Procurement 

Rules Compliance Report (Schedule 13) and Price Compliance Report (Schedule 14) (together 

referred to as the Schedules), has been prepared in accordance with the principles of the NBN Co 

Regulatory Accounting & Allocation Manual (RAAM). The RAAM is established and maintained by 

management to assist it to discharge NBN Co’s obligations under Schedule 1F of the NBN Co SAU.  

This SAU – Regulatory Information has been prepared from the underlying financial records which 

were the basis for the preparation of NBN Co’s General Purpose Financial Statements. The numbers 

contained within this report have been presented in Australian dollars, and values are rounded to 

the nearest thousand dollars unless otherwise stated.  

From time to time, NBN Co transfers assets between categories to align with current business 

operations. Capital Expenditure transfers for the 2021 Financial Year are not illustrated within 

Schedule 6, consistent with the methodology applied to previous submissions.  

In accordance with NBN Co’s accounting policies and the requirements of Australian Accounting 

Standards, during the financial year, NBN Co undertook a review of the useful lives of its assets to 

ensure they remain appropriate. Any revised lives have been adopted and reported within the SAU – 

Regulatory Information as at 30 June 2021.   

The SAU – Regulatory Information has been prepared based on Australian Accounting Standards, 

except as noted below where an “Alternate Accounting Treatment (AAT)” has been adopted.  

1.1 Right of Use Assets under Lease Arrangements 

NBN Co accounts for its contractual right to use various assets, including: duct infrastructure, 

exchange sites, dark fibre, business premises, fleet vehicles, wireless tower sites and aggregation 

nodes, as finance leases over property, plant and equipment. In accordance with AASB 16, this 

involves capitalising the right of use (ROU) asset, amortising the value of the ROU asset over time 

and recognising a notional interest expense each year on the residual value of the lease liability. 

This accounting approach is inconsistent with the approach used in the Long Term Revenue 

Constraint Methodology (LTRCM), so for the purposes of the SAU – Regulatory Information, the 

payments for ROU assets under lease arrangements are brought to account on a cash basis and 

included within Operating Expenditure each year.  

1.2 Migration Fees  

NBN Co previously accounted for the payments of Migration Fees as part expense and part 

capitalised intangible asset, and from 1 July 2015 accounted for these payments as an expense 

only. The basis for the previous capitalisation and the accounting for the resulting intangible asset 

over time were inconsistent with the LTRCM. For the purposes of the SAU – Regulatory Information, 

the payment of Migration Fees resulting in an intangible asset will be brought to account on a cash 

basis and included within Operating Expenditure each year.  
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1.0 Basis of Preparation (continued) 
1.3 Assets received for Zero Consideration & Government Grants 

Through its developer agreements with New Developments, NBN Co receives Pit and Pipe assets at 

no cost. Assets have also been received under Government Grants. These items are capitalised as 

assets with an equivalent deferred gain recognised. The asset and the deferred gain are depreciated 

and brought to account into the profit and loss statement over the useful life of the asset.  

For the purposes of the Statement of Capital Expenditure, Disposals, Construction in Progress, Asset 

Lifetimes and Taxation Asset Lifetimes (Schedule 6), the effects of these transactions are reversed 

such that the relevant assets are ascribed a zero Capital Expenditure value and no gain is 

recognised in revenue. 

For corporate tax purposes, however, the value of assets received for zero consideration is treated 

as assessable income in the year in which NBN Co takes ownership of the assets, and results in tax 

depreciation over time.  This tax treatment is reflected in the calculations underpinning the 

Statement of LTRCM and RAB items (Schedule 10). 

1.4 Construction in Progress 

NBN Co recognises in the carrying amount of an item of property, plant and equipment the value of 

assets in the course of construction. For the purposes of the SAU – Regulatory Information, 

consistent with the LTRCM, construction in progress is not allocated to items of property, plant and 

equipment or intangible assets, and is reported as an aggregate value as at the start and end of 

each financial year. 

Construction in Progress includes Working Inventory, which comprises equipment held by NBN Co 

before being released into particular construction projects. It is distinct in this regard from Spares 

Inventory, which comprises equipment held for network maintenance purposes and has a separate 

AAT (Refer to AAT 1.5 below). 

1.5 Inventory (Spares) 

For the purposes of the SAU – Regulatory Information, net increases in Inventory are included as 

additions to Capital Expenditure, while net decreases in Inventory are included as Disposals. When 

Inventory (Spares) is accounted for under an AAT it is treated as a non-depreciable asset. 

1.6 Provisions 

For the purpose of the SAU - Regulatory Information, provisions are omitted from Capital 

Expenditure and Operating Expenditure as they are estimates of a present obligation under 

accounting standards and this concept is not the same as incurred and does not necessarily 

represent a pending cash outflow. 
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