
 

 

EXECUTIVE OFFICE 

 
 
 
 
23 January 2015 
 
 
The Hon Bruce Billson MP 
Minister for Small Business 
Parliament House 
CANBERRA    ACT    2600 
 
 
Dear Minister 
 

Report on the ACCC’s operations under Part V – The Carbon Tax Price 
Reduction Obligation in the December 2014 quarter 
 
Pursuant to section 60J of the Competition and Consumer Act 2010 (CCA), the 
Australian Competition and Consumer Commission (ACCC) is required to report to 
you about the ACCC’s operations under Part V of the CCA during the December 
2014 quarter. Please find enclosed a copy of the ACCC’s report which provides 
information about the operations of the ACCC under Part V of the CCA for the 
December 2014 quarter.  
 
For information about the ACCC’s operations during the September 2014 quarter, 
please see the October 2014 carbon monitoring report. 
 
Electricity and natural gas 
 
The ACCC has observed the removal of carbon tax cost components from electricity 
and gas prices across all states and territories, contributing to price decreases, or 
price increases less than they otherwise would have been. The percentage price 
change for residential electricity and natural gas prices due to the removal of the 
carbon tax varies between states.  
 
The ACCC is continuing to assess responses to carbon tax removal substantiation 
notices and further information obtained from gas and electricity retailers. The ACCC 
will provide its full assessment as to whether all carbon tax cost savings have been 
passed through in its April 2015 report. 
 
Synthetic Greenhouse Gases 
 
Post repeal, synthetic greenhouse gas imports are now available without an 
equivalent carbon price levy. According to various synthetic greenhouse gas 
importers, in some cases these gases are now cheaper than prior to the carbon tax. 
Due to the removal of the carbon tax and intellectual property protections, the ACCC 
considers the wider availability of these cheaper imports will ensure that lower pricing 
flows through all levels of the supply chain. The ACCC will seek further information 

https://www.accc.gov.au/publications/monitoring-of-prices-costs-profits-to-assess-the-general-effect-of-the-carbon-tax-scheme-in-australia/carbon-monitoring-report-september-quarter-2014
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about post repeal prices for synthetic greenhouse gases downstream in the supply 
chain and monitor for complaints. 
 
Landfill 
 
Landfill operators that are liable entities and had carbon tax components in their 
landfill gate fees have removed these components. This resulted in either gate fee 
decreases, or increases that were not as high as they otherwise would have been. 
Most landfill operators have refunded or are in the process of refunding carbon tax 
components collected during the period between 1 July 2014 and the date of the 
carbon tax repeal, while others will put these funds towards abatement measures. 
 
Most landfill operators collected funds during the carbon tax period for anticipated 
future carbon tax liabilities, which will not eventuate now that the carbon tax has been 
repealed. The Department of Environment has released a voluntary framework for 
consultation, regarding how landfill operators could use these funds for the benefit of 
the community and environment, where the landfill operator is unable to refund the 
money to customers.  
 
The ACCC considers that the Department of the Environment’s proposed framework 
is appropriate for the use of money collected for future carbon tax liabilities that will 
no longer eventuate. 
  
Other Industries 
 
The ACCC is satisfied that most entities in the manufacturing, liquid fuels, and 
transport industries have passed through all carbon tax cost savings as required. 
Some manufacturing entities continued to pass on carbon tax costs for stock on hand 
that legitimately incurred carbon tax costs when it was manufactured. The ACCC is 
continuing to work with some entities in the construction sector that manufacture 
bricks to determine whether post carbon tax repeal prices adequately reflected the 
pass through of any cost savings from the carbon tax repeal. The ACCC will provide 
further assessment on these issues in its April 2015 report. 
 
The ACCC is continuing its assessment of the representations made by domestic 
airlines about the effect of the carbon tax, and the effect of the carbon tax repeal, on 
their airfares and whether any statements made by the airlines may be misleading. 
 
The ACCC’s future activities 
 
The ACCC will continue to monitor industries to ensure they understand their 
obligations and are fully compliant with the carbon tax price reduction obligation. This 
engagement has been effective, with contact from the ACCC prompting a small 
number of some entities in the landfill and SGG equipment sectors to respond to the 
carbon tax repeal in a more timely manner. Future reports will summarise the 
ACCC’s findings of further assurance of carbon tax cost savings passed through 
following the carbon tax repeal. 
 
Apart from two construction manufacturing entities with whom the ACCC will continue 
to engage, the ACCC will cease monitoring entities in the manufacturing industry, 
liquid fuels and the transport industries. The ACCC will monitor for complaints made 
by businesses and consumers, and will investigate these complaints as appropriate 
and re-commence monitoring if required. 
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In accordance with section 60J of the CCA, the ACCC will report to you on its 
operations under Part V of the CCA in the March 2015 quarter within 28 days after 
the end of the March 2015 quarter.  
 
I can be contacted on (02) 6243 1131 should you wish to discuss.  
 
Yours sincerely 
 
 

 
Rod Sims 
Chairman 


