
23 Marcus Clarke Street 
Canberra ACT 2601 

GPO Box 3131 
Canberra ACT 2601 

tel: (02) 6243 1111 
fax: (02) 6243 1199 

www.accc.gov.au 

 

31 March 2022 

Dear

ACCC monitoring of the reduction in the rate of fuel excise 

As you would be aware, the Australian Government has reduced the rate of excise on petrol and 
diesel from 44.2 cents per litre (cpl) to 22.1 cpl for a period of 6 months commencing on 30 March 
2022. The rate of excise on automotive LPG has similarly been reduced from 14.4 cpl to 7.2 cpl. 

The Government expects that these reductions in excise rates will flow into wholesale and 
retail prices as soon as possible to the benefit of consumers. In this regard, the Treasurer 
has asked the Australian Competition and Consumer Commission (ACCC) to closely monitor 
the pass through of the reductions in excise into wholesale and retail prices. 

The ACCC will assess movements in fuel prices and will not hesitate to call out instances 
when the flow through of the excise reduction into retail prices is not occurring as should be 
expected.  

We note that the reduction in excise has already been incorporated in full in published 
terminal gate prices on many company websites supporting the view that reductions should 
flow through to retail pricing promptly. 

As you know, since 2007 the ACCC has been directed by governments to monitor prices, 
costs and profits in the Australian petroleum industry under a Ministerial Direction under 
section 95H (1) of the Competition and Consumer Act 2010 (the Act). The latest Direction for 
December 2019 is on the ACCC website.  

Most of the information we have sought under our petrol monitoring program in the past has 
been provided voluntarily. The Act provides the ACCC with extensive compulsory 
information gathering powers should these be required or considered appropriate having 
regard to the priority and urgency of our current focus. 

We seek information regarding the approach and timelines that your organisation will take to 
ensure that the savings from the reduction in excise will be passed on in full in your retail 
prices without delay. I request that you respond by close of business Monday 4 April. 

https://www.legislation.gov.au/Details/F2019L01657
https://www.legislation.gov.au/Details/F2019L01657
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I should also note that the ACCC will examine closely any concerns raised with it relating to 
misleading or deceptive conduct or misrepresentation about excise reductions and retail 
prices and will take enforcement action where appropriate. 

I appreciate your assistance in responding promptly and should you have any questions 
about the contents of this letter, please contact the General Manager, Infrastructure and 
Transport: Access and Pricing Branch. 

Yours sincerely 

Scott Gregson 
Chief Executive Officer 




