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Tuesday 18th March 2014 

Mr Matthew Schroder 

General Manager 

Fuel, Transport and Prices Oversight Branch 

Australian Competition and Consumer Commission 

GPO Box 520 

Melbourne Vic 3001 

 
By email:  transport@accc.gov.au 
   
Dear Matthew, 

 
Thank you for inviting HVCCC to respond as part of the consultation being undertaking in reference to 
the Australian Rail Track Corporation’s (ARTC) application of variation to the Final Indicative Service as 
incorporated in the Hunter Valley Access Undertaking (HVAU). 
 
As per Sections 4.17 and 4.18 of the HVAU requiring ARTC to submit variations to the ACCC in relation 
to the Indicative Service and the Indicative Access Charges, the Hunter Valley Coal Chain Coordinator 
(HVCCC) was engaged and undertook a modelling scope of work for ARTC to satisfy the capacity 
requirements of Stage three of the multi staged Final Indicative Service review.  

 Stage three: Final Indicative Services, which utilised more, advanced HVCCC modelling, to be 
developed within 30 months of commencement in accordance with section 4.18. 

As sought by ARTC, HVCCC undertook the modelling and analysis and provided this information to 
ARTC directly for use at all consultation forums throughout the review conducted from 2012-2013. 
HVCCC also accompanied ARTC at these forums to discuss and answer any questions pertaining to 
the: 

 the methodology utilised for modelling of the capacity; and 

 any technical questions of the model or limitations of the selected tool for analysis; and 

 the technical detail regarding differentiation of capacity findings across modelled scenarios. 
 
HVCCC is satisfied that questions relating to the modelling of capacity, the analysis conducted and 
limitations of the work were answered throughout the consultation process within the working group 
setting that ARTC facilitated throughout the course of the review. 
 
Relating to the ACCC’s questions in the consultation paper, during the scope development, it was 
agreed and communicated that in order to test the Indicative train size scenario’s provided by ARTC that 
the Whole of Coal Chain model could be utilised, although settings within the model would need to be 
nullified to provide relevant sensitivities of train to train comparisons.  
 
Ultimately, the modelled result is a comparative assessment of the respective train carrying capabilities 
and the relative throughput to track capacity utilised to attain this throughput. This should not be 
confused with the determination of a full system capacity assessment in completeness that tests each of 
the systems constraints to find a holistic Coal Chain capacity. The bounds or limitation of this analysis 
was communicated and agreed with ARTC and the associated consultation working group as the most 
appropriate methodology for the scope to be completed. 
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Following the train size scenario’s testing, HVCCC supports ARTC’s conclusion that moving to a larger 
train fleet from the actual fleet capability in operation today was of benefit to efficient utilisation of 
available track capacity, both now and in future throughput scenarios. HVCCC is cognisant that any 
capital or operating expense associated with increases in train fleet size or infrastructure suitable to 
accommodate such train capacity/length was explicitly removed from the scope of work sought of 
HVCCC. 
 
HVCCC has purported in the delivery of modelling findings to ARTC, that the train fleet increase in 
aggregate to the indicative size as proposed offers a substantive increase in the efficient and flexible use 
of train assets throughout the Coal Chain. Through the modelling, this is accomplished whilst still 
respecting individual contractual preferences for segmentation of above rail services throughout the Coal 
Chain. In summary, the results demonstrated a positive gain in capacity by the achievement of a 
homogenous train fleet movement at the proposed indicative service train size. 

HVCCC is not well placed to provide comment on the proposed Access Charges or the differentiation 
factors utilised by ARTC in this phase of the Final Indicative Service review, although is mindful that 
working group was expressly interested in this element of the review in general. 

If you would like to discuss the matter further, please do not hesitate to contact me on ph.4910 3500. 
 
Yours sincerely 

 
Kirsten Molloy  
Chief Executive Officer 
 

                                                           
 

Questions for comment 

 Are the proposed Final Indicative Service characteristics determined by ARTC 
appropriate?

1
   

 Will the proposed Final Indicative Service characteristics promote the economically efficient 
use of, and investment in, the Hunter Valley coal network and deliver the optimum 
utilisation of Coal Chain Capacity in the medium to long term? 

 Are the proposed Final Indicative Service Characteristics likely to facilitate more efficient 
use of the Hunter Valley coal network than, for example, the Initial Indicative Service 
characteristics? 

 Will the proposed Final Indicative Services deliver optimum whole of supply chain capacity 
in the medium to long term? 

 Do stakeholders have any further comments on the modelling used by ARTC (with the 
assistance of the HVCCC) in the Final Indicative Service development process? 

The ACCC is also interested in any other comments interested may have regarding the Final 
Indicative Service characteristics. When considering the questions above, interested parties 
are encouraged to refer to the matters listed in subsection 44ZZA(3) of the Act and the 
requirements set out in section 4.18 of the HVAU. 
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