
Hi Katie 
 
Further to GPSA’s submission to the Glencore/Viterra proposal to move to Long Term Agreements to 
allocate shipping slots I would like to add a brief addendum.  
 
I have attached a draft pamphlet prepared by PIRSA for an upcoming trade mission to China. 

1.       (Page 2) What effect will LTA’s have on other bulk grain commodities such as barley, beans, 
canola, lentils and peas? 

Most of these commodities are higher value but lower volume than wheat with low 
transparency on stock positions and quality grades. Price volatility and fast changing supply 
and demand for pulses has seen a market evolve that sees different traders may be in or out 
of the market and smaller ports such as Inner Harbor and Wallaroo have a higher ratio of 
these commodities than Outer Harbor, Pt Giles or Pt Lincoln. Will these commodities be 
allocated under LTA’s and if so how / who will the slots be allocated? 

2.       (page 5) Shows how complacent the market has become with the monopoly storage and 
handling system in South Australia.  

a.       The map shows the bulk export ports, all owned by Glencore/Viterra except 
contingency port Ardrossan which has not loaded a vessel in years. 
b.      The map shows the inextricable link of rail to the port terminals where the rail 
freight task is conducted by a Joint Venture between Glencore/Viterra and Genesee 
Wyoming Australia 
c.       “With a highly integrated road and rail infrastructure, the harvested grain can be 
transported and stored regionally and at port”, - indicates the monopoly in the Export 
Select grain accumulation process 

 
Additionally Grain Producers SA would proffer that the role of the Mandatory Port Code is to 
prevent price gouging in grain storage and handling systems that lack competition. Any changes to 
the service delivery (ie. shipping stem allocation) needs to consider: 

          i.      the entire supply chain from farm gate to vessel and, 
          ii.      the commensurate charging regime for these services 

 
GPSA believes the storage and handling fees in South Australia (which are passed on from traders to 
the growers) are too high. We do not believe that by forever allowing S&H prices to increase until 
they become too “fat and juicy” that another operator will be attracted to the marketplace (and 
therefore two makes for competition) is the intent of the role of the ACCC and the Mandatory Code. 
 
I would be happy to discuss further or provide additional information. 
 
Regards 
 
Darren 
 
Darren Arney 
Chief Executive Officer 

 
Grower-driven advocacy for a profitable grains industry 
GRAIN PRODUCERS SA LIMITED ABN 43 154 897 533 
Lower Ground Floor 26 Hack Street MT BARKER SA 5251 



PO Box 781 MT BARKER  SA  5251 

Web: www.grainproducerssa.com.au 
Mobile: 0448 186 707  Phone: 1300 734 884  Fax: 1300 734 680  
Email: darren@grainproducerssa.com.au 
Click here to subscribe to our e-news 

This e-mail (including any attachments) is confidential and may be protected. If you are not the intended recipient of this e-mail you are advised 
that any use, reproduction, disclosure or distribution of the information contained in the e-mail is prohibited. If you have received this e-mail in 
error please reply to us immediately and delete the e-mail. No warranty is made that this e-mail is free from computer virus or other defect. Any 
loss/damage incurred by using this e-mail is not the senders responsibility. 

 

http://www.grainproducerssa.com.au/
mailto:darren@grainproducerssa.com.au
http://www.grainproducerssa.com.au/pages/news-information/member-newsletters/subscribe-to-enews.php

