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Ms Margaret Arblaster  
General Manager  
Transport & Prices Oversight Branch  
Australian Competition and Consumer Commission  
GPO Box 520J  
Melbourne VIC 3001  
 

Dear Ms Arblaster 

 

Airservices Australia’s Aviation Rescue and Fire Fighting Service: 
 Review of the Options for Charging 

 

The Australian Competition and Consumer Commission (ACCC) has invited 
submissions on Airservices Australia’s options paper for charges for aviation rescue 
and fire fighting services (ARFFS). This submission provides as background 
information the Commonwealth Government’s current position on this issue. It is not 
intended to support any particular pricing option. 

Airservices Australia (Airservices) currently provides ARFFS at Australian airports. 
Airservices is a commercial authority established under the Air Services Act 1995 
with an independent Board that reports to the Minister for Transport and Regional 
Services, the sole shareholder on behalf of the Australian Government and people. 
The charges for the provision of services by Airservices for terminal navigation, en 
route navigation, safety regulatory services and ARFFS are approved by the 
Australian Competition and Consumer Commission (ACCC) for the purposes of 
Part VIIA of the Trade Practices Act 1974. 

Airservices’ forecast annual dividend to government is agreed between the Board and 
the Minister through the corporate plan consultation process. The level of estimated 
dividends is driven by the desired capital structure, the profitability of Airservices, 
and the level of agreed future capital expenditure. These financial variables formed 
part of the long term pricing arrangement, including revenue and expenditure targets, 
which was approved by the ACCC in December 2004. Any charging option applied to 
ARFFS would be expected to fit within the long term pricing framework. Otherwise a 
variation in revenue or expenditure in the framework could trigger a review of the 
whole arrangement, something industry has indicated it would rather avoid.  

It is Government policy to introduce greater competition in the services currently 
provided by Airservices, including aviation rescue and fire fighting.  
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Over time with contestability there is expected to be more than one ARFFS provider. 
Government regulations determine the level of ARFFS that should be provided once 
the establishment criteria are met. The establishment of an ARFFS would need to be 
fully compliant with relevant regulations governing aviation safety. 

The Australian Government also places a great deal of emphasis on the affordability 
of airservices, particularly in rural and regional Australia.  It would therefore expect 
Airservices to ensure that prices are not prohibitive to so as to present a barrier to 
airline industry participants, but rather, to contribute to sustaining a healthy aviation 
industry. 

 

Yours sincerely 

 
Merrilyn Chilvers 
General Manager 
Aviation Operations 
16 September 2005 


