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“relationship between essential facilities and downstream markets”
ANA Hotel/Holiday Inn, 22 View Avenue Surfers Paradise 

 
 

Day 1, Thursday 28 July 2005  
8:15 – 8:45 Registration/arrival tea and coffee 
   
8:45 –10:15  
   
Session 1 Relationships Between Essential Facilities and Downstream Markets 

Welcome – Graeme Samuel, ACCC Chairman 
 
Janusz Ordover, New York University 

 In this address, Professor Janusz Ordover will draw on his broad experience in regulatory and 
utility economics to analyse the relationships between upstream and downstream markets, in 
particular how the outcome of allowing regulated access to essential facilities is dependent on 
circumstances in downstream markets. This includes consideration of interaction between 
downstream providers, switching costs, and bundling of services.  
 

  
10.15 – 10.45 Morning tea  
   
Session 2: 
 

Promoting Competition in Downstream Markets 
 

10.45 – 12.15 
 

   

Speaker John Mayo, Georgetown University  
Discussant Rod Shogren, Access Economics 

Graeme Woodbridge, CommSec 
 

  
 Professor Mayo will consider ways of promoting competition in downstream markets reliant on 

regulated access to a production component supplied by an upstream access provider; especially 
where the access provider also operates in the downstream market. Particular topics include 
global price caps, approaches to price squeeze behaviour and the economics of sabotage. 
(Where a supplier of an essential facility service is also a competitor in the downstream retail 
market it has an incentive to sabotage its downstream rivals. This can take the form of cost-
increasing or demand-reducing sabotage. It is even possible that an access provider can gain 
from self sabotage for, and consequences of, sabotage behaviour.). 

   
12.15 – 1.15 Lunch 
   
Session 3: 
1.15 – 3.15 
 

The nature of competition in retail markets 

Speaker: Catherine Waddams, University of East Anglia 
Discussants: Joshua Gans, University of Melbourne  

Geoff Swier, Farrier Swier Consulting 
 

 Reforms in the electricity and gas sectors have, for the first time, given consumers the power to 



choose their energy supplier. But how do consumers exercise this choice? And how competitive 
do these markets become in practice? Are consumers willing and able to exercise their power of 
choice, or do switching costs lock them in to one supplier? What are the implications for 
competition policy, in these markets or in upstream markets? Should policy-makers seek to 
reduce the search costs or switching costs for consumers? 

  
 
3.15 – 3.45 Afternoon Tea 
   
Breakout Sessions #1 
3.45 – 5.15 

 
Sean Williams, Ofcom 
Stuart Simson. Emitch Limited  
Tom Hird., NERA 

 
Panellists: 

 
Alistair Watson, Freelance Economist & 
Distinguished Fellow 
John Marsden, Marsden Jacob 
Associates 
Philip Williams, Frontier Economics 
 

 
Panellists: 

 :  
  
Telecommunications: Content and infrastructure 
A discussion of the relationships between control of 
compelling media content (eg sport, movies, music, 
games) and the infrastructure over which it is 
distributed. The session will look at the implications of 
technological developments for competition in the 
delivery of media content, and the interactions with 
upstream telecommunications infrastructure services. 
The discussion could further extend to competition in 
the provision of other retail services such as fixed and 
mobile voice telephony and internet. Of particular 
interest is the interaction between broadband internet 
infrastructure and the provision of online content and 
broadcasting 

Water: Access to water and waste infrastructure assets 
There are currently two separate proposals for access 
under Part IIIA to services utilising water and waste 
infrastructure assets. Declaration of these types of 
services would be a ‘world first’. Alistair Watson will 
discuss barriers to water trading, and whether access to 
water storage, transportation and release services in the 
Snowy River system might facilitate trading. John 
Marsden and Philip Williams will discuss issues that 
will arise in developing specific access arrangements 
should certain sewage transmission and interconnection 
services provided by Sydney Water be declared.   

    
    
6.15pm – 10.30pm Conference Dinner - 
 
Day 2, Friday 29 July 2004  
8:30 – 9:00 Arrival tea and coffee  
   
Breakout Sessions #2 
 
9:00 – 10:30 
: 
 
Speaker: 

Chair: 
Panellists:  

  
 

 
Catherine Waddams, University of 
East Anglia 
Flavio Menezes, Australian 
National University 
Andrew Bonwick, Power Direct 
 

 

 
Russell Pittman, US Department of 
Justice 
Fred Affleck, Curtin University of 
Technology 
Darryl Biggar, ACCC 



  
Energy:  Pricing practices in newly liberalised utility 
industries 
 
How do electricity retailers compete for customers? 
Does competition force retailers to make service 
offerings which are similar to one another? Or do 
retailers seek to differentiate themselves with their 
service offerings, so that competition leads to a wide 
dispersion of price structures? How do retailers 
respond to new entry in their regions? How do these 
patterns change with mergers and consolidation in this 
industry? 

Rail: Efficient Capacity Expansion in Rail Transport 
Bottlenecks 
 
This session will consider the issue of bottlenecks in rail 
transport. Recently, capacity constraints appear to have 
emerged in Australia in key infrastructure transport 
industries, notably ports and some rail networks. A key 
issue is efficient investment in capacity expansion. The 
presence of significant economies of scale in 
infrastructure industries poses challenges for regulators 
designing access regimes that promote efficient 
investment. Speakers will address the key issues in 
regulation of rail networks with capacity constraints and 
not subject to the disciplines of inter-modal 
competition. 

  
 
10.30 – 11.00 Morning tea 
 
11:00 – 1:00    
 
Session 4: 
Speaker: 
Discussants 

 
Infrastructure and Export Markets 
Mark Eames, Xstrata Coal 
Philip Williams, Frontier economics 
Jeff Balchin, Allen Consulting Group 
Cliff Walsh, University of Adelaide 

   
 There is currently a public debate in Australia about whether inadequate investment in 

infrastructure will constrain Australia's export potential.  Are capacity constraints in 
infrastructure impeding Australia's export sectors? What is causing such constraints?  
To what extent are these constraints a product of industry structure?  What if anything 
should be done about such bottlenecks?   How do we ensure timely expansion of 
facilities? Should regulators be concerned if infrastructure facilities used in export 
industries exhibit market power? What role can a regulator take in ensuring efficient 
investment in infrastructure capacity? 
 

  
  
1.00 – 2.15 Lunch 
    
Session 4: Reflections on the Conference 
2:15 – 3:30    
:  
Panel Members: Rod Shogren, Access Economics 

Janusz Ordover, New York University  
John Mayo, Georgetown University 
Cliff Walsh, University of Adelaide 
 
 

3:30 – conference concludes     


