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and

Conference
Please forward registration details to the ACCC
via: Fax: (03) 9663 3699

or post: GPO Box 520J Melbourne 3001

Title: Name:

Company:

Position:

Address:

Phone: Fax:

Email:

PRICE AUD $950.00 (including conference dinner) GST inclusive

RSVP by Friday 9th March 2001

Payment is due with registration.

Please make cheques payable to:
Australian Competition and Consumer Commission.

If paying by credit card please fill in your details below.

Visa MasterCard Bankcard

Name on card:

Expiry date:

Signature:
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Registration form

I will / will not be attending the conference dinner. (please circle)

Do you have any special dietary requirements

This form will become

a Tax Invoice when

payment is made.

ABN: 944 104-836 23

The Australian Competition and Consumer

Commission is hosting an international

conference on Regulation and Investment

on 26 and 27 March 2001 at the Manly Pacific

Parkroyal, Manly Beach, Sydney.

the regulatory process

Please send the accommodation form directly

to the Manly Pacific Parkroyal. Alternative

accommodation is available at:

The conference will bring together

commentators with experience from around

the world, including academics, regulators

and industry representatives.

The focus of the conference will be on regulation

and investment. Topics to be discussed include:

regulation, risk and new investments

; and

assessment of regulatory outcomes

!

!

!

!

!

the economic basis for regulation;

regulating access to existing ‘essential

facility’ infrastructure

(02) 9977 8866

8-13 South Steyne

54A West Esplanade

The Raddison Kestral on

Manly Beach

Grand Esplanade Apartments

MANLY NSW 2095

(02) 9976 4600

MANLY NSW 2095

Both the Raddison and the Grand Esplanade

are within walking distance from the Manly

Pacific Parkroyal. To book, please contact

them direct.

If you would like to attend the conference

please complete the attached registration

form and return it with payment to:

Khim Chong

Australian Competition and

Consumer Commission

GPO Box 520J

MELBOURNE VIC 3001

If you have any questions contact Katrina

Huntington at katrina.huntington@accc.gov.au

or (03) 9290 1915.

Attention:

Regulation and Investment
Conference

26/27 March 2001



1
Day

2
Day

1
Day

Manly Pacific Parkroyal, Manly Beach

Airport to accommodation

Staying at Manly Pacific Parkroyal is truly magical with the

hotel idyllically nestled between the rolling Pacific Ocean on

one side and the world famous Sydney Harbour on the other.

With a superb location right on Manly Beach you are close to

everything exciting under the sun: sailing, swimming,

windsurfing, cycling, rollerblading, tennis and golf. Plus you

are only 15 exhilarating minutes to Circular Quay and Sydney's

central business district.

All rooms feature individually controlled air-conditioning,

ISD/IDD phones, colour TV, video movies, radio, desk,

minibar, tea and coffee making facilities, laundry and dry

cleaning service, iron and ironing board, hairdryer, rooftop

pool and spa, gymnasium and sauna, undercover parking

($10 per night) babysitting and 24-hour room service.

Non-smoking rooms are available.

Conference catering for Monday will include coffee, morning

tea, lunch and afternoon tea. Conference catering on Tuesday

will include coffee and morning tea.

There will be a conference dinner at the Pacific Parkroyal on

Monday night.

The distance from Sydney Airport to the Manly Pacific Parkroyal

is about 45 minutes by taxi, or 15 minutes by Jet Cat from

Circular Quay.

Helpful Information

Accommodation

Catering

Transport

Day 1: Monday 26 March 2001

8.40 to 9.20 Registration & coffee

9.20 to 9.40 Welcome

9.40 to 10.40 Keynote address: Reflections on efficient regulation

10.40 to 11.00 Coffee

11.00 to 12.30 The economic basis for regulation —

natural monopoly

12.30 to 1.30 Lunch

1.30 to 3.00 Regulating for efficient access

a.m. a.m.

a.m. a.m.

a.m. a.m.

a.m. a.m.

a.m. p.m.

p.m. p.m.

p.m. p.m.

Professor Allan Fels Chairman, ACCC

Dr Robert Pepper,

Federal Communications Commission (invited)

This session will outline the rationale for the regulation of essential facilities and the role of

regulation in present and future markets. It will discuss how over the past twenty years,

incentive regulation, in the form of price caps, has evolved to deal with both natural

monopoly and competitive aspects of the regulation of network industries.

Professor Ingo Vogelsang

Boston University.

Professor Stephen King

The University of Melbourne

Dr Colin Gannon

World Bank

The regulation of access to existing essential 'bottleneck' facilities has been a contentious issue

in Australia and other OECD countries. Regulation should encourage the efficient use of the

facility and provide signals for future investment in similar and related infrastructure projects.

The objectives of access pricing include dynamic efficiency, productive efficiency and allocative

efficiency. Achieving one of these goals usually involves trading off another. For example,

pricing at long-run marginal cost will ensure allocative efficiency in the use and provision of a

service but will usually under-recover total costs of service provision. A number of pricing rules

have been developed to solve this problem.

This session will outline the latest developments in the area of access pricing and will provide

guiding principles for future applications. Darryl Biggar will outline and assess the approaches

taken in OECD countries, while Graeme Woodbridge will assess the various access pricing

rules developed by utility economists.

Speaker:

Panellists:

Speakers:

Panellist:

Speaker:

Panellists:

Dr Darryl Biggar

OECD

Dr Graeme Woodbridge

Frontier Economics

Mr Nick Hartley

OXERA

The regulator must provide a framework within which the firm can finance its functions, but

investment needs may be uncertain. Firms often have flexibility over the timing of investment

and capital maintenance, yet any failure to expand and maintain capital can affect users.

Firms and regulators have been searching for new ways to regulate new and replacement

investment more effectively while maintaining efficiency and choice. Some regulators have

sought to prevent the rigid application of a fixed regulatory contract from distorting

investment choices, some companies have now started to question even the basis for a fixed

period approach. Ways to secure the closer cooperation of network users in investment plans

have also been sought, and appropriate incentives for regulated firms to expand capacity in

essential facilities, especially in greenfield projects, have been considered. Finally, the session

will consider whether financial restructuring, coupled with greater transparency and new kinds

of management contract, can reduce the costs of capital within a CAPM framework.

Mr Nick Hartley

OXERA

Professor Henry Ergas

NECG

Mr James van Smeerdijk

Allen Consulting

Dr Matt Benge

The Australian National University

Ms Margaret Jackson

Chairman Qantas Airways Limited

3.00 to 3.30 Coffee

3.30 to 5.15 Regulation, risk and new investments

7.00 to 10.30 Conference dinner/after-dinner speech

p.m. p.m.

p.m. p.m.

p.m. p.m.

Day 2: Tuesday 27 March 2001

9.00 to 10.30 The regulatory process — the impact on investment

10.30 to 11.00 Coffee

11.00 to 1.00 Regulatory outcomes

1.00 Closing remarks

How the regulatory status of infrastructure facilities and prices and revenues are determined

is critical in assessing the impact of regulation on investment. Regulatory processes embedded

in legislation usually encourage ample opportunity for public input into the decision-making

process. This procedure, however, allows interested parties, including the regulated business

itself, to participate in regulatory games where resources may be spent to indirectly affect the

regulatory outcome. As a result, decision making may become lengthy and costly, not only for

interested parties, but also for the regulator. The process used in Australia is embodied in Part

IIIA of the This session will explore the relative strengths and

weaknesses of different regulatory processes, and their associated impact on investment

decisions. Each of the two speakers will bring a different perspective on the regulatory process.

Dr Robert Pepper,

Federal Communications Commission (invited)

Ms Gina Cass-Gottlieb

Gilbert and Tobin

Dr Graeme Woodbridge

Frontier Economics

The range of returns permitted by Australian regulators is compared with the returns

permitted in other countries. Although regulatory frameworks differ, an assessment is made

of the relative attractiveness of returns permitted in Australia with those elsewhere. Investor

perspectives differ between greenfields projects, established infrastructure investments and

contractual operations. Risks also depend on regulatory processes and the approach to

pricing inputs. The scope for developing innovative financing strategies and governance

structures are also considered

Mr Greg Houston

N/E/R/A

Mr Murray Beattie

Ernst & Young

Ms Sue Ortenstone

EPIC Energy

Mr Roman Domanski

Energy Users Association of Australia

a.m. a.m.

a.m. a.m.

a.m. a.m.

p.m.

Trade Practices Act 1974.

Speakers:

Panellist:

Speakers:

Panellists:

Regulation and Investment Conference Manly Pacific Parkroyal; Monday/Tuesday 26/27 March 2001

Katrina 
Remove Robert Pepper and replace with: Dr John TamblynOffice of the Regulator-General, Victoria

Katrina 
delete pepper (no replacement as yet)


