
Airports price monitoring and financial 
reporting 2004–05 

 
 
 
 

February 2006 



 ii

Contents 
Glossary.......................................................................................................................... iv 

Summary......................................................................................................................... 1 

1 Introduction.............................................................................................................. 3 
1.1 Background .......................................................................................................... 3 
1.2 Methodology ...................................................................................................... 11 

2 Airport comparisons .............................................................................................. 18 
2.1 Activity............................................................................................................... 18 
2.2 Prices .................................................................................................................. 19 
2.3 Costs and profits................................................................................................. 22 

3 Airport price monitoring results .......................................................................... 30 
3.1 Adelaide airport.................................................................................................. 30 
3.2 Brisbane airport.................................................................................................. 44 
3.3 Canberra airport ................................................................................................. 59 
3.4 Darwin airport .................................................................................................... 74 
3.5 Melbourne airport............................................................................................... 88 
3.6 Perth airport...................................................................................................... 103 
3.7 Sydney airport .................................................................................................. 117 

Appendix A: Airport regulatory accounts............................................................... 134 
Adelaide airport............................................................................................................ 134 
Land under lease .......................................................................................................... 143 
Plant & equipment ....................................................................................................... 143 
Brisbane airport............................................................................................................ 150 
Canberra airport ........................................................................................................... 164 
Darwin airport .............................................................................................................. 172 
Melbourne airport......................................................................................................... 182 
Perth airport.................................................................................................................. 192 
Sydney airport .............................................................................................................. 204 

Appendix B: Airport operational statistics.............................................................. 215 

Adelaide airport ......................................................................................................... 215 
Brisbane airport............................................................................................................ 216 
Canberra airport ........................................................................................................... 217 
Darwin airport .............................................................................................................. 218 
Melbourne airport......................................................................................................... 219 
Perth airport.................................................................................................................. 220 
Sydney airport .............................................................................................................. 221 

Appendix C: Airport charges............................................................................... 222 



 iii

Adelaide airport............................................................................................................ 222 
Brisbane airport............................................................................................................ 223 
Canberra airport ........................................................................................................... 225 
Darwin airport .............................................................................................................. 226 
Melbourne airport......................................................................................................... 227 
Perth airport.................................................................................................................. 228 
Sydney airport .............................................................................................................. 229 
 



 Airport price monitoring and financial reporting: 2004–05 

 iv

Glossary 
AASB  Australian Accounting Standards Board 
ACCC Australian Competition and Consumer Commission 
aeronautical operating 
expenses per 
passenger 

aeronautical expenses excluding interest, tax and amortisation 
expenses, divided by the total number of passengers 

aeronautical operating 
margin per passenger 

aeronautical revenue per passenger less aeronautical operating 
expenses per passenger 

aeronautical revenue 
(adjusted) per 
passenger 

aeronautical revenue generated by the airport, subject to a 
number of adjustments which are explained in section 1.2 of 
the report, divided by the total number of passengers 

aeronautical revenue 
per passenger 

aeronautical revenue generated by the airport, unadjusted, 
divided by the total number of passengers 

average prices for 
aeronautical services 

the revenue generated from a particular aeronautical service 
divided by the number of units provided of that service 

APS Australian Federal Police Protective Services 
CBS checked bag screening  
CCTV closed circuit television 
CPI consumer price index 
EBITA earnings before interest, tax and amortisation expenses 
EBITDA earnings before interest, tax, depreciation and amortisation 

expenses 
EBITA on average 
tangible non-current 
assets 

EBITA divided by the average value (of opening and closing 
balances) of tangible non-current assets 

GA general aviation 
list prices for 
aeronautical services 

the published price for a particular aeronautical service 

MTOW maximum take-off weight 
operating expenses expenses excluding interest, tax and amortisation expenses 
PC Productivity Commission 
phase I airports airports privatised in 1997—Brisbane, Melbourne and Perth  
phase II airports airports privatised in 1998—Adelaide, Canberra and Darwin 

(of the price-monitored airports) 
price-monitored 
airports 

Adelaide, Brisbane, Canberra, Darwin, Melbourne, Perth and 
Sydney airports 

return on average 
equity 

profit (loss) after tax divided by average (of opening and 
closing values) shareholder equity 

RPT regular public transport 
SARS Severe Acute Respiratory Syndrome 
total airport operating 
margin 

total airport revenue less operating expenses  

USA United States of America 
WACC weighted average cost of capital 
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Summary 

This report provides information on the prices, costs and profits of Adelaide, Brisbane, 
Canberra, Darwin, Melbourne, Perth and Sydney airports. The report has been prepared 
on the basis of information supplied by the airports under the provisions of Part 7 of the 
Airports Act 1996 and direction 27 made pursuant to s.95ZF of the Trade Practices Act 
1974.  

In 2004–05 passenger numbers continued to grow, after a fall in traffic in 2001–02. 
Aeronautical revenue per passenger (as a proxy for prices) also continued to increase at 
all airports. Increased passenger numbers, combined with increased revenue per 
passenger, resulted in increases in total aeronautical revenue of between 10 and 28 per 
cent. Changes in aeronautical operating expenses per passenger varied among airports, 
with most reporting reductions in costs or small increases, leading to strong increases in 
operating margin per passenger at the majority of airports. Changes in returns on 
reported assets were more varied and reported results are affected by significant 
upward revaluations of asset values by some airports. 

These are the key findings: 
 Passenger numbers continued to increase in 2004–05, with increases ranging from 

6.9 per cent at Sydney and 17 per cent at Darwin. This follows increases since 
1997–98, interrupted only by a fall in traffic in 2001–02.  

 In 2004–05 average aeronautical revenue per passenger (including landing charges 
and passenger processing charges) continued to increase at all airports, with 
increases ranging from 2.6 per cent at Melbourne to 11 per cent at Canberra. This 
follows sharp increases in aeronautical revenue per passenger in 2001–02 and 
2002–03 (ranging from approximately 9 per cent to over 100 per cent), when price 
caps were removed.  

 In 2004–05 average aeronautical revenue per passenger excluding security has 
increased by between 1 per cent at Melbourne and 12 per cent at Canberra. 
Security revenue per passenger as a proportion of aeronautical revenue per 
passenger was between 4.3 per cent at Canberra and 19 per cent at Perth and 
Darwin. 

 Average revenue per passenger from aeronautical-related services (including car 
parking fees, taxi fees and check-in charges) continued to increase in 2004–05 at 
most airports with changes ranging from a reduction of 1 per cent at Darwin to an 
increase of 8.3 per cent at Perth. 

 Increased passenger numbers and increased average aeronautical revenue resulted 
in increases in total aeronautical revenue ranging from 10 per cent at Sydney airport 
to 28 per cent at Darwin in 2004–05. Total aeronautical revenue generated by the 
price-monitored airports increased by 68 per cent to $656.8 million between 2001–
02 and 2004–05. Increases at individual airports over this period ranged from 37 per 
cent at Sydney to 163 per cent at Adelaide.  
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 In 2004–05 aeronautical operating expenses per passenger generally decreased or 
slightly increased. Changes ranged between a reduction of 8.8 per cent at Sydney 
and an increase of 3.1 per cent at Darwin. However, Perth increased by 21 per cent.  

 Greater security requirements imposed on airports since 2001 have contributed 
to increases in aeronautical operating expenses. Over the period 2002–03 to 
2004–05, security expenses on a per passenger basis increased at all airports 
from 4.3 per cent at Adelaide to 44 per cent at Brisbane. In 2004–05 security 
expenses per passenger as a proportion of aeronautical expenses per passenger 
were between 9.7 per cent at Canberra to 26 per cent at Perth and Darwin. 

 Aeronautical operating margin per passenger (the difference between the average 
revenue per passenger and average operating expenses per passenger) continued to 
increase at most airports in 2004–05 by between 7.2 per cent at Melbourne and  
33 per cent at Brisbane. Perth was the exception decreasing by 17 per cent. Margins 
ranged from $1.52 to $5.22 per passenger.  

 The operating margin for aeronautical-related services increased at most airports in 
2004–05, with increases ranging from 10 per cent at Perth to 28 per cent at Darwin, 
while there was a 12 per cent decrease at Canberra. The margin per passenger 
ranged from $1.00 at Adelaide to $2.05 at Melbourne. 

 In 2004–05 all airports achieved positive returns on average tangible non-current 
aeronautical assets. Returns increased at Brisbane, Darwin, Melbourne and Sydney, 
with rates of return ranging from 4.2 per cent at Brisbane to 14 per cent at 
Melbourne.  

 In 2004–05 Adelaide invested $132.6 million in constructing a new terminal, 
which resulted in a decline in the return on aeronautical assets measure.  

 Returns on average tangible non-current assets from all airport services were higher 
than for aeronautical services alone, with returns in 2004–05 increasing at all 
airports except Perth, Adelaide and Canberra. Returns on total airport services 
ranged from 4.3 per cent at Canberra to 25 per cent at Melbourne. 

 Reported returns for Canberra, Brisbane, Adelaide and Perth airports are 
affected by significant upward revaluations of assets.  
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1 Introduction 

This report presents the results of price monitoring by the Australian Competition and 
Consumer Commission (ACCC) for the seven price-monitored airports—Adelaide, 
Brisbane, Canberra, Darwin, Melbourne, Perth and Sydney—for the 2004–05 financial 
year. This report does not provide recommendations in relation to the matters covered. 

Section 1 of the report outlines the ACCC’s price monitoring and financial reporting 
role. This is followed by a discussion of the services the ACCC is required to monitor 
and the methodology the ACCC applies in monitoring the prices, costs and profits of 
those services. Section 2 compares the performance of the airports on a number of key 
measures and section 3 contains specific results for each individual airport. The 
appendixes to the report contain the airports’ regulatory accounts, operational statistics 
and details of list prices.  

1.1 Background 

The ACCC’s regulatory role in relation to airports began in 1997, when privatisation of 
Australian airports began. This role was specified in the Prices Surveillance Act 1983 
and the Airports Act 1996. The ACCC’s role involved administering CPI-X price caps, 
price monitoring and quality of service monitoring.  

In addition, core regulated airports1 are subject to the financial accounts reporting 
provisions of Part 7 of the Airports Act, under which these airports are required to 
provide the ACCC with annual financial accounts. 

In 2001 the Productivity Commission (PC) conducted an inquiry into the price 
regulation of airport services.2 The PC recommended that airports with market power 
should be subject to light-handed price regulation. In particular, the PC recommended 
that price notification and price caps under the Prices Surveillance Act be discontinued 
for all airports (with the exception of regional air services at Sydney airport). 
Additionally, the PC recommended that price monitoring for Adelaide, Brisbane, 
Canberra, Darwin, Melbourne, Perth and Sydney airports be introduced for a five-year 
period and that a review be conducted at the end of the five-year period.3  

On 14 November 2005 the Minister for Transport and Regional Services announced the 
PC review would be completed by October 2006 so new arrangements could be put in 
place by 1 July 2007.4  

                                                 
1  The core regulated airports are Adelaide, Alice Springs, Brisbane, Canberra, Coolangatta, Darwin, 

Hobart, Launceston, Melbourne, Perth, Sydney and Townsville airports. The Minister announced on 
14 November 2005 that those airports no longer subject to price monitoring would be exempt from 
reporting requirements under Parts 7 and 8 of the Airports Act.  

2  Productivity Commission, Price Regulation of Airport Services, Report No. 19, 23 January 2002. 
3  Government response to the Productivity Commission Report on Price Regulation, May 2002. 
4  Speech to the Australian airports 24th national convention and industry exhibition, 14 November 

2005. 
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Any changes in prices and profitability should be interpreted in conjunction with the 
quality of service provided at airports. The ACCC’s Quality of service— 
price-monitored airports 2004–05 report, released in November 2005 details the 
quality of service provided at the price-monitored airports and is a complement to this 
report. That report broadly found there had been little evidence of significant changes 
in the quality of service at any of these airports. However, it did find that Melbourne’s 
overall rating has declined since 2002–03, while Canberra’s overall rating has 
improved. 

1.1.1 Current regulatory framework 

The ACCC’s current regulatory role in relation to airports involves: 

 monitoring the prices, costs and profits relating to the supply of aeronautical and 
aeronautical-related services by Adelaide, Brisbane, Canberra, Darwin, Melbourne, 
Perth and Sydney airports 

 monitoring the quality of service provided at these airports. 

Apart from regional air services provided by Sydney, airports are no longer subject to 
price caps and are not required to notify the ACCC before increasing prices. 

Direction 27 pursuant to s 95ZF of the Trade Practices Act stipulates that the ACCC is 
required to monitor the prices, costs and profits relating to the supply of the 
aeronautical and aeronautical-related services by the seven designated airports.  

The financial accounts reporting provisions of the Airports Act continue to apply, in 
addition to prices monitoring under the Trade Practices Act. The designated airports are 
required to provide the ACCC with annual financial accounts within 90 days of the end 
of a prescribed accounting period. The accounts include a profit and loss statement, 
balance sheet and statement of cash flows. In addition, other supporting information, 
such as statements on accounting policies and cost disaggregations between 
aeronautical and non-aeronautical costs are required.5 

Presently, regulations made under subs 141(2) of the Airports Act state that the  
airport-lessee company for a core-regulated airport must prepare and provide, for each 
relevant period: 

 consolidated accounts and financial statements, in accordance with Australian 
Accounting Standards Board (AASB) Standard No. 24 (Consolidation of Accounts) 
as in force for the period for itself and all airport-management companies for the 
airport, as if those airport-management companies were subsidiaries of the  
airport-lessee company 

 consolidated financial statements for the operations, in relation to the airport, of 
itself and all airport-management companies at the airport, showing financial details 

                                                 
5  In March 2004 the ACCC issued a revised Airports reporting guideline information requirements 

under Part 7 of the Airports Act 1996 and Section 95ZF of the Trade Practices Act  (the guidelines), 
which set out further details on reporting requirements, as well as principles which airports must 
follow in the preparation of regulatory statements. 
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in relation to the provision of aeronautical services and non-aeronautical services 
separately. 

The Department of Transport and Regional Services recently completed a review of the 
Airports Act that amongst other things examined the definition of aeronautical services, 
which differs from the definition of aeronautical services in direction 27. The review 
recommended the definition of aeronautical services under the Airports Act be more 
closely aligned with direction 27.6 The difference between the two definitions is 
explained below. 

1.1.2 Services provided by airports 
Services provided by airports can be broken into three categories: 

 aeronautical  
 aeronautical-related 
 non-aeronautical. 

Aeronautical services 

Generally, aeronautical services are those provided by infrastructure that facilitates 
aircraft movements and passenger processing facilities. Direction 27 defines 
aeronautical services as follows: 

Aircraft movement facilities and activities: 

(i) airside grounds, runways, taxiways and aprons 
(ii) airfield lighting, airside roads, and airside lighting 
(iii) airside safety 
(iv) nose-in guidance 
(v) aircraft parking 
(vi) visual navigation aids 
(vii) aircraft refuelling services.  

 
Passenger processing facilities and activities: 

(i) forward airline support area services 
(ii) aerobridges and airside buses 
(iii) departure lounges and holding lounges (but excluding commercially 

important persons lounges) 
(iv) immigration and customs service areas 
(v) security systems and services (including closed circuit surveillance systems) 
(vi) baggage make-up, handling and reclaim 
(vii) public areas in terminals, public amenities, public lifts, escalators and 

moving walkways 
(viii) flight information display and public address systems.  

 

                                                 
6  Minister for Transport and Regional Services, media release, ‘Review confirms privatised airports 

regime is working’, 14 November 2005. 
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Regulations to the Airports Act, under which airports provide statements of financial 
performance and financial position segmented between aeronautical and  
non-aeronautical services, define aeronautical services slightly differently.  

The definition of aeronautical services in the Airports Act includes check-in facilities 
and landside terminal access roads (which are considered aeronautical-related services 
under direction 27). It excludes aircraft refuelling services. In addition, where a service 
does not fall under the definition of aeronautical, it is considered to be a  
non-aeronautical service under the Airports Act. There is no aeronautical-related 
category. 

Security services 
Following the terrorist incidents in the United States of America (USA) on  
11 September 2001, the Australian Government introduced additional security 
requirements at Australian airports.7 These included increased passenger and baggage 
screening and an increased Australian Federal Police Protective Services (APS) 
presence at airports. Further security measures were introduced in 2002, including the 
introduction of 100 per cent checked bag screening (CBS) for all international flights 
by 31 December 2004 and capacity for domestic CBS at the major airports.8  

On 10 March 2005 the Aviation Transport Security Act 2004 and the Aviation 
Transport Security Regulations 2005 were enacted to further strengthen Australia's 
aviation transport security systems, including a requirement that domestic CBS at the 
major airports be in place by 1 January 2006. 

Additional measures in the new legislation and regulations, in particular the 
requirement of 100 per cent CBS, contributed to the increase in costs (and associated 
revenues) during 2004–05 through the investment in security equipment and personnel 
used to implement the additional measures. This includes the equipment installed to 
ensure airports are capable of screening both international and domestic passengers as 
well as checked baggage. Melbourne also identified investment in other security 
equipment such as the installation of overt and covert closed-circuit television security 
cameras to enhance the coverage of airport facilities.9 
 
Aeronautical-related services 
Aeronautical-related services can be described as those that support the operation of 
aeronautical services, but which may not be supplied using the infrastructure that 
facilitates aircraft movements or passenger processing facilities. They are defined under 
direction 27 as: 

(i) landside vehicle access to terminals 
(ii) landside vehicle services, including: 

a. public and staff car parking (but not valet car parking) 
b. taxi holdings and feeder rank services on airport 

(iii) check-in counters and related facilities 
(iv) aircraft light and emergency maintenance and buildings. 

                                                 
7 Australian Government Department of Transport and Regional Services website, 

www.dotars.gov.au/transsec/aviation. 
8 Adelaide, Melbourne, Brisbane, Sydney, Perth, Cairns, Canberra, Coolangatta and Darwin airports. 
9 Australia Pacific Airports Corporation annual report 2005, p. 12. 
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Non-aeronautical services 
Non-aeronautical services are those supplied by an airport operator that do not fall 
within the definition of aeronautical services or aeronautical-related services under the 
direction 27 definitions. Under the Airports Act definitions, non-aeronautical services 
include services classified as aeronautical-related under direction 27, including car 
parking and taxi rank services, as well as retail outlets, hotels, corporate parks and 
factory outlets.  

The PC noted in its 2002 report10 that these commercial non-aeronautical services 
typically complement the core aeronautical services provided by the airport, but do not 
have to be consumed as part of a bundle of aeronautical services. However, it noted that 
not all non-aeronautical services are complementary. For example, business parks 
appear to be as dependent on the local economy as on the airport. 

1.1.3 The basis of charging for airport services 

Aeronautical services 
The basis of charging for both categories of aeronautical services is substantially 
different between airports. Airports levy charges on a number of bases, such as the 
number of passengers, maximum take-off weight (MTOW) and time.  

Further, while some airports levy charges for access to each aeronautical service 
component, other airports bundle services. For example, airport has a single charge for 
international movements and access to the international terminal for passenger services; 
Melbourne’s aeronautical services contract also combines aircraft movement services 
with passenger processing services; while Perth separates landing charges from 
terminal access charges.  

Aircraft movement facilities and activities 
Within the aircraft movement facilities and activities category, airports generally levy 
charges for the landing and parking of aircraft. 

Landing charges vary depending on the type of aircraft (i.e. rotary and fixed-wing), 
weight category and type of flight (i.e. international, domestic, and regional). Adelaide, 
Brisbane, Perth and Sydney set minimum landing charges for some types of aircraft. 

While Brisbane levies landing charges for domestic, general aviation and freight 
services on the basis of MTOW, all other airports levy landing fees for international 
and domestic regular public transport (RPT) services on a per passenger basis. Adelaide 
allows a choice of charging basis: either MTOW or per passenger.  

Charges for aircraft parking and access to aprons are set on the basis of a fixed charge 
per unit of time. Brisbane sets different parking rates based on size, while Sydney sets 
different rates for access to major and general aviation aprons.  

Airports also levy other aeronautical charges; for example, Adelaide levies an 
insurance recovery charge on a MTOW basis depending on weight category and 
Canberra levies an airport development charge on a per passenger basis.  

                                                 
10 Productivity Commission, appendix C. 
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Passenger processing facilities and activities  
Passenger processing facilities and activities include services such as access to 
passenger terminals and security services (such as baggage and passenger screening 
and APS security).  

Charges for access to terminals are generally levied on the basis of the number of 
passengers and type of flight.  

As noted above, some airports charge a single charge for landings and terminal 
services. In contrast, Brisbane (in the case of the domestic express terminal) and Perth 
(in the case of T3, the former Ansett terminal) levy separate charges for use of 
aerobridge facilities.  

For security services, charges are generally levied based on the number of international 
or domestic passengers, except for Adelaide where charges for APS security services 
are levied either on the basis of MTOW or number of passengers, and Brisbane where 
domestic APS security services are levied on an MTOW basis. Melbourne also levies 
an APS security charge for freight services on an MTOW basis.  

There is also a degree of bundling of charges for security services. For example, 
Darwin levies the same security charge on international and domestic passengers, while 
Melbourne levies charges for common user passenger screening and baggage 
screening, international passenger and baggage screening, a passenger APS charge and 
an APS charge for freighters. 

Aeronautical-related services 
Airports use a variety of charging bases to recover check-in counter costs. Sydney 
levies charges based on time for its international terminal and on the basis of 
passengers for its T2 domestic terminal as a part of a single T2 passenger charge. 
Perth’s charge for use of its T3 (domestic multi-user) check-in counters is included in 
its terminal use charge. Melbourne (in the case of leased counters) levies charges based 
on time, while Adelaide levies a charge per square metre for its international terminal 
and Darwin levies charges on a per passenger basis.  
 
Charges for taxi holding and feeder services are levied on a charge per trip or per pick 
up only, with some airports charging different rates depending on the passenger 
capacity of the vehicle. Sydney introduced a charge for taxi holder and feeder services 
in 2004–05 and advised this was to recover the cost of ground access service facilities 
not included in aeronautical charges. Adelaide did not levy a charge on taxi holder and 
feeder services in 2004–05. 

Fees for public and staff car parking are generally levied on a per hour basis for  
short-term parking, and a per day basis for long-term parking.  

Airports levy charges for aircraft light and emergency maintenance buildings on 
commercially agreed rates, including from ground leases, usually on a charge per 
square metre basis. 
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1.1.4 Revenue shares from airport services 

In the PC’s 2002 report on the price regulation of airport services, it noted that the 
share of revenue earned from aeronautical services at core-regulated airports had 
decreased from 38 per cent in 1995–96 to 34 per cent in 1999–2000.11 It also noted that 
the share of revenue earned from non-aeronautical services had increased at all 
privatised core-regulated airports apart from Coolangatta and Townsville.  

It appears that for the price-monitored airports, the proportion of aeronautical to total 
revenue increased between 1999–00 and 2002–03 and has since declined slightly. Chart 
1.1 below illustrates the weighted average12 aeronautical and non-aeronautical revenue 
shares between 1998–99 and 2004–05. 

Chart 1.1 Weighted average revenue shares 1998–99 to 2004–05 
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Note: Brisbane advised in 2004–05 that fuel throughput revenues had been incorrectly reported as aeronautical 

revenues in previous years and that it is now relying on the clause 3 exemption contained in Direction 27 to 
exclude this item from its aeronautical revenue. As a result, adjustments have been made to aeronautical 
revenues reported in 2002–03 and 2003–04 to exclude fuel throughput revenues. 

Chart 1.1 shows that the weighted average aeronautical revenue share for  
price-monitored airports has decreased in 2004–05 to 44 per cent from 46 per cent in  
2003–04.  

The decrease in the weighted average aeronautical revenue share in 2004–05 is heavily 
influenced by a 10 per cent decease in Sydney’s aeronautical revenue share. There was 
a lesser reduction of 5.9 per cent at Perth airport.  

                                                 
11 Productivity Commission, op.cit., p. 25. 
12 The aeronautical and non-aeronautical revenue shares are weighted by total revenue at the  

price-monitored airports. 
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Over the reporting period there are likely to be a number of factors that explain the 
increase in aeronautical revenue shares; however, the increase appears to be aligned 
with the removal of price caps and the major aeronautical price notification at Sydney. 

The CPI-X price caps were removed for Adelaide, Canberra and Darwin airports in 
October 2001. Canberra and Darwin share of aeronautical revenue experienced 
substantial (80 per cent and 63 per cent, respectively) increases in total aeronautical 
revenue in 2001–02, while Adelaide’s share of aeronautical revenue increased by  
9 per cent in 2001–02 and by 78 per cent in 2002–03. 

Melbourne, Perth and Brisbane all experienced substantial increases in aeronautical 
revenue (53 per cent, 85 per cent and 38 per cent, respectively) after CPI-X price caps 
applying to those airports were removed in June 2002.  

Sydney airport experienced its highest increase in aeronautical revenue in 2001–02, 
corresponding to the price increases approved by the ACCC in its major aeronautical 
price notification.  

While the proportion of aeronautical to non-aeronautical revenue is higher in 2004–05 
than in the period between 1998–99 to 2001–02 for the price-monitored airports, the 
majority of revenue earned by the price-monitored airports is from the supply of non-
aeronautical services.
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1.2 Methodology 

Direction 27 requires the ACCC to monitor the prices, costs and profits relating to the 
supply of aeronautical and aeronautical-related services at the seven designated 
airports. Under Part 7 of the Airports Act, operators of the core-regulated airports are 
required to provide the ACCC with annual financial accounts, including a profit and 
loss statement, balance sheet and statement of cash flows, which the ACCC may 
publish.  

Aeronautical and total airport measures 
The ACCC does not separately monitor non-aeronautical services, other than those that 
have been defined by the government as aeronautical-related. As a result the ACCC is 
not reporting on the prices, costs and profits of specific non-aeronautical services. 

However, the ACCC has considered it appropriate to include information on total 
airport revenue, costs and profitability for a number of reasons, most notably the 
difficulties that exist in allocating costs and revenues between aeronautical and  
non-aeronautical services and the complementarity between airport services.  

The subjectivity inherent in any basis of cost allocation between aeronautical and 
non-aeronautical services was acknowledged by KPMG in its 2001 report to the 
ACCC, which was used by the ACCC as part of its submission to the PC’s inquiry into 
price regulation of airport services.13 The UK Competition Commission also considered 
that there were practical difficulties in allocating either assets or costs between 
aeronautical and commercial activities and considered that some judgments would be 
arbitrary.14 

The difficulties that exist in allocating costs and revenues between aeronautical and 
non-aeronautical services is illustrated by the fact that Canberra has classified all 
terminal revenue, operating expenses and assets as non-aeronautical in its accounts, 
because of difficulties associated with separating the components. As a result, the total 
airport measures used in this report are of increased importance in the case of Canberra. 

This example, as well as the range of possible bases of allocations of costs and assets 
between aeronautical and non-aeronautical services, mean that it is useful to also 
consider total airport measures. 

In addition, some aeronautical services are included by airports as non-aeronautical. As 
explained below, Brisbane, Perth and Sydney include the revenue they derive from 
aircraft refuelling as non-aeronautical. 

Both the PC, in its 2002 report, and the National Competition Council, in its 
Application by Virgin Blue for declaration of airside services at Sydney airport final 
recommendation, acknowledged the complementarity between airport services.15 The 

                                                 
13 KPMG Consulting, Review of airports’ regulatory accounts, May 2001, p. 6. 
14 Competition Commission, BAA plc: a report on the economic regulation of the London airports 

companies (Heathrow Airport Ltd, Gatwick Airport Ltd and Stansted Airport Ltd), November 2002, 
pp. 58–61. 

15 National Competition Council, Application by Virgin Blue for declaration of airside services at 
Sydney airport final recommendation, November 2003, pp. 70–74. 



Introduction                                                        Airport price monitoring and financial reporting: 2004–05 

 12

UK Competition Commission considered that BAA’s rental and other commercial 
revenues would not be generated without aeronautical facilities.16 It considered that 
demand for use of commercial facilities is to a large extent dependent on the use of 
aeronautical facilities and that there was unlikely to be any aeronautical investments 
that generate increased capacity and throughput that do not also generate increased 
commercial revenues.17 

This complementarity raises the possibility of airports bundling aeronautical services 
with non-aeronautical services in their pricing, so that discounts on aeronautical 
charges can be counterbalanced by higher charges or additional charges for  
non-aeronautical services. 

Based on information in airports’ financial statements and operating statistics, the 
ACCC has reported total airport revenues, costs and margins, as well as overall airport 
rates of return. These indicators are generally derivable from publicly available data.  

The ACCC recognises that the total airport measures reported include some activities 
that are not closely related to the airport business and are not necessarily complements 
to the aeronautical business of airports. In particular, business parks and direct factory 
outlets appear to be more dependent on the local economy than on the aeronautical 
business of an airport and also are likely to operate in competitive markets. 

The ACCC is concerned, for the reasons expressed above, that reliance on aeronautical 
measures alone in the current regulatory regime does not adequately represent the 
aeronautical and aeronautical-related business of the price-monitored airports. If the 
ACCC were to report solely on aeronautical and aeronautical-related services, it 
considers that a number of changes to the regulatory regime would be required. These 
would include considering the definition of the aeronautical till, a stricter form of 
accounting separation between the aeronautical till and the non-aeronautical till and 
appropriate legislative powers to enforce such an accounting separation. 

The ACCC considers that there are no single measures that can appropriately measure 
the prices, costs and profits of aeronautical services. Therefore a variety of measures 
have been employed in this report, including a number of descriptive measures, to 
examine the airports’ charging and profitability. The remainder of this section of the 
report describes the measures used by the ACCC to assess prices, costs and profits. 

1.2.1 Prices 

The ACCC has used aeronautical revenue (adjusted) per passenger as the primary 
measure of aeronautical prices.18 However, as explained in last year’s report, there are a 
number of ways in which the price of aeronautical services could be measured.  

Ideally the ACCC would use a direct measure of prices, in the form of a price index. 
However, there are a number of complexities involved in constructing such indexes: the 
ACCC currently lacks the information necessary to compile price indexes; and there 
are issues such as bundling of charges, which make construction of price indexes 

                                                 
16 Competition Commission, op.cit., p. 4. 
17 Competition Commission, ibid., p. 50.  
18 Referred to in the 2002–03 report as average aeronautical charges per passenger. 
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problematic. Aeronautical revenue (adjusted) per passenger has therefore again been 
used in this report as the primary measure of prices. Additional information on actual 
and average prices has also been included. These measures, and the interpretation of 
them, are discussed below. 

Aeronautical prices 
As discussed in section 1.1 of this report, there are a number of aeronautical services 
provided by an airport and a range of different charging bases for such services. Since 
airport charges are levied on different bases—for example, some charges may apply on 
a per passenger basis, and others by aircraft weight—the price of using an airport 
cannot simply be measured by adding up the different charges in place at a given point 
in time. Furthermore, airports may offer discounts for certain periods or to certain 
users, or there may be minimum and maximum charges in place, which affect some 
users but not others. 

It is generally accepted that there is no single means of aggregating various prices to 
measure all aspects of price inflation.19 The price changes for particular airport users 
may vary depending on the composition of the airport services they utilise, the times at 
which they use them, and so on. For example, the cost to an airline of landing a 
domestic flight are likely to be different to those associated with landing an 
international one, because of differing security and processing requirements and other 
factors. 

Under the previous price cap regime, a measure of the weighted average change in 
prices, with the weights based on the revenue share of each service in the preceding 
period, was used to measure changes in price. However, this was a complex approach, 
which involved estimating an average charge over a fixed time period, with a 
significant number of adjustments required for matters such as new services or charges, 
changes to the basis of charging, the introduction of GST, and pass-throughs for items 
such as security costs and new investment. 

The individual airports’ statements of financial performance and schedules of charges 
have been tabled in this report at appendixes A and C. Where possible the ACCC has 
reported on the percentage change in list prices for aeronautical services (the published 
charges for particular aeronautical services). This information was not provided to the 
ACCC under the previous price cap regime and, therefore, any time series analysis 
could only commence from 2002–03. As such, 2002–03 has been taken as the base 
year, with 2003–04 being the first year that any change in prices is reported. For many 
of the airports these tables serve to highlight the difficulties faced by the ACCC in 
attempting to construct a price index for aeronautical services on the basis of the 
information currently available to the ACCC. 

Aeronautical revenue 
The measure of aeronautical revenue (adjusted) per passenger is based on the 
aeronautical revenue generated by the airport, subject to a number of adjustments that 
are explained below, divided by the total number of passengers. 

                                                 
19 For a detailed discussion of issues associated with measuring price changes, see Australian Bureau 

of Statistics, Analytical framework for price indices, 6421.0, 1997. 
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Aeronautical revenue (adjusted) per passenger has the advantage of providing a 
consistent service definition, as well as a measure of the cost to airlines expressed in 
terms of the most significant charging unit. A further advantage of this measure is that 
it is likely to most closely reflect the average cost of airport services to the ultimate 
user of those services, the consumer.20 

The measure does not differentiate between domestic and international passengers, for 
whom the average revenue may vary. A precise measure for domestic and international 
passengers is difficult to construct given gaps and discontinuities in the historical data 
from airports. Additional information would be required to construct these measures.21  

As noted in section 1.1 of this report, the definition of aeronautical services under the 
Airports Act and direction 27 differs. The classification of some revenue items has also 
changed over time. Therefore, to obtain a consistent measure across time, aeronautical 
revenue has required some adjustments.  

The ACCC has in general excluded from the adjusted measure of aeronautical revenue 
any new revenue earned from the provision of terminals formerly operated by Ansett.22 
Following the demise of Ansett in 2001, operation of Ansett terminals was transferred 
to the airport operator and revenue derived from such operation now falls within the 
definition of aeronautical. However, historically, terminal lease revenue has been 
classified as non-aeronautical and the ACCC therefore does not have detailed historical 
data on revenue generated from the Ansett-operated terminals.23  

The classification of aircraft refuelling services24 changed from aeronautical-related 
under direction 27 to aeronautical in 2002–03, while not being included within the 
definition of aeronautical under the Airports Act. The PC found in its 2002 report that 
airports that have market power are likely to have at least a moderate degree of market 
power in the provision of aircraft refuelling services and that the extent is likely to be 
highest for Perth and, to a lesser degree, Brisbane and Sydney.25However, there is an 
exclusion clause under direction 27 (clause (3)), in relation to the provision of services 
that, on the date the airport lease was granted, were the subject of a contract, lease, 
licence or authority given under the common seal of the Federal Airports Corporation.  

While the ACCC would prefer to include aircraft refuelling services within aeronautical 
revenues and costs consistent with the classification of such services under 
direction 27, Brisbane, Perth and Sydney have relied on the clause 3 exemption and not 
                                                 
20 The extent to which changes in the costs of airport services will be passed on to consumers will 

depend upon the extent of competition in airline markets, which may vary from case to case. 
21 For example, airports are only required to provide information on the total tonnes landed each year, 

without differentiating between international and domestic traffic. In some cases this latter 
decomposition may not be available. A similar breakdown of revenue would also be required, which 
may not be available for all airports. 

22 No adjustments have been made to aeronautical revenues for Brisbane, Darwin and Sydney as these 
airports generated domestic terminal revenues prior to 2002–03. In addition, no adjustment has been 
required for Canberra because it does not include terminal revenue in its reported aeronautical 
revenue. 

23 Under the Airports Act and the ACCC’s associated guidelines, airports are not required to 
disaggregate non-aeronautical revenue into component parts, as they are for aeronautical services. 

24 Aircraft refuelling facilities are generally built and operated by oil companies on land leased from 
the airport operator. 

25 Productivity Commission, op cit., pp. 167–8. 
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provided separate information. Such revenues and costs are included in Brisbane, Perth 
and Sydney’s non-aeronautical revenues and costs. Prior to 2004–05 both Brisbane and 
Sydney reported this item as aeronautical.  

Total aeronautical revenue is also shown in section 2 of this report, as a way of 
illustrating revenue growth from aeronautical services over time. This is an unadjusted 
measure. 

In section 3 of this report, adjusted and unadjusted measures of aeronautical revenue 
per passenger are reported. While the adjusted measure may be more relevant to reflect 
movements in the average cost to airlines of using aeronautical services, the unadjusted 
measure may better reflect changes in average revenue earned by the airport. The effect 
of the adjustments is that the quoted increases in aeronautical revenue (adjusted) per 
passenger will be the same or lower than the increases in aeronautical revenue per 
passenger. 

Aeronautical-related revenue 
Direction 27 defines aeronautical-related services as landside vehicle access to 
terminals, landside vehicle services, check-in counters and related facilities and aircraft 
light and emergency maintenance and buildings. Direction 27 lists public and staff car 
parking (but not valet car parking) and taxi holding and feeder rank services on airport 
as specific landside vehicle services. Airports have only reported revenues and costs 
against the specific landside vehicle services listed and as such there may be other 
charges levied for landside vehicle services, such as from car rental firms, which are 
reported as non-aeronautical.  

The ACCC is of the view that car rental revenue may fall under the definition of 
landside vehicle services contained in direction 27 under aeronautical-related services, 
in which case this information should be provided.  

1.2.2 Cost and profits  
As with measures of price, there are a number of ways in which the profitability of 
aeronautical services and airports can be evaluated. In this report a number of measures 
are presented to provide a holistic view of profitability. These measures, and the 
interpretation of them, are discussed below.  
 
Operating margins 
Aeronautical operating margin per passenger is defined as aeronautical revenue per 
passenger (i.e. aeronautical revenue (unadjusted) divided by number of passengers) less 
aeronautical operating expenses per passenger (i.e. aeronautical expenses excluding 
interest, tax and amortisation expenses divided by total passengers).26  

Total airport operating margin has also been calculated and is defined as total airport 
revenue less operating expenses (total expenditure excluding interest, tax and 
amortisation expenses). 

                                                 
26 Operating margin is also sometimes defined as operating profit as a percentage of revenue.  
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Operating margins provide a measure of airport operating performance, as distinct from 
financial performance. In this respect it can provide a consistent approach to revealing 
trends in operating performance over time and a comparison of the relative 
performance of airports.27 

However, this measure of profitability does not take into account the full capital cost 
associated with the provision of services, as it makes no allowance for a return on 
capital. Since it also includes non-cash items such as depreciation, neither does it 
provide a measure of net cash flow from airport operations. 

Rates of return 
Most analyses of profitability focus on rate of return measures. The advantage of these 
indicators is that they adjust for the amount of capital invested in providing the services 
and thereby in generating profits for the airport owners. 

There are a number of factors that are relevant to understanding what measure of return 
(or profit) is being used and what constitutes the base to which that return is compared. 
Two common types of measures of rate of return are return on assets and return on 
equity. Within these two broad groupings are a number of alternative measures. For 
example, the returns may be pre- or post-tax, or they may include or exclude interest 
expenses and/or depreciation and amortisation. 

Return on equity 

The use of return on equity (i.e. profit (loss) after tax divided by total shareholder 
equity) as a measure in the 2002–03 report, highlighted the unusual shareholder 
arrangements in place at the majority of Australian airports, when compared with 
publicly listed companies. Shareholders at these airports are, generally speaking, also 
significant debt holders. This means that some of the reported interest expense accrues 
to shareholders as interest income, rather than as dividends or capital growth, as would 
be the case if it took the form of equity. 

Return on equity is intended to represent the returns on investment being earned by 
those who have invested capital in the firm. In the case of the price-monitored airports, 
it is clear that this measure does not appropriately capture this concept. The results 
generated from the return on equity measure appear to show that shareholders have 
been consistently earning significant negative returns on their investment, or holding 
negative levels of equity, while being solvent. The low base of shareholder equity at 
these airports results in extreme and variable rates of return on equity. However, the 
airports have generally been earning positive profits before interest, tax, depreciation 
and amortisation (EBITDA). The ACCC therefore considers this measure to currently 
be of limited value in relation to the price-monitored airports.  

Return on assets 
Given the problems in using a return on equity measure for these airports, the ACCC 
considers that earnings before interest, tax and amortisation (EBITA) on the average 
value (of opening and closing balances) of tangible non-current assets (EBITA on 
average tangible non-current assets) is a useful measure of an airport’s rate of return 
                                                 
27 Comparisons between airports may also need to take into account different operating conditions. 
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and its operating performance. This is consistent with the approach taken by KPMG in 
its 2001 report to the ACCC. 28 

EBITA on tangible non-current assets is not affected by management decisions 
regarding capital structure, which can significantly affect interest expenses and tax 
payable (and thus post-tax returns), but which does not reflect the operating 
profitability of providing airport services. Similarly, by using assets as the basis for 
normalising returns, decisions over capital structure do not affect the ratio used in this 
measure. 

Only tangible non-current assets are used in this measure, in order to limit the extent to 
which airport owners’ expectations of growth in value (as reflected in goodwill or lease 
premiums) obscure changes in the profitability of providing services. In particular, 
lease premiums paid could reflect the expectation of future price and profit increases 
that take advantage of the airport’s monopoly power. 

However, notwithstanding the advantages in this measure of profitability, it has the 
disadvantage of being reliant on the airport operator’s valuation of its assets. As 
detailed in sections 2 and 3 of this report, a number of airports have effected upward 
revaluations of their assets, which has the effect of lowering the return on assets. While 
such revaluations may be in accordance with relevant accounting standards, such 
standards allow a variety of accounting treatments.  

In preparing this report the ACCC has not attempted to evaluate the appropriateness of 
airport asset valuations, which would be necessary if prices were regulated. Asset 
valuation in the context of regulated prices is often complex and contentious. However, 
this report does provide details of asset values over time. The ACCC has not drawn any 
conclusions as to whether the reported levels of profitability are evidence of taking 
advantage of monopoly power.  

 

                                                 
28 KPMG Consulting, op cit., pp. 4–5. 
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2 Airport comparisons 

This section presents some comparisons for key indicators across the price-monitored 
airports. The main focus of the comparison is on aeronautical services and looks at: 
 activity levels 
 prices 
 costs and profits. 

 
A comparison of total airport profitability is included. 

2.1 Activity 

Activity levels are an important determinant in assessing prices, costs and profitability 
of airports. This section of the report primarily uses activity levels expressed in terms 
of passenger numbers. As consumer demand is likely to be the primary driver of 
capacity needs at airports, passenger numbers are considered an appropriate measure of 
activity for the purposes of this section of the report. Other measures of activity levels, 
such as tonnage and movements, are further examined in section 3.  

Chart 2.1 shows passenger numbers from 1997–98 to 2004–05 at each of the seven 
airports. 

Chart 2.1 Passenger numbers 
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Notes:  Passenger numbers for Darwin airport for 1999–00 and 2000–01 are estimated based on the passenger/aircraft 

ratio from 2001–02, because Darwin airport did not provide actual figures. 

In 2004–05 passenger numbers increased at all airports by between 6.9 per cent at 
Sydney and 17 per cent at Darwin. All airports generally experienced increases 
between 1997–98 and 2000–01. Following this, all airports experienced a decline 
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during 2001–02, with a recovery occurring for most airports in 2002–03. Since then 
passenger numbers have continued to recover, with all airports in 2004–05 
experiencing numbers in exceeding 2000–01 levels. 

2.2 Prices 

As explained in section 1.2 of this report, while the ACCC would prefer to use price 
indexes to measure changes in prices charged by the price-monitored airports, 
construction of price indexes is complex and issues such as changes to the bases of 
charging and bundling of charges make construction problematic. Information on list 
prices is contained in section 3 of this report.  

Chart 2.2 shows an average revenue measure (aeronautical revenue (adjusted) per 
passenger) from 1997–98 to 2004–05 for each of the seven airports. As noted earlier, 
the adjusted measure of aeronautical revenue does not include all services defined as 
aeronautical in direction 27. In general, new revenue earned from terminals formally 
operated by Ansett has been excluded.29  

Chart 2.2 Aeronautical revenue (adjusted)* per passenger 
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Notes:  * Care should be taken in comparing airports on the above measure, because, for example, certain estimates 

include domestic terminal revenue and others do not. Canberra’s results do not include terminal services. The 
emphasis in preparing this chart has been to ensure a consistent series for each airport over time. 

Passenger numbers for Darwin for 1999–00 and 2000–01 are estimated based on the passenger-aircraft ratio from 
2001–02 because Darwin did not provide actual figures. 

Aeronautical revenue (adjusted) per passenger increased at all airports in 2004–05 with 
increases ranging from approximately 2.6 per cent at Melbourne to 11 per cent at 
Canberra.  

                                                 
29 No adjustments have been made to aeronautical revenues for Brisbane, Darwin and Sydney as they 

generated domestic terminal revenues prior to 2002–03. In addition, no adjustment has been required 
for Canberra because it does not include terminal revenue in its reported aeronautical revenue. 
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Average aeronautical revenue increased sharply between 2001–02 (when price caps 
were first removed) and 2002–03. Increases during 2002–03 ranged from 
approximately 9 per cent at Sydney to approximately 58 per cent at Perth. Since then 
the rate of increase has been less.  

Increases since 2002–03, combined with increases that occurred in 2001–0230 result in 
average aeronautical revenue increasing by between approximately 50 per cent 
(Melbourne) and 228 per cent (Darwin) over the past four years. The increase at 
Sydney was 92 per cent with most of this increase occurring in 2001–02, when prices 
increased by 69 per cent following the ACCC’s approval of a price notification. Over 
the three years of price monitoring, the increase has ranged from approximately  
13 per cent at Sydney to 76 per cent at Adelaide.  

The relative stability in earlier periods occurred when price caps were in place and 
there was some downward adjustment to prices because of the operation of the X factor 
in the CPI-X formula. There were occasional increases in prices resulting from  
pass-throughs for necessary new investment and security costs. 

The major price increases for phase I airports (Brisbane, Melbourne and Perth) came 
shortly after price caps were removed on 1 July 2002 and for Sydney in 2001–02. The 
price increases for phase II airports (Adelaide, Canberra and Darwin) mainly occurred 
shortly after price caps were removed in October 2001. 

                                                 
30 For reasons such as new investment, security charges and one-off increases allowed when Ansett 

collapsed. 
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Chart 2.3 shows the aeronautical-related revenue per passenger from 2002–03 to  
2004–05 at each of the seven airports. 

Chart 2.3 Aeronautical-related revenue per passenger 
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Aeronautical-related revenue includes revenue from car parking fees, taxi fees and 
check-in charges. However, as noted in section 1.2 of this report, it does not, as 
currently reported by the airports, include other landside vehicle access or service 
charges, such as rental car revenue. The ACCC believes that other landside vehicle 
access charges may represent a signification proportion of aeronautical-related revenue. 

In 2004–05 aeronautical-related revenue per passenger continued to increase at the 
majority of airports by between 5.1 per cent at Melbourne to 8.3 per cent at Perth. At 
Adelaide it remained relatively stable, and decreased at Canberra and Darwin by 1.7 
and 0.8 per cent respectively.  

Over the period 2002–03 to 2004–05 it has trended upward at Melbourne, Perth, 
Brisbane and Sydney while Adelaide, Canberra and Darwin were more stable. Over the 
past two years the increase has ranged from 1.6 per cent at Adelaide to 10 per cent at 
Perth, while decreasing by 3.5 per cent at Darwin. 

In 2004–05 aeronautical-related operating margin per passenger ranged from $1.00 at 
Adelaide to $2.05 at Melbourne. 

In summary 

Aeronautical charges were generally price capped between 1997–98 and 2000–01. 
Following the removal of these price caps, average revenue per passenger increased by 
between 50 and 228 per cent from 2000–01 to 2004–05. In 2004–05, increases in 
general ranged from 2.6 per cent to 11 per cent. Since 2002–03 changes in reported 
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aeronautical-related revenue per passenger ranged from a 3.5 per cent decrease to an 
increase of 10 per cent. 

2.3 Costs and profits 

Aeronautical services 
This section examines the changes in revenues, costs and profitability over the period 
1997–98 to 2004–05. The analysis demonstrates that there have been large increases in 
both profits and passenger numbers. The effect of airports charging on a largely per 
passenger basis has been an increase in revenues. Costs have increased to a lesser 
extent, as they are largely fixed and are less influenced by passenger volumes.  

Chart 2.4 shows total aeronautical revenue from 1997–98 to 2004–05 at each of the 
seven airports. 

Chart 2.4 Aeronautical revenue 
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Note: Relying on clause 3 in direction 27, reported revenues for Perth, Brisbane and Sydney exclude revenue from fuel 

throughput services. Brisbane advised that in 2004–05 fuel throughput revenues had been incorrectly reported as 
aeronautical revenues in previous years and that it is now relying on the clause 3 exemption to exclude this item 
from its aeronautical revenue. As a result, adjustments have been made to aeronautical revenues reported in 
2002–03 and 2003–04 to exclude fuel throughput revenues.  

 
In 2004–05 total aeronautical revenue increased at all airports with increases ranging 
from 10 per cent at Sydney to 21 per cent at Brisbane and 28 per cent at Darwin. 

Total aeronautical revenue (unadjusted) generated by the price-monitored airports 
increased by 68 per cent to $656.8 million between 2001–02 and 2004–05. Increases at 
the individual airports over this period ranged from 37 per cent at Sydney to  
163 per cent at Adelaide. 
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Chart 2.5 shows the weighted average31 aeronautical revenue (excluding security) and 
security revenue shares for the period 1998–99 to 2004–05. 

Chart 2.5 Weighted average aeronautical revenue (excluding security) and 
security revenue shares 1998–99 to 2004–05. 
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The weighted average security revenue as a proportion of aeronautical revenue for the 
price-monitored airports has decreased over the reporting period from 17 per cent in 
1998–99 to be relatively stable over the period 2000–01 to 2004–05 ranging from 12 to 
14 per cent. 

                                                 
31 The aeronautical revenue (excluding security) and security revenue shares are weighted by total 

aeronautical revenue at the price-monitored airports. 
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Chart 2.6 shows the aeronautical operating expenses (including operating and 
maintenance costs and depreciation, but excluding interest, amortisation, tax and any 
allowance for return on capital) per passenger from 1997–98 to 2004–05 at each of the 
seven airports. 

Chart 2.6 Aeronautical operating expenses per passenger 
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Notes: Passenger numbers for Darwin airport for 1999–00 and 2000–01 are estimated based on the passenger/aircraft 

ratio from 2001–02 because Darwin airport did not provide actual figures. 
 

  This measure does not include an allowance for return on capital. 

 
In 2004–05 unit costs fell at Sydney (–8.8 per cent), Canberra (–3.2 per cent) and 
Adelaide (–2.4 per cent), while they increased at Melbourne (2.1 per cent), Brisbane 
(2.4 per cent), Darwin (3.1 per cent) and Perth (21 per cent). The increase in Perth’s 
aeronautical operating expenses per passenger results from increases in ‘other’ costs 
(66 per cent per passenger) and depreciation (45 per cent per passenger) compared with 
2003–04. 

Since 2001–02 operating expenses per passenger have decreased at Sydney by 
approximately 16 per cent and by 11 per cent at Adelaide and Canberra airports. Over 
the same period, expenses have remained relatively stable at Melbourne and Brisbane, 
increasing by 1.5 and 2.2 per cent respectively. They have increased at Perth by  
21 per cent and by 20 per cent at Darwin. It is likely that the reductions and 
stabilisation of average costs at most airports reflect increases in passenger numbers in 
the context of costs that are to a large extent fixed. 

Marked increases in unit costs in 2001–02 can partly be explained by the reduction in 
activity in that year and partly by the increased security requirements imposed on 
airports since 2001. The impact of security on unit costs at individual airports is 
examined further in section 3 of this report.  
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It is also likely that increases in total costs could be attributed to most airports assuming 
control of the domestic terminals formerly leased to Ansett during the relevant period. 

Chart 2.7 shows the aeronautical operating margin per passenger (the difference 
between the average aeronautical revenue per passenger and average aeronautical 
operating expenses per passenger) from 1997–98 to 2004–05 at each of the seven 
airports. 

Chart 2.7 Aeronautical operating margin per passenger 
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Notes: Passenger numbers for Darwin for 1999–00 and 2000–01 are estimated based on the passenger-aircraft ratio from 

2001–02 because Darwin did not provide actual figures. 
 
This measure does not include an allowance for return on capital. 

  
Relying on clause 3 in direction 27, reported revenues for Perth, Brisbane and Sydney exclude revenue from fuel 
throughput services. Brisbane advised that in 2004–05 fuel throughput revenues had been incorrectly reported as 
aeronautical revenues in previous years and that it is now relying on the clause 3 exemption to exclude this item 
from its aeronautical revenue. As a result, adjustments have been made to aeronautical revenues reported in 
2002–03 and 2003–04 to exclude fuel throughput revenues.  

 
Operating margin per passenger increased markedly in 2002–03 at all airports and also 
in 2001–02 in the case of Sydney, Canberra and Darwin. In 2004–05, it increased at all 
airports except for Perth (17 per cent decrease). Increases at the remaining airports 
ranged from 7.2 per cent at Melbourne to 33 per cent at Brisbane. In 2004–05 all 
airports were generating positive operating margins from aeronautical services, with 
average margins ranging from $1.52 (at Brisbane) to $5.22 (at Sydney) per passenger. 
Operating margin per passenger has continued to increase at all airports since 2002–03 
as a result of increased activity that has seen revenues increase while costs have 
remained largely fixed.  
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Aeronautical-related services 

In 2004–05 total revenue generated from aeronautical-related services increased at all 
airports by between 5.9 and 19 per cent. Over 2002–03 and 2004–05 this increase 
ranged from 23 per cent at Darwin to 39 per cent at Canberra.  

In 2004–05 the change in total aeronautical-related operating expenses remained 
relatively stable at Adelaide and Sydney; increased at Melbourne (9.3 per cent), 
Brisbane (27 per cent), Perth (33 per cent) and Canberra (34 per cent) and decreased at 
Darwin (17 per cent). Since 2002–03 it has ranged from a decrease of 11 per cent at 
Darwin to increases of 49 per cent at Perth and 692 per cent at Canberra. The entire 
increase in Canberra airport’s expenses occurred in 2002–03 predominantly because of 
an increase in salaries and wages.  

The operating margin for aeronautical-related services increased at most airports in 
2004–05, with the increase ranging from 10 per cent at Perth to 28 per cent at Darwin. 
However it decreased at Canberra by 12 per cent. 

Return on assets 

Chart 2.8 shows the EBITA return generated on average tangible non-current 
aeronautical assets by aeronautical revenue from 1998–99 to 2004–05 at each of the 
seven airports. 

Chart 2.8 EBITA on average tangible non-current assets—aeronautical assets 
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Similar trends for operating margin per passenger are shown in chart 2.7 for EBITA on 
average tangible non-current assets for aeronautical services. 

In 2004–05 EBITA on average tangible non-current assets for aeronautical services 
ranged from 4.2 per cent at Brisbane to 14 per cent at Melbourne. 
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There are two noticeable differences between the trends in the two measures. The first 
case is Perth for 2003–04: the operating margin per passenger increased by  
8.3 per cent, but EBITA on average tangible non-current assets for aeronautical 
services fell by 20 per cent. This is explained by the large upward revaluation of 
Perth’s aeronautical asset base which occurred in 2003–04, details of which are 
contained in section 3 of this report. The second case is Adelaide in 2004–05: the 
operating margin per passenger increased by 13 per cent, but EBITA on average 
tangible non-current assets for aeronautical services fell from 6.9 to 5.5 per cent. This 
can be explained by significant increases in additions to the aeronautical asset base 
resulting from the construction of its new terminal.  

Chart 2.9 shows the EBITA return generated on total average tangible non-current 
assets by total revenue from 1998–99 to 2004–05 at each of the seven airports. 

Chart 2.9 EBITA on average tangible non-current assets—total airport 
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Returns on average tangible non-current assets from all airport services were higher 
than for aeronautical services alone. In 2004–05 total airport returns on tangible  
non-current assets increased at Brisbane, Darwin, Sydney and Melbourne, while returns 
declined at Adelaide, Canberra and Perth. During 2004–05 returns ranged from  
4.3 per cent for Canberra to 25 per cent for Melbourne.  

Substantial upward revaluations in asset values (as distinct from new investment) in 
recent years at Adelaide, Brisbane, Canberra and Perth have had a downward impact on 
these rates of return.  
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Chart 2.10 shows the movements in the tangible non-current aeronautical asset base 
from 1998–99 to 2004–05 for each of the seven airports. 

Chart 2.10 Tangible non-current assets (indexed)—aeronautical 
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Note: Each airport’s tangible non-current aeronautical asset base has been indexed to a common base year of 1998–99 

equalling 100. This allows changes in the asset base to be more readily observed. 

 
Aeronautical tangible non-current asset bases at a number of airports remained 
relatively stable across the period with additions to asset bases generally being offset by 
depreciation. However, for several airports the value of asset bases increased 
significantly from new investment and revaluations. 

Over the period 2003–04 to 2004–05 Adelaide invested $181.3 million in aeronautical 
assets in constructing its new integrated international, domestic and regional terminal. 
In 2004–05 other airports undertook investments in aeronautical assets totalling  
$71.5 million at Melbourne, $46.3 million at Sydney airport, $27.6 million at Perth, 
$20 million at Brisbane and $13.6 million at Darwin. 
 
The total value of tangible non-current aeronautical assets for Canberra has increased 
by 182 per cent since 1998–99. Revaluations of land over this time added some  
$63 million to the value of aeronautical land. Revaluations of aeronautical buildings 
were also significant, increasing by around $45.5 million, with $14.5 million of this 
increase occurring in 2004–05. Canberra also reclassified approximately $73 million in 
assets from aeronautical to non-aeronautical over 2002–03 and 2003–04.  

Revaluations (totalling $275 million) of aeronautical assets including land, land 
improvements and buildings by Brisbane in 1999–00 contributed almost all of its 
95 per cent increase in non-current aeronautical asset values over the period since 
1998–99.  
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Perth revalued its assets in 2003–04, resulting in an increase of 105 per cent in the 
value of aeronautical assets or $86.7 million. During 2004–05 an upward revaluation of 
assets accounted for a further $23 million increase in the value of tangible non-current 
aeronautical assets. Adelaide also revalued aeronautical land and buildings by 
$28.8 million during 1999–00. 

 
In summary 

Total aeronautical revenue generated by the price monitored airports increased by  
68 per cent to $656.8 million between 2001–02 and 2004–05. Increases at the 
individual airports over this period ranged from 37 per cent to 163 per cent. 

Since 2001–02 the change in aeronautical operating expenses per passenger has 
ranged from reductions of 16 per cent to increases of 21 per cent. In 2004–05 the 
change in unit costs ranged from reductions of 8.8 per cent to increases of 21 per cent.  

Aeronautical operating margin per passenger (the difference between the average 
revenue per passenger and average operating expenses per passenger) continued to 
increase in 2004–05 with average margins ranging from $1.52 to $5.22 per passenger. 

Returns on average tangible non-current assets for aeronautical services generally 
continued to increase and ranged from 4.2 per cent to 14 per cent in 2004–05. Returns 
on total average tangible non-current assets ranged from 4.3 per cent to 25 per cent in 
2004–05. However, these returns were significantly reduced by the impact of increases 
in asset bases because of asset revaluations at some airports.  
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3 Airport price monitoring results 

This section reports in further detail the outcomes of the seven price-monitored 
airports. The activity levels, prices and costs and profits are reported separately for each 
airport. 

3.1 Adelaide airport 
 

3.1.1 Activity 
Chart 3.1.1 shows traffic volumes at Adelaide measured by passenger numbers, 
tonnage and aircraft movements from 1999–2000 to 2004–05. 

Chart 3.1.1 Volume of passengers, tonnage and aircraft movements 
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Passengers Tonnage Movements (RHS)  
In 2004–05 passenger numbers, aircraft movements and tonnes landed increased from 
2003–04. 
 
Passenger numbers at Adelaide airport have been increasing since 2002–03, after 
falling following the SARS outbreak, September 2001 terrorist attacks and the collapse 
of Ansett. Before 2001 passenger numbers were showing positive growth at Adelaide. 
These have recovered in the last three years; increasing by 6 per cent in 2002–03,  
12 per cent in 2003–04 and 9 per cent in 2004–05 to reach 5 412 945, the highest 
passenger number recorded over the reporting period. 

Aircraft movements recovered from a 3.4 per cent decline during 2003–04 to increase 
by 5.8 per cent in 2004–05 with tonnes landed up 11 per cent from 2003–04. Tonnes 
landed now exceed pre 2001–02 levels. The 2004–05 result is the highest level over the 
reporting period. Tonnes landed and passenger numbers have increased at a greater rate 
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than aircraft movements, reflecting an increased use of larger bodied aircraft by 
airlines. 
 
More detailed operational statistics for Adelaide airport are contained in appendix B. 

3.1.2 Prices 
Table 3.1.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Adelaide from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.1.1 Schedule of charges and indexed prices (2002–03 as base year) 
 
   Indexed list prices 

  

Basis of 
charge 

(e.g. MTOW) 

Charge 
per unit $ 

(incl. GST) 2003–04 2004–05 

Aeronautical services     

Aircraft movements and facilities     

International passenger air transport aircraft passenger 11.84 103.4 105.5 

Domestic passenger air transport aircraft weighing more than 
20 000 kg MTOW passenger 4.06 103.4 105.5 

Domestic passenger air transport aircraft weighing more than 
20 000 kg MTOW MTOW 12.19 103.4 105.5 

Domestic passenger air transport aircraft weighing less than 
20 000 kg MTOW(a)  MTOW 5.57 103.4 105.5 

Freight aircraft and aircraft not operating air transport services(a) MTOW 5.57 103.4 105.5 

Rotary wing and unpowered aircraft(b)  MTOW 2.57 103.4 97.3 

Aviation insurance recovery charge, aircraft weighing more 
than 20 000kg MTOW(a)  MTOW 0.52 104.1 106.1 

Aviation insurance recovery charge, aircraft weighing less than 
20 000kg MTOW(a)  MTOW 0.15 107.1 107.1 

Aviation insurance recovery charge, rotary wing and 
unpowered aircraft(b) MTOW 0.07 N/A 100.0 

Parking charge for aircraft parked longer than 2 hours in a 
designated general aviation parking area 

per day or 
part thereof 

12.67 103.4 105.6 

Passenger processing facilities and activities     

Common user domestic terminal charge passenger 2.32 103.2 105.5 

APS security charge (where aircraft charged per passenger) passenger 0.90 100.0 95.4 

APS security charge (where weighs more than 20 000kg) MTOW 1.17 100.0 97.2 

Security charge for use of international terminal passenger 9.73 100.0 157.8 

Security charge of international transit passengers passenger 6.42 100.0 175.8 

Aeronautical-related services  
    

Landside vehicle access to terminals  N/C N/C N/C 

Public and staff car parking See tariffs in 
appendix C N/A N/A N/A 

Taxi holding and feeder services  N/C N/C N/C

Check-in counters and related facilities $/m2 118.42 96.3 109.3 

Aircraft light and emergency maintenance sites and buildings $/m2 
(average) 20.72 111.9 121.7 

 
Notes:  N/A – not available from the information provided by the airport. 
  N/C – no specific charge applies. 

(a) Minimum charge of $33.09 applies inclusive of insurance charge.  
(b) Minimum charge of $16.54 applies inclusive of insurance charge. 
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In 2004–05 Adelaide increased many of its listed aeronautical charges relating 
primarily to aircraft movements and facilities by 2 per cent. Some security charges for 
use of the international terminal increased while the APS security charge decreased 
slightly.  
 
Over the period 2002–03 to 2004–05 most listed aeronautical charges increased by  
5.5 per cent. Aeronautical-related charges also increased.  
 
Average aeronautical revenue (adjusted)32 per passenger  
 
The annual average aeronautical revenue (adjusted) per passenger at Adelaide 
increased by 3.2 per cent during 2004–05. This followed increases of 13 per cent in 
2003–04, 52 per cent in 2002–03 and 19 per cent in 2001–02. These increases followed 
a period from 1998–99 to 2000–01 where price-cap regulation was in place. Over the 
past three years since price monitoring commenced there has been a 76 per cent 
increase in average aeronautical revenue (adjusted) per passenger at Adelaide. 
 
Average aeronautical revenue (adjusted) per passenger excluding security 
 
In 2004–05 aeronautical revenue (adjusted) per passenger excluding revenue from 
security charges has increased by 3.6 per cent to $4.18 from $4.04 in 2003–04. Since 
price monitoring commenced, adjusted revenue per passenger excluding security 
increased 89 per cent. In 2004–05 security revenue per passenger increased by $0.01, 
while the overall increase in aeronautical revenue (adjusted) per passenger was $0.15. 
Since price monitoring commenced security revenue per passenger has increased by 
$0.10, while the overall increase in aeronautical revenue (adjusted) per passenger was 
$2.07. 
 
More detailed information on security services is provided later in this section of the 
report. 
 

                                                 
32  Adelaide airport’s aeronautical revenue has been adjusted to exclude new revenue earned from the 

provision of the terminal formerly operated by Ansett. 
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3.1.3 Revenues, costs and profits 
Table 3.1.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under the direction 27 definitions at Adelaide for the 
period 2002–03 to 2004–05. 
 
Table 3.1.2 Revenues, costs and margins 
 

Note: N/A—not available from the information provided by the airport 

 
Table 3.1.2 shows that revenues for both aeronautical and aeronautical-related services 
increased in 2004–05, while costs for aeronautical services increased and the cost for 
aeronautical-related services decreased. 

In 2004–05 revenue from aeronautical services increased by 13 per cent, while 
aeronautical costs increased by 7.9 per cent, resulting in a 23 per cent increase in the 
margin. Revenue for aeronautical-related services increased by 9.8 per cent in 2004–05 
while costs fell by 0.9 per cent, resulting in a 15 per cent increase in the margin.  

  Revenues ($'000) Costs ($'000) Margins ($'000) 

 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services         
Aircraft movement facilities 
and activities 

15 363 20 047 22 630      8 511     10 699     10 621 6 852 9 348 12 009 

Passenger processing 
facilities and activities 

4 824 6 346 7 235      7 889       6 254      7 675 (3 065) 92 (440) 

Total aeronautical services 20 187 26 393 29 865 16 400 16 953 18 296 3 787 9 440 11 569 

 
Aeronautical-related services 

          

Landside vehicle access to 
terminals 

N/A N/A   N/A   358 254 318 (358) (254) (318) 

Public and staff car parking        5 844        6 308    6 886      2 145    2 086    2 023 3 699 4 222 4 863 

Check-in counters and 
related facilities 

57  60 69           47 47 25 10 13 44 

Aircraft light and emergency 
maintenance sites and 
buildings 

383 732 840           11 8 7 372 724 833 

Taxi holding and feeder 
services 

0  0   2             2 2 2 (2) (2) 0 

Total aeronautical-related 
services 

       6 284        7 100    7 797      2 563    2 397   2 375 3 721 4 703 5 422 
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Over the period 2002–03 to 2004–05 revenue from aeronautical services increased by 
48 per cent, while aeronautical costs increased by 12 per cent, resulting in a  
205 per cent increase in the margin.33  

Over the past two years, aeronautical-related services revenue increased by 24 per cent, 
while costs associated with these services decreased by 7.3 per cent, leading to a  
46 per cent increase in the margin for aeronautical-related services. 

Aeronautical services 
Chart 3.1.2 shows aeronautical revenue, aeronautical operating expense and 
aeronautical operating margin per passenger for aeronautical services at Adelaide 
airport from 1999–2000 to 2004–05. 

Chart 3.1.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

On a per passenger basis aeronautical revenue increased in 2004–05 while aeronautical 
operating expenses decreased. This resulted in the margin increasing. 
 
Aeronautical revenue per passenger continued to increase, having its fourth consecutive 
year of growth. In 2004–05 it increased by 3.8 per cent to $5.52 from $5.31 in  
2003–04. In 2004–05, the average expense per passenger was $3.09, a reduction of  
2.4 per cent from 2003–04. This is the third consecutive year of decreasing average 

                                                 
33  The increase in revenue in 2003-04 is partly explained by the fact that 2003-04 was the first full year 

that Adelaide airport operated the Common User domestic terminal. 
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costs, following a 5.3 per cent decrease during 2003–04 and a 4.1 per cent decrease in 
2002–03. 
 
Aeronautical operating margin per passenger increased by 13 per cent in 2004–05 to 
$2.43 from $2.15 in 2003–04. This followed an increase of 78 per cent in 2003–04. 
 
Since 2000–01, the period prior to the removal of price cap regulation, aeronautical 
revenue per passenger increased by 142 per cent while operating expenses per 
passenger increased by 18 per cent. Aeronautical operating margin per passenger has 
increased from –$0.33 in 2000–01 to $2.43 in 2004–05.   
 
Aeronautical-related services 
 
Chart 3.1.3 shows aeronautical-related revenue, operating expenses and operating 
margin per passenger at Adelaide from 2002–2003 to 2004–05. 

Chart 3.1.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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On a per passenger basis in 2004–05 aeronautical-related revenue was stable while 
expenses decreased by 9 per cent, leading to a 5.8 per cent increase in the margin. Over 
the period 2002–03 to 2004–05, revenue per passenger increased by 1.6 per cent while 
expenses decreased by 24 per cent, resulting in a 19 per cent increase in the margin 
from $0.84 in 2002–03 to $1.00 in 2004–05. 
 

Security services 
As noted in section 1.1.2 of this report, airports’ security expenses have increased 
significantly since 2000–01 because of increased government mandated security 
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services. In 2004–05 further requirements were implemented, contributing to the 
increase in revenues and costs.  
 
Security revenue as a proportion of aeronautical revenue at Adelaide increased from 
10 per cent in 1998–99 to remain relatively stable at 18 per cent over the period  
1999–2000 to 2001–02. Since 2002–03 the proportion of security revenue has 
decreased to account for approximately 11 per cent of aeronautical revenue and has 
remained at this level over the last three years. In general, security expenses as a 
proportion of aeronautical expenses has steadily increased from 11 per cent in 1998–99 
to reach a high of 17 per cent in 2004–05.  
 
Chart 3.1.4 shows security revenue, expenses and revenue per passenger at Adelaide 
from 1998–99 to 2004–05. 

Chart 3.1.4 Security revenue and expenses 
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Note: Adelaide airport advised that passenger and baggage screening costs and income are not shown in the chart for 

2000–01 and 2001–02. 

In 2004–05 security revenue and security revenue per passenger continued to increase 
as did security expenses. 

 
After falling slightly in 2000–01, security revenue per passenger increased by  
50 per cent over in the four years to 30 June 2005. In 2004–05, it was $0.60, up only 
marginally from 2003–04.  
 
In 2004–05 security revenue increased 10 per cent to $3.2 million from $2.9 million in 
2003–04. During that period, security expenses increased by 16 per cent, from  
$2.5 million to $2.9 million.  

Adelaide advised that not all expenditure associated with passenger and baggage 
screening is shown in the chart (e.g. in relation to capital costs, consumables, 
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maintenance, utilities and staff costs) and that it adjusts its prices to recover (or refund) 
any over- or under-recovery of security costs.  

Revenue shares 
Chart 3.1.5 shows the revenue shares between aeronautical and non-aeronautical 
services for Adelaide from 1998–99 to 2004–05.  

Chart 3.1.5 Total revenue shares—aeronautical and non-aeronautical revenue 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05

Aeronautical revenue Non-aeronautical revenue  
 
In 2004–05 aeronautical revenue as a proportion of total revenue remained relatively 
stable following increases in this proportion over the previous six years of the reporting 
period. 
 
Aeronautical revenue was a relatively low share of total revenue in 1998–99 and  
1999–2000, but has increased in subsequent years. In 2000–01 this share increased to 
27 per cent from 20 per cent in 1999–2000. This remained relatively stable in 2001–02 
before increasing again in 2002–03 to be 42 per cent of total revenue. In 2004–05 
aeronautical revenue accounted for 46 per cent of the total revenue earned by Adelaide. 
 
The increase in the aeronautical revenue share in 2002–03 is likely to result from the 
increase in prices following the lifting of price-cap regulation in October 2001, as well 
as revenue received from the former Ansett terminal. 
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Total airport services 
Chart 3.1.6 shows the total airport revenue, operating expenses and operating margin 
for Adelaide from 1998–99 to 2004–05.34 

Chart 3.1.635 Total airport revenue, operating expenses and operating margin  
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 

capital. 

In 2004–05 total airport revenue and margin increased while operating expenses 
increased to a lesser extent. There is an upward trend in total airport revenue over the 
reporting period. Total airport operating expenses also increased over the same period, 
but to a lesser extent. The operating margin increased over the last three years after 
falling between 1999–2000 and 2001–02. 

 
Total airport revenue increased steadily between 1998–99 and 2001–02 at between 4 
and 5 per cent per year. In 2002–03 it increased by 19 per cent to $47.1 million from 
$39.6 million in 2001–02. In 2003–04 it increased by a further 20 per cent to  
$56.7 million. In 2004–05, total airport revenue increased by 11 per cent up to  
$64.2 million which reflected an increase in both aeronautical revenue of 13 per cent 
and non-aeronautical revenue of 10 per cent. 
 
Because total airport operating expenses increased faster than revenue in 2000–01 and 
2001–02, the margin fell during this period by 10 per cent and 15 per cent respectively. 

                                                 
34  Total revenue and therefore also operating margin exclude interest income and government grant 

revenue (non-aeronautical revenue items). Interest revenue was a reasonably significant item during 
1998–99 and 1999–00; however, in the other reported periods, the effect of this exclusion is 
relatively small. Government grant revenue is only applicable over the period 2001–02 to 2004–05. 

35  Adelaide incorrectly reported interest revenue and government grant revenue over the period  
2000–01 to 2003–04. This year’s chart shows the amended results.  
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In 2002–03 the operating margin increased by 60 per cent to $19.3 million, in 2003–04 
by 37 per cent to $26.6 million, and in 2004–05 by 17 per cent to $31.1 million. 

Rates of return on tangible non-current assets 
 
Chart 3.1.7 shows EBITA on average tangible non-current assets for both aeronautical 
services and total airport services from 1999–00 to 2004–05.  

Chart 3.1.7 EBITA on average tangible non-current assets 
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EBITA on average tangible non-current assets for both aeronautical services and total 
airport services decreased in 2004–05. 

EBITA on average tangible non-current assets for aeronautical services decreased from 
6.9 per cent in 2003–04 to 5.5 per cent in 2004–05. This is the third consecutive year of 
positive returns on aeronautical assets. This is in contrast to the previous three years, 
which had negative, or very low positive returns. 

In relation to total airport services it decreased to 9.2 per cent in 2004–05 from  
11.2 per cent in 2003–04 after two consecutive years of increasing returns from  
2001–02 to 2002–03.  

As explained in section 1.2.2 of this report, the return on assets measures are influenced 
by the airport operator’s valuation of its assets recorded in its financial accounts. The 
following section gives details of asset values and changes in asset values over time. 
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Asset values 

Chart 3.1.8 shows the total value of aeronautical non-current assets at Adelaide from 
1998–99 to 2004–05.36 

Chart 3.1.8 Aeronautical non-current assets 
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In 2004–05 the value of aeronautical assets increased considerably following a smaller 
increase in 2003–04, after remaining relatively stable between 1998–99 and 2001–02. 
This increase resulted largely from the expenditure of approximately $132.6 million on 
the new terminal building.  

In 1999–2000 the value of aeronautical assets (largely land) increased by almost  
$28.7 million. There was a further increase in the value of aeronautical assets (largely 
property, plant and equipment) in 2003–04, slightly mitigated by a reduction in the 
value of intangibles of approximately $10 million. 

During 2004–05 there was a 55 per cent (or $160.2 million) increase in the value of 
aeronautical non-current assets. Property, plant and equipment contributed the majority 
to this overall increase, increasing from $102.3 million to $233.2 million. 

 

                                                 
36 2002–03 was the first year Adelaide allocated intangible assets to aeronautical services. Before this, 

intangible assets were reported at the aggregate level. As a result, last year’s report showed an 
increase in the value of assets in 2002–03. Adelaide provided historical estimates of the value of 
intangibles for aeronautical assets that have been included in chart 3.1.7. 
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Chart 3.1.9 further illustrates the changes in value for tangible aeronautical non-current 
assets. 

Chart 3.1.9 Change in tangible non-current assets—aeronautical services 
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Investment led to a large increase in the value of property, plant and equipment in 
2004–05. 

The increase in the value of property, plant and equipment in 1999–2000 resulted from 
an upward revaluation of $28.8 million. In 2003–04 investments of nearly $50 million 
added to the value of property, plant and equipment. In 2004–05 investments in capital 
work in progress to the value of $132.6 million further added to the value of property, 
plant and equipment. Adelaide commenced the construction of a new airport terminal 
in November 2003 that was officially opened in October 2005, at a total cost of  
$260 million.37   

                                                 
37 $260 million reflects total construction cost over the period November 2003 to October 2005. 

(http://www.aal.com.au/media, fact sheets). 
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Chart 3.1.10 shows the value of total non-current assets for Adelaide. 

Chart 3.1.10 Total airport non-current assets 
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The value of non-current assets increased for the second consecutive year in 2004–05, 
after remaining relatively stable for four years. 
 
In 2004–05 the value of non-current assets increased by 31 per cent to $613.5 million 
from $467 million in 2003–04. This is mostly attributable to the increase in the value of 
property, plant and equipment through the construction of the new terminal. The value 
of intangibles and land both decreased over 2004–05 by 1.7 and 0.9 per cent 
respectively. 
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Chart 3.1.11 shows the changes to the value of tangible non-current assets at Adelaide 
from 1998–99 to 2004–05. 

Chart 3.1.11 Change in tangible non-current assets—total airport 
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Chart 3.1.11 shows a significant revaluation of assets in 1999–00 and a large increase 
in assets resulting from new investment in 2003–04 and 2004–05. 

Rates of return to shareholders 
Adelaide’s post-tax return on equity is influenced by its capital structure. The airport 
has adopted a capital structure whereby it issued stapled securities comprising a $99 
redeemable preference share and a $1 ordinary share. These redeemable preference 
shares are classified in Adelaide’s financial reports as a non-current liability. The 
dividend payable on the redeemable preference shares is 15 per cent subject to 
sufficient cash being available. 
 
In 2004–05 Adelaide reported a negative post-tax return on equity of –43.9 per cent for 
the first time since 2001–02. It was down from 11.5 per cent in 2003–04 and 2 per cent 
in 2002–03, preceding negative returns between 1999–2000 and 2001–02. However, as 
discussed in section 1.2 of this report, this measure is currently of limited value. 
 
Adelaide airport’s regulatory accounts are attached at appendix A.
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3.2 Brisbane airport 
 

3.2.1 Activity 
Chart 3.2.1 shows traffic volumes at Brisbane measured by passenger numbers, 
tonnage and aircraft movements from 1997–98 to 2004–05. 

Chart 3.2.1 Volume of passengers, tonnage and aircraft movements 
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For the second consecutive year, in 2004–05 passenger numbers, aircraft movements 
and tonnes landed all increased. 

Passenger numbers increased by 11 per cent to reach 15 884 417 in 2004–05. This is 
the highest passenger throughput recorded over the reported period. Numbers at 
Brisbane airport have been increasing since 2002–03, after falling following the SARS 
outbreak, September 2001 terrorist attacks and the collapse of Ansett. Before 2001 
passenger numbers were showing positive growth.  

Aircraft movements increased by 10 per cent in 2004–05. After peaking in 2000–01 
they declined to their lowest level over the reporting period in 2002–03. Over the past 
two years, they have increased and in 2004–05 have returned to the levels observed 
before 2000–01.  

Changes in the number of tonnes landed mirrored the change in aircraft movements, 
peaking in 2000–01 before falling in 2001–02 and 2002–03. In 2004–05, tonnage 
increased by 12 per cent to reach the highest levels observed over the reporting period.  

The results, showing lower aircraft movements with higher passenger numbers reflect 
an increased use of larger bodied aircraft by airlines.  
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More detailed operational statistics for Brisbane are attached at appendix B. 

3.2.2 Prices 
Table 3.2.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Brisbane from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.2.1 Schedule of charges and indexed prices (2002–03 as base year) 

 
   Indexed list prices 

  
Basis of charge 

(e.g. MTOW) 

Charge per 
unit $ 

(incl. GST) 2003–04 2004–05 
Aeronautical services  

Aircraft movements and facilities  

Domestic landing fees MTOW 9.70 105.0 110.2 

Freight landing fees MTOW 9.70 105.0 110.2 

GA landing fees MTOW 9.70 105.0 110.2 

International private charger and non scheduled air 
service landing fee(a) MTOW 9.70 105.0 110.2 

Rotary wing landing fees MTOW 4.85 105.0 110.2 

Large aircraft parking fees 24 hrs parking 375.60 102.5 105.1 

Small aircraft parking fees 24 hrs parking 28.90 102.5 105.1 

Aeronautical volume discount commercial 
agreements N/A N/A N/A 

Passenger processing facilities and activities      

International passenger service charge International 
passenger

 10.61 103.6 108.0 

Domestic express terminal fees—including 
 aerobridge 

domestic 
passenger

 2.01 102.6 105.2 

Domestic express terminal fees—excluding 
aerobridge 

domestic 
passenger

 1.55 102.7 105.4 

Government mandated security—international APS departing 
international 

1.04 48.5 78.8 

Government mandated security—
 international passenger screening 

departing 
international 

 5.64 162.0 293.8 

Government mandated security—
 international checked baggage screening 

departing 
international 

 1.90 105.2 99.0 

Government mandated security—
 international other additional security 

departing 
international 

  0.25 122.2 138.9 

Government mandated security—domestic APS MTOW  0.79 55.3 76.7 

Government mandated security—domestic other 
 additional security MTOW  0.19 153.8 146.2 

Government mandated security—domestic express 
 terminal passenger screening(b) 

departing domestic 
passenger

 4.29 N/A 100 

Government mandated security—domestic express 
 terminal checked baggage screening(b) 

departing domestic 
passenger

1.15 N/A 100 

Aircraft refuelling throughput levy  cents per litre N/A N/A N/A 

Aeronautical-related services     

Public and staff car parking per hour of usage, 
or per days of use

See tariffs in 
appendix C

N/A N/A 

Taxi holding and feeder services per vehicle trip See tariffs in 
appendix C

N/A N/A 

International check-in desk fee per hour of usage 33.14 102.5 105.0 

International service desk fee per hour of usage  21.32 102.5 105.0 
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Aircraft light and emergency maintenance sites and 
buildings site leases N/A N/A N/A 

Notes:   N/A—not available from the information provided by the airport. 

 (a) Prior to 2004–05 this charge was reported together with freight landing charges. 

 (b) New charge introduced in 2004–05 and this will become the base for indexing purposes. 
 
In 2004–05 Brisbane increased all list prices with the exception of two security related 
charges which decreased. Since 2002–03 many of listed aeronautical charges have 
increased by between 5 and 10 per cent. For the aeronautical-related services for which 
changes could be calculated, Brisbane has increased its listed charges by 5 per cent 
over the past two years.  

Security related services (an aeronautical service) experienced the most change over the 
reporting period. In 2004–05 the APS charges for domestic and international 
passengers were below 2002–03 prices by 21 and 23 per cent respectively. Over the 
past two years ‘other’ security charges for domestic passengers increased by  
46 per cent and by 39 per cent for international passengers, while international 
passenger screening charges increased by 194 per cent. Brisbane advised that security 
charges are re-set annually, taking into account forecast demand and expenditure and 
any over- or under-recoveries in previous years.  

Average aeronautical revenue per passenger  
Annual average aeronautical revenue38 per passenger increased by 9.4 per cent in  
2004–05. This followed a 2 per cent decrease in 2003–04 and a 38 per cent increase in 
2002–03, following a period from 1997–98 to 2001–02 where price cap regulation was 
in place. In total, it has increased by 48 per cent since price caps were removed. 
 
Average aeronautical revenue per passenger excluding security 
In 2004–05 aeronautical revenue per passenger excluding revenue from security 
charges increased by 6.2 per cent to $4.40 from $4.14 in 2003–04. Since price 
monitoring commenced, adjusted revenue excluding security increased 50 per cent. In 
2004–05 security revenue per passenger increased by $0.21, while the overall increase 
in aeronautical revenue per passenger was $0.47. Since price monitoring commenced 
security revenue per passenger has increased by $0.31, while the overall increase in 
aeronautical revenue per passenger was $1.77. 
 
More detailed information on security services is provided later in this section of the 
report. 

 

                                                 
38  Brisbane’s reported aeronautical revenue in 2002–03 and 2003–04 has been amended here to 

exclude revenue earned from aircraft refuelling services. However, revenue from check-in counters 
has not been included from 2002–03. From 2002–03, interest revenue has been allocated between 
service definitions.  
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3.3.3 Revenues, costs and profits 
Table 3.2.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under direction 27 definitions at Brisbane for the period 
2002–03 to 2004–05. 

Table 3.2.2 Revenues, costs and margins 

 

Notes: In previous years, Brisbane has reported freight facility sites and buildings as an aeronautical-related revenue and 
cost. This item is not defined as aeronautical-related under direction 27 and has therefore been excluded.  

(a) Brisbane advised in 2004–05 that fuel throughput revenues had been incorrectly reported as aeronautical 
revenues in previous years and that it is now relying on the clause 3 exemption to exclude this item from its 
aeronautical revenue. As a result, adjustments have been made to aeronautical revenues reported in 2002–03 
and 2003–04 to exclude fuel throughput revenues.  

In 2004–05 revenue from aeronautical services increased by 21 per cent, while costs 
increased by 14 per cent, resulting in a 46 per cent increase in the margin compared to 
2003–04. Similarly, revenue for aeronautical-related services increased by 18 per cent 
in 2004–05 while costs increased by 47 per cent, resulting in an 11 per cent increase in 
the margin.  
 
Over the past two years, revenues, costs and margins for both aeronautical and 
aeronautical-related services have increased. Since 2002–03, revenue from aeronautical 
services increased by 38 per cent, while costs increased by 21 per cent. As a result, the 
margin increased by 120 per cent.  
 

 Revenues ($'000) Costs ($'000) Margins ($'000) 

 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services         
Aircraft movements and 
facilities (a) 

26 903 28 939 33 830 23 206 22 032 22 447 3 697 6 907 11 382 

Passenger processing 
facilities and activities 

35 784 42 620 52 667 28 802 33 424 40 509 6 982 9 196 12 157 

Total aeronautical services(a) 62 687 71 559 86 496 52 008 55 456 62 957 10 679 16 103 23 540 

Aeronautical-related services         
Public and staff car parking 20 972 25 289 29 392 4 368 4 694 7 224 16 604 20 596 22 168 

Taxi holding and feeder 
services / Landside vehicle 
access to terminals 

1 811 1 837 2 306 356 594 728 1 455 1 243 1 579 

Check-in counters and 
related facilities 

2 397 2 905 3 809 380 617 685 2 017 2 288 3 125 

Aircraft light and emergency 
maintenance sites and 
buildings 

4 092 4 392 4 948 323 290 460 3 769 4 102 4 488 

Total aeronautical-related 
services 

29 272 34 424 40 457 5 427 6 195 9 097 23 845 28 229 31 360 
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Since 2002–03 revenue from aeronautical-related services increased by 38 per cent, 
while costs increased by 68 per cent. As a result, over the past two years the margin 
increased by almost 32 per cent. 
 
Since 2002–03 public and staff car parking has accounted for between 40 and  
48 per cent of Brisbane’s total margin (i.e. the sum of the aeronautical and 
aeronautical-related margins). 
 

Aeronautical services 
Chart 3.2.2 shows revenue39, operating expenses and operating margin per passenger 
for aeronautical services at Brisbane from 1997–98 to 2004–05. 

Chart 3.2.2 Aeronautical revenue, operating expense and operating margin per 
passenger 
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Notes: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

 Brisbane advised in 2004–05 that fuel throughput revenues had been incorrectly reported as aeronautical revenues 
in previous years and that it is now relying on the clause 3 exemption to exclude this item from its aeronautical 
revenue. As a result, adjustments have been made to aeronautical revenues reported in 2002–03 and 2003–04 to 
exclude fuel throughput revenues. 

Chart 3.2.2 shows that on a per passenger basis in 2004–05 aeronautical revenue, 
operating expenditure and operating margin all increased.  

Aeronautical revenue per passenger fell gradually between 1997–98 and 2000–01, 
before increasing in 2001–02. In 2002–03, it increased by 38 per cent to $5.08, 
followed by a 2 per cent decrease in 2003–04 to $4.98. This year, aeronautical revenue 

                                                 
39 Brisbane’s reported aeronautical revenue from 2002–03 does not include revenue from check-in 

counters. From 2002–03 interest revenue has been allocated between service definitions. 
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per passenger reached its highest level since reporting commenced, increasing by 
9.4 per cent to $5.45. 

Aeronautical operating expenses per passenger fell gradually between 1997–98 and 
2000–01 before increasing by 20 per cent in 2001–02. The increase in 2001–02 was 
mainly related to lower passenger numbers in the face of fixed costs, as well as an 
increase in expenses relating to security and provisions for depreciation. In 2002–03 
expenses increased by a further 5.7 per cent, which was reversed in 2003–04 when they 
returned to 2001–02 levels. This year expenses increased by 2.4 per cent to $3.93. 

Aeronautical operating margin per passenger increased by 33 per cent in 2004–05 to 
$1.52, following a large increase in 2002–03 and an increase of 12 per cent in 2003–04, 
which reversed the general downward trend from 1997–98 to 2001–02. Since price cap 
regulation was removed in 2001–02 revenue per passenger has increased by  
48 per cent, while costs have increased by 2.2 per cent. In 2004–05 the margin per 
passenger increased to $1.52 from –$0.17 in 2001–02. 

Aeronautical-related services 

Chart 3.2.3 shows aeronautical-related revenue, operating expenses and operating 
margin per passenger at Brisbane from 2002–2003 to 2004–05. 

Chart 3.2.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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In 2004–05 on a per passenger basis, aeronautical-related revenue increased by 6.3 per 
cent while expenses increased by 33 per cent, leading to a 0.5 per cent increase in the 
margin. Over the period 2002–03 to 2004–05 aeronautical-related revenue per 
passenger increased by 7.4 per cent while expenses increased by 30 per cent resulting 
in a 2.2 per cent increase in the margin per passenger from $1.93 to $1.97. 
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Security services 

As noted in section 1.1.2 of this report, airport security expenses have increased 
significantly since 2000–01 because of increased government mandated security 
services. In 2004–05 further requirements were implemented contributing to the 
increase in revenues and costs during the year.  
 
In its 2005 annual report Brisbane notes that it is in the process of introducing  
100 per cent CBS at the domestic terminal and has also commenced upgrades to CCTV 
facilities with a full-time presence for CCTV monitoring implemented in 2005.40  
 

                                                 
40 Brisbane Airport Corporation annual report 2005. p. 19. 
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Security revenue has increased as a proportion of total aeronautical revenue over the 
reported period, increasing from 8.5 per cent in 1997–98 to reach a high of 20 per cent 
in 2001–02. In 2002–03 it decreased to 15 per cent and remained relatively stable at 
this level in 2003–04 before increasing to 19 per cent of aeronautical revenue in  
2004–05. Over the reporting period security expenses as a proportion of aeronautical 
expenses increased from 8.8 per cent in 1997–98 to reach a high of 24 per cent in 
2004–05.  

Chart 3.2.4 shows security revenue, expenses and revenue per passenger at Brisbane 
from 1997–98 to 2004–05. 
 
Chart 3.2.4 Security revenue and expenses  
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Security revenue, security expenses and security revenue per passenger continued their 
upward trend in 2004–05.  

In 2000–01 security revenue increased by 96 per cent and security expenses increased 
by 50 per cent because of the increased government mandated security services at 
airports.  

In 2004–05 security revenue increased by 38 per cent following an increase of  
26 per cent in 2003–04. After a 31 per cent increase in security expenses in 2003–04, 
expenses increased by a further 42 per cent this year. Security revenue per passenger in 
2004–05 was $1.04, up from $0.83 in 2003–04.  
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Revenue shares 

Chart 3.2.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Brisbane from 1997–98 to 2004–05. 

Chart 3.2.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Note: Brisbane advised in 2004–05 that fuel throughput revenues had been incorrectly reported as aeronautical revenues 

in previous years and that it is now relying on the clause 3 exemption to exclude this item from its aeronautical 
revenue. As a result, adjustments have been made to aeronautical revenues reported in 2002–03 and 2003–04 to 
exclude fuel throughput revenues. 

Chart 3.2.5 shows that aeronautical revenue has remained stable as a proportion of total 
airport revenue in 2004–05 after increasing over the eight-year reporting period.  

Between 1997–98 and 2001–02 aeronautical revenue was approximately one third of 
the total airport revenue. In 2002–03 this increased to 37 per cent and has since 
remained steady at this level. 

The increase in aeronautical revenue in 2002–03 is likely to result from the increases in 
prices following the lifting of price cap regulation in June 2002.  
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Total airport services 
Chart 3.2.6 shows the total airport revenue, operating expenses and operating margin 
for Brisbane from 1997–98 to 2004–05. 

Chart 3.2.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 

capital. 

There are upward trends in total airport revenue, operating expenses and margin since 
1997–98. The increase in revenue and margin in 2004–05 has been larger than previous 
years. 

Total airport revenue grew steadily between 1997–98 and 2000–01 at 5 per cent per 
annum before increasing a further 7.9 per cent in 2001–02. In 2002–03 total airport 
revenue increased by 15 per cent, largely from an increase in aeronautical revenue of 
44 per cent, while non-aeronautical revenue increased by 2.2 per cent. Over the last two 
years total airport revenue has continued to increase; by 19 per cent in 2004–05 which 
followed a 14 per cent increase in 2003–04.  

After falling slightly in 1998–99, total airport operating expenses increased by  
16 per cent in 1999–00. Over the last five years, total airport operating expenses 
increased steadily at between 5.9 and 13 per cent per annum. In 2004–05 they increased 
by 13 per cent on 2003–04 levels. 

Total airport operating margin remained relatively stable between 1997–98 to 2001–02, 
before increasing by between 18 and 24 per cent over the last three years. In 2004–05 
the margin was $134 million, up from $109 million in 2003–04.  
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Rates of return on average tangible non-current assets 
Chart 3.2.7 shows EBITA on average tangible non-current assets for both aeronautical 
services and total airport services from 1998–99 to 2004–05. 

Chart 3.2.7 EBITA on average tangible non-current assets 
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Note: Brisbane airport advised in 2004–05 that fuel throughput revenues had been incorrectly reported as aeronautical 

revenues in previous years and that it is now relying on the clause 3 exemption contained in Direction 27 to 
exclude this item from its aeronautical revenue. As a result, adjustments have been made to aeronautical revenues 
reported in 2002–03 and 2003–04 to exclude fuel throughput revenues.  

EBITA on average tangible non-current assets for both aeronautical services and total 
airport services increased in 2004–05.  

EBITA on average tangible non-current assets for aeronautical services increased from 
2.9 per cent in 2003–04 to 4.2 per cent in 2004–05. This is the third consecutive year of 
positive returns on aeronautical assets and is in contrast to the previous four years, 
which had very low positive returns or negative returns.  

In relation to total airport services it increased for the fourth consecutive year of 
growth, increasing from 12 per cent in 2003–04 to 14 per cent in 2004–05.  

The lower EBITA on average tangible non-current assets for both aeronautical and total 
airport services experienced from 1999–00 was influenced by asset revaluations by 
Brisbane in that year.  

As explained in section 1.2.2 of this report, the return on assets measures are influenced 
by the airport operator’s valuation of its assets recorded in its financial accounts. The 
following section gives details of asset values and changes in asset values over time.  
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Asset values 

Chart 3.2.8 shows the total value of aeronautical non-current assets at Brisbane from 
1997–98 to 2004–05. 

Chart 3.2.8 Aeronautical non-current assets 
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Chart 3.2.8 shows that after remaining relatively stable in 2002–03 and 2003–04, the 
value of aeronautical non-current assets decreased in 2004–05 to the levels observed in 
2001–02.  

In 1999–00 the value of aeronautical assets (largely property, plant and equipment) 
increased by $240.7 million. In 2002–03 there was a further increase in value resulting 
from the allocation of intangible assets to aeronautical assets. Before this, the intangible 
assets were not allocated between aeronautical and non-aeronautical services. The 
decrease in aeronautical non-current assets in 2004–05 primarily resulted from the  
re-allocation of all aeronautical intangible assets to non-aeronautical services.  
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Chart 3.2.9 further illustrates the changes in value for the tangible aeronautical  
non-current assets. 

Chart 3.2.9 Change in tangible non-current assets—aeronautical services 
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Chart 3.2.9 shows that in 2004–05 there was an addition to aeronautical assets of 
approximately $20 million, which mainly comprised of new investment in plant and 
machinery. Further to this approximately $1.8 million was added to the value of 
aeronautical assets as a result of a re-allocation of assets from non-aeronautical to 
aeronautical. 

In 1997–98 there was a large addition to aeronautical assets resulting from new 
investment, and in 1999–00 the increase in the value of assets was largely from an 
upward revaluation of aeronautical assets by $275 million.  
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Chart 3.2.10 shows the value of total non-current assets for Brisbane from 1997–98 to 
2004–05. 

Chart 3.2.10 Total airport non-current assets 
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The value of non-current assets at Brisbane increased in 2004–05, after remaining 
relatively stable between 1999–00 and 2003–04.  

The value of assets increased in 1999–00 resulting from an upward revaluation of the 
value of land and the value of property, plant and equipment. In 2004–05 the overall 
value of assets increased by approximately $61.7 million because of a $185 million 
increase in ‘other’ assets that offset a $123.3 million decline in the value of land, 
property, plant and equipment, and intangible assets.  
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Chart 3.2.11 shows changes to the value of tangible non-current assets at Brisbane from 
1997–98 to 2004–05. 

Chart 3.2.11 Change in tangible non-current assets—total airport 
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Chart 3.2.11 shows that the value of tangible non-current assets increased in 2004–05 
resulting from new investment in buildings, plant and machinery and other works in 
progress, after showing little change between 2000–01 and 2003–04. In 1997–98 
Brisbane undertook investments that increased the value of assets, and in 1999–00 there 
was an upward revaluation of assets.  

Rates of return to shareholders 

Brisbane’s post tax return on equity is influenced by its capital structure. Brisbane 
Airport Corporation Limited identifies unsecured shareholder loans that are classified 
as non-current assets in its 2005 annual report.41 Similarly, payments in respect of these 
shareholder loans are identified as operating costs payable before income tax.42 

In 2004–05 Brisbane’s post-tax return on average equity had its second consecutive 
year of growth increasing from 6.7 per cent in 2003–04 to 8 per cent. This follows five 
years of negative returns on equity over the period 1998–99 to 2002–03. However, as 
discussed in section 1.2 of this report, this measure is currently of limited value. 
 
Brisbane’s regulatory accounts are attached at appendix A.

                                                 
41  Brisbane Airport Corporation Limited annual report 2005, p. 32. 
42 Ibid., p. 10. 
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3.3 Canberra airport 
 

3.3.1 Activity 
Chart 3.3.1 shows traffic volumes at Canberra airport measured by passenger numbers 
and tonnage, from 1999–00 to 2004–05. 

Chart 3.3.1 Volume of passengers and tonnage  
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Passenger numbers increased for the third consecutive year to reach 2 484 032 million 
in 2004–05 up 7.7 per cent on 2003–04. This is the highest passenger throughput 
during the reporting period.  

Aircraft movements and tonnes landed were not reported in 2004–05. Canberra advised 
that it was unable to reliably record aircraft movements and tonnes landed. In 2003–04 
Canberra airport provided an estimate of tonnes landed. 

More detailed operational statistics for Canberra are attached at appendix B.  



Canberra airport                                                 Airport price monitoring and financial reporting: 2004–05 

 60

3.3.2 Prices 

Table 3.3.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Canberra from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.3.1 Schedule of charges and indexed prices (2002–03 as base year) 
 
    Indexed list prices 

  

Basis of 
charge 

(e.g. 
MTOW) 

Charge per 
unit 

$ (incl. GST) 

Charge per 
unit 

$ (incl. GST) 
2003–04 2004–05 

Aeronautical services  

Aircraft movements and facilities  

RPT landing charge  passenger  6.11(a) 105.1 113.2 

Airport development charge passenger  1.32 100.0 100.0 

RPT landing charge discounts   negotiated N/A N/A 

Security levy passenger  0.33 132.0 132.0 

Landing charges and access fees      

Light recreational aircraft daily permits (from 
1 May 2005)  Days 1-3 Day 4>   

landing<2500kg day 19.80 14.85 100.0 N/A 

landing 2501–4000kg day 46.20 34.65 100.0 N/A 

landing 4001–5700kg day 74.80 56.10 100.0 N/A 

landing 5701–15000kg tonne 16.44 12.33 100.0 N/A 

Light recreational aircraft (annual permits)  1/07/2004 1/05/2005   

< 2500kg pa 1 734.80 1 809.50 100.0 103.0 

2501–5700kg pa 3 074.40 3 166.63 100.0 103.0 

Passenger processing facilities and activities   N/C N/C N/C 

Aeronautical-related services      

Landside vehicle access to terminals   N/C N/C N/C 

Public and staff car parking      

Terminal parking $/time/car 
space  See tariffs in 

appendix C(b) N/A N/A 

Terminal parking to tenants $/car 
space/annum  negotiated N/A N/A 

Taxi holding and feeder services      

Taxi cabs $ per visit  $2.00 100.0 100.0 

Hire cars & com car $ per licence 
agreement  N/A(b) N/A N/A 

Check-in counters and related facilities      
Aircraft light and emergency maintenance sites 
and buildings      

Land rent $/m2  N/A(c) N/A N/A 

Building rent $/m2  N/A(c) N/A N/A 
 
Notes: N/A – not available from the information provided by the airport. 
 N/C – no specific charge applies. 

(a) This is the weighted average charge by month, comprising: $6.07 July 2004 to April 2005; $6.30 May 2005 
to June 2005 

(b) No change since 30 June 2000. 
(c) Various negotiated market rates. 
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Since 2002–03 RPT landing charges increased by 13 per cent, while annual permits for 
light recreational aircraft increased by 3 per cent. Canberra advised that prior to the 
increase in May 2005 it had not altered the charges for annual permits since 1999 other 
than for the impact of the GST. 
 
The indexed list price for light recreational aircraft daily permits has been discontinued 
in 2004–05 due to a change in the basis of this charge. Prior to 1 May 2005, these 
charges comprised of a separate landing charge (based on a $/tonne MTOW) and an 
access charge (based on aircraft category). These charges changed on 1 May 2005 to a 
per day charge (based on aircraft category), which incorporated both the previous 
landing and access charges. 
 
Average aeronautical revenue per passenger 

As noted earlier, Canberra’s figures for aeronautical services do not include terminal 
services and therefore it’s reported aeronautical revenue consists solely of landing and 
security charges. Revenue from aeronautical terminal services is generally a significant 
proportion of total aeronautical revenue and therefore the results are not wholly 
representative of aeronautical services. On this basis, annual average aeronautical 
revenue per passenger increased by approximately 11 per cent during 2004–05, 
following a 6.9 per cent decrease in 2003–04 and a 22 per cent increase in 2002–03. 
Since the period prior to price monitoring commenced, average aeronautical revenue 
(adjusted) per passenger has increased by 27 per cent. 
 
Average aeronautical revenue per passenger excluding security 

In 2004–05 aeronautical revenue per passenger excluding security has increased by  
12 per cent to $6.41 from $5.71 in 2003–04. Since price monitoring commenced, 
adjusted revenue excluding security increased 21 per cent. In 2004–05 security revenue 
per passenger decreased by $0.02, while the overall increase in aeronautical revenue 
per passenger was $0.68. Since price monitoring commenced, security revenue per 
passenger has increased by $0.28, while the overall increase in aeronautical revenue per 
passenger was $1.41. 

 
More detailed information on security services is provided later in this section of the 
report. 
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3.3.3  Revenues, costs and profits 

Table 3.3.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under direction 27 definitions at Canberra airport for the 
period 2002–03 to 2004–05. 

Table 3.3.2 Revenues, costs and margins 
 
 Revenues ($’000) Costs ($’000) Margins ($’000) 
 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services(a)          
Aircraft movement facilities 
and activities 

11 978 13 178 15 996 3 934 6 103 5 925 8 044 7 253 10 071 

Passenger processing 
facilities and activities 

436 705 716 554 444 451 (118) 261 265 

Non-allocated    3 748 1 614 2 130 (3 748) (1 614) (2 130) 

Total aeronautical services 12 415 13 883 16 712 8 236 8 161 8 506 4 179 5 722 8 206 

Aeronautical-related services (b) 

        

Public and staff car parking 2 490 3 190 3 693 267 1 575 2 114 2 223 1 615 2 118 

Taxi holding and feeder 
services 

548 566 563 N/A N/A N/A N/A N/A N/A 

Aircraft light and emergency 
maintenance sites and 
buildings 

34 263 0 N/A N/A N/A N/A N/A N/A 

Total aeronautical-related 
services 

3 072 4 019 4 256 N/A N/A N/A N/A N/A N/A 

Notes: N/A—not available from the information provided by the airport 

(a) Canberra advised that it was unable to fully allocate costs associated with the provision of aeronautical 
services. 

(b) Canberra advised that it was only able to provide cost information for aeronautical-related services in 
relation to car parking. 

(c) Canberra advised the reported margin does not include financing costs.  

Table 3.3.2 shows that in 2004–05 revenues, costs and margin for aeronautical services 
increased as did revenues for aeronautical-related services increased and car parking 
revenues, costs and margin increased.  

Revenues for aeronautical services and aeronautical-related services have shown two 
years of consecutive growth increasing by 35 per cent and 39 per cent respectively 
since 2002–03. Aeronautical costs have been relatively stable over the last two years. 
Since 2002–03 the aeronautical margin has increased by 96 per cent from $4.2 million 
to $8.206 million, driven by increases in aeronautical revenue.  

Canberra airport advised the ACCC that all terminal revenue, operating expenses and 
assets are classified as non-aeronautical in its accounts, because of difficulties 
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associated with separating the non-aeronautical components from the aeronautical. As a 
result, the total airport measures are of increased importance.  

Aeronautical services 

Chart 3.3.2 shows average revenue, operating expenses and operating margin per 
passenger for aeronautical services at Canberra from 1999–00 to 2004–05. 

Chart 3.3.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

In 2004–05 on a per passenger basis, aeronautical revenue increased while aeronautical 
operating expenses decreased slightly. As a result, aeronautical operating margin 
increased.  

After falling by 6.9 per cent in 2003–04, aeronautical revenue per passenger increased 
by 11 per cent in 2004–05 from $6.02 to $6.69. This followed four years of consecutive 
growth from 1999–00 to 2002–03. In 2001–02 it increased by 108 per cent, from $2.54 
in 2000–01 to $5.28 in 2001–02, and by a further 22 per cent in 2002–03. 

Aeronautical operating expenses per passenger remained stable during 1999–00 and 
2000–01 before increasing by 45 per cent in 2001–02 and a further 11 per cent in 
2002–03. The increase in 2001–02 was in part related to lower passenger numbers 
while costs remained largely fixed. Aeronautical operating expenses per passenger fell 
by 17 per cent in 2003–04 to $3.42 and decreased by a further 3.2 per cent to $3.54 in 
2004–05.  

Aeronautical operating margin per passenger increased over the six-year reporting 
period, most notably in 2001–02. In 2004–05, the margin per passenger increased by  
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32 per cent to $3.27 from $2.48 in 2003–04. This followed an increase in 2002–03 of 
almost 54 per cent to $2.18 from $1.41 in 2001–02. 

Since 2000–01, the period prior to the removal of price cap regulation, aeronautical 
revenue per passenger increased by 164 per cent, aeronautical operating expenses have 
increased by 29 per cent and aeronautical operating margin per passenger increased 
from –$0.12 in 2001–02 to $3.27 in 2004–05. 

Aeronautical-related services 
 
Chart 3.3.3 shows aeronautical-related revenue, operating expenses and operating 
margin per passenger at Canberra from 2002–03 to 2004–05. 

Chart 3.3.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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On a per passenger basis in 2004–05 aeronautical-related revenue decreased by 1.7 per 
cent, while expenses increased by 25 per cent to $0.85 from $0.68 in 2003–04. This led 
to a 19 per cent decrease in the margin. Over the period 2002–03 to 2004–05 
aeronautical-related revenue per passenger increased by 5.1 per cent. Canberra advised 
that in 2002–03 aeronautical-related costs were not fully allocated to these services and 
as a result these costs were understated, which leads to an overstatement of the 
aeronautical-related operating margin in this year.   

Security services 

As noted in section 1.1.2 of this report, airports’ security expenses have increased 
significantly since 2000–01 because of increased government-mandated security 
services requiring airports to expand security measures. In 2004–05 further 
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requirements were implemented, contributing to the increase in revenues and costs 
during 2004–05.  
 
Security services within the Canberra terminal are primarily performed by Qantas and 
other contracted specialist security firms, with the airport maintaining a policy, 
management and coordination role.  
 
Over the three years since 2002–03 security revenue as a proportion of aeronautical 
revenue has remained relatively stable at approximately 4 per cent. Security expenses 
have increased as a proportion of total aeronautical expenses from 7.1 per cent in  
2002–03, to 8.6 per cent in 2003–04, reaching 9.7 per cent in 2004–05.  

Chart 3.3.4 shows security revenues, expenses and revenue per passenger at Canberra 
from 2002–03 to 2004–05. 

Chart 3.3.4 Security revenue and expenses 
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In 2004–05 security revenue increased by 1.6 per cent while security expenses 
increased by 18 per cent. Security revenue per passenger decreased by 5.7 per cent in 
2004–05 from $0.31 to $0.29 after increasing by 35 per cent in 2003–04 from $0.23. 

In 2003–04 Canberra advised that it doesn’t profit from security charges and had 
consistently under-recovered since the introduction of the security levy. In 2004–05 
Canberra further advised that aeronautical security costs described above are those 
directly allocated as security expenses. In addition to these costs there are costs shown 
as staff salaries and wages and depreciation that it stated are also applicable to the 
setting of the security levy recoveries.  
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Revenue shares 

Chart 3.3.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Canberra from 1998–99 to 2004–05.  

Chart 3.3.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Aeronautical revenue share as a proportion of total airport revenue has remained stable 
in 2004–05 at 31 per cent. However, over the reporting period it has decreased. As 
discussed above, because Canberra includes revenue from terminal services in  
non-aeronautical revenue, aeronautical revenue is accordingly understated while  
non-aeronautical revenue is overstated.
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Total airport services 

Chart 3.3.6 shows the total airport revenue, operating expenses and operating margin 
for Canberra from 1998–99 to 2004–05. 

Chart 3.3.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 

capital. 

Total airport revenue continued its upward trend in 2004–05, as did total operating 
expenses. Total airport operating margin has increased in every year of the reporting 
period; however the increase in 2004–05 was relatively small. 

Total airport revenue grew steadily between 1998–99 and 2000–01 before increasing 
significantly in 2001–02 by 115 per cent, resulting from large increases in both 
aeronautical and non-aeronautical revenue. In 2004–05 total airport revenue increased 
by an additional 16 per cent. Over the period 2002–03 to 2004–05 it has grown  
73 per cent. 

Total airport operating expenses, after remaining relatively stable between 1998–99 and 
2000–01, increased by 162 per cent in 2001–02. This increase reflected increases in 
costs for both aeronautical and non-aeronautical services. In 2004–05 total airport 
operating expenses increased by 36 per cent. Over the period 2002–03 to 2004–05 they 
increased by 54 per cent. 

In 2004–05 total airport operating margin increased by 2.7 per cent due to the increase 
in revenue being offset by a significant increase in total airport costs. During the past 
two-year period the total airport margin has increased by 93 per cent. 
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Rates of return on average tangible non-current assets 

Chart 3.3.7 shows EBITA on average tangible non-current assets for both aeronautical 
services and total airport services from 1999–00 to 2004–05. 

Chart 3.3.7 EBITA on average tangible non-current assets 
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EBITA on average tangible non-current assets for aeronautical services increased while 
the return on total airport services decreased in 2004–05. 

In 2004–05, EBITA on average tangible non-current assets for aeronautical services 
increased to 5.2 per cent from 3.8 per cent in 2003–04. This is the fourth consecutive 
year of positive returns and is in contrast to the negative returns experienced from 
1999–2000 and 2000–01. 

In relation to total airport services decreased in 2004–05 to 4.3 per cent, after 
increasing to 4.9 per cent in 2003–04 following three years of decreasing returns. 

Canberra has revalued its assets several times over the reporting period, influencing the 
EBITA measures. The total value of tangible non-current assets for Canberra airport 
has increased by 887 per cent since 1998–99 as a result of both asset revaluations and 
investment in new assets. This increase is examined further below. 
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Asset values 

Chart 3.3.8 shows the total value of aeronautical non-current assets at Canberra from 
1998–99 to 2004–05. 

Chart 3.3.8 Aeronautical non-current assets 
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The value of aeronautical non-current assets increased by 10 per cent to $163.6 million 
in 2004–05 from $148.6 million in 2003–04 following a decrease of 3.6 per cent over 
the period 2002–03 to 2003–04. 

In 2002–03 the value decreased by approximately $69 million resulting from a 
reclassification of assets from aeronautical to  
non-aeronautical assets. 
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Chart 3.3.9 further illustrates the changes in value for aeronautical tangible non-current 
assets. 

Chart 3.3.943 Change in tangible non-current assets—aeronautical services 
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In 2004–05 aeronautical non-current assets increased in value by $15 million after an 
upward revaluation to the value of $17.4 million, predominantly for buildings and 
improvements. The significant change to the value in 2000–01 and 2001–02 was from 
upward revaluations and, to a lesser extent, new investment.  

                                                 
43 In last year's report the disposal of aeronautical assets in 2002–03 was mistakenly understated by 

approximately $67 million, which has been corrected in this report. 
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Chart 3.3.10 shows the value of total non-current assets for Canberra from  
1998–99 to 2004–05. 

Chart 3.3.10 Total airport non-current assets 
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The value of non-current assets increased in 2004–05, continuing the upward trend over 
the reporting period primarily due to investments in land and property, plant and 
equipment. 

The value of total airport non-current assets increased by $64.3 million in 2004–05, up 
10 per cent and follows increases of 24 per cent in 2003–04 and 51 per cent in  
2002–03. This resulted from an $89.3 million increase in the value of property, plant 
and equipment, slightly offset by a $23.3 million decrease in the value of land. In 
2000–01 the value of non-current assets increased by 117 per cent. 
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Chart 3.3.11 shows changes to the value of tangible non-current assets at Canberra 
from 1998–99 to 2004–05. 

Chart 3.3.11 Change in tangible non-current assets—total airport 
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In 2004–05 the change in the value of non-current assets reflected new investment 
worth $51.8 million consisting mainly of non-aeronautical assets. These included 
non-aeronautical assets under construction and non-aeronautical buildings and 
improvements and an upward revaluation of buildings and improvements. The 
investments were partly offset by the disposal of assets and depreciation. 
 
Changes in the value of total airport non-current assets over the reporting period 
resulted from new investment ($352.4 million) and revaluations of assets  
($413.6 million). 

Changes between 2000–01 and 2002–03 mostly resulted from investment in and 
revaluations of land and buildings. The increase in the value of non-current assets in 
2001–02 followed a revaluation of land and commercial properties as at June 2002. In 
2002–03 Canberra revalued land and commercial buildings not revalued in 2001–02. In 
2003–04 the change reflected an upward revaluation of assets as well as new 
investment. The investments were partly offset by the disposal of assets, reflecting a 
transfer from assets under construction to buildings and improvements. 
 

Rates of return to shareholders 

Canberra’s post-tax return on equity is influenced by its capital structure. The existence 
of shareholder loans means reported equity does not reflect total investment by 
shareholders. Similarly, the existence of interest payable on these shareholder loans 
identified as operating costs before income tax means that the return on equity measure 
does not reflect the total returns to shareholders. 
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Canberra reported its third consecutive positive post-tax return on average equity in 
2004–05. The return on equity in 2004–05 was 1.5 per cent, down from  
2.1 per cent in 2003–04 but above 0.6 per cent in 2002–03. These positive returns 
followed three years of negative returns from 1999–2000 to 2001–02. However, as 
discussed in section 1.2 of this report, this measure is currently of limited value. 
 
Canberra’s regulatory accounts are attached at appendix A.
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3.4 Darwin airport 
 
3.4.1 Activity 
Chart 3.4.1 shows traffic volumes at Darwin airport measured by passenger numbers, 
tonnage and aircraft movements from 1998–98 to 2004–05. 
 
Chart 3.4.1 Volume of passengers, tonnage and aircraft movements 

0

200

400

600

800

1000

1200

1400

1600

1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05

N
um

be
r o

f p
as

se
ng

er
s 

/ t
on

na
ge

 ('
00

0)

0

10

20

30

40

50

60

70

80

90

N
um

be
r o

f A
irc

ra
ft 

m
ov

em
en

ts
 ('

00
0)

Passengers Tonnage Movements (RHS)  
Note: Passenger numbers for 1999–00 and 2000–01 are estimated based on the passenger-aircraft ratio from 2001–02 

because Darwin did not receive actual figures from the airlines. 

In 2004–05 passenger numbers, aircraft movements and tonnes landed increased, with 
passenger numbers surpassing 2000–01 levels. Traffic volumes peaked at Darwin 
during 2000–01. In 2001–02 and again in 2002–03, passenger numbers, aircraft 
movements and tonnes landed all decreased following the SARS outbreaks, 
September 2001 terrorist attacks and the collapse of Ansett.  
 
After remaining relatively stable from 2001–02 to 2002–03, passenger numbers 
increased over the last two years. In 2004–05 they increased to 1 385 500 up by  
17 per cent from 2003–04. Aircraft movements increased by 7.3 per cent in 2004–05, 
after recovering in 2003–04 from the lowest observed levels over the reporting period 
in 2002–03. In 2004–05 tonnes landed increased by 15 per cent from 2003–04. 
 
The lower level of aircraft movements combined with similar levels of passengers in 
2004–05 when compared with 1999–2000 reflects the use of larger bodied aircraft by 
airlines. 
 
More detailed operational statistics for Darwin are attached at appendix B. 
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3.4.2 Prices 
Table 3.4.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Darwin from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.4.1 Schedule of charges and indexed prices (2002–03 as base year) 

   Indexed list prices 

  
Basis of charge 

(e.g. MTOW) 

Charge per 
unit $ 

(incl. GST) 2003–04 2004–05 
Aeronautical services  

Aircraft movements and facilities  

Airport services charge(a) passenger $6.05 110.4 110.4 

General landing charges(b)     

 domestic landings tonne MTOW 19.80 114.3 128.6 

 international landings tonne MTOW 19.80 106.6 119.9 

Advance purchase landing charges(c) tonne MTOW 318.75 – 
2 700.00 100.0 100.0 

Passenger processing facilities and activities      

Security screening charges(d) departing domestic 
passenger 7.89 73.4 115.3 

Security screening charges(d) departing international 
passenger

7.89 96.5 136.9 

Aeronautical-related services     

Landside vehicle access to terminals     

 private hire and limousine services per parking bay p.a. 1623.60 100.0 100.0 

 airport shuttle services 
% of turnover, 

negotiated N/A N/A N/A 

Public and staff car parking     

 public parking (public carpark) vehicle per day 4.00 100.0 100.0 

 public parking (locked compound) vehicle per day 13.20 100.0 100.0 

 staff car parking parking bay p.a. 380.60 100.0 100.0 

 other authorised parking parking bay p.a. 68.20–1 
228.70 N/A N/A 

Taxi holding and feeder services  N/A N/A N/A 

Check-in counters and related facilities(e) passenger 4.95 140.0 180.0 
Aircraft light and emergency maintenance sites and 
buildings  N/A N/A N/A 

 
Notes: N/A – not available from the information provided by the airport. 

(a) Applies to all arriving and departing passengers on scheduled RPT flights. 
(b) Applies to general aviation aircraft and other aircraft not charged on a per passenger basis. 
(c) Available to aircraft below 10 000kg MTOW and not used for RPT services. Can be purchased for periods 

between one and 12 months. 
(d) Applies to all departing passengers on aircraft using the security restricted area (where 100 per cent cost 

recovery applies). These services were listed separately in 2002–03 but charged as a total all inclusive 
charge. From 2003–04 these charges were only listed as a total all inclusive charge. 

(e) This charge is also known as the passenger facilities charge. 
 
Changes in the categories of service items during 2004–05 meant the change in list 
prices for some services could not be calculated. Where the change in list price was 
available, the price of aeronautical services generally increased. The list price for 
aeronautical-related services was generally unchanged from 2003–04 to 2004–05, with 
the exception of check-in counters and related facilities charges, which increased by 
29 per cent. 
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Over the two year period from 2002–03 to 2004–05 all aeronautical service charges 
increased. These increases ranged from 10 per cent for airport services charges to 
80 per cent for passenger facilities charges.   
 
Aeronautical revenue per passenger 
Aeronautical revenue per passenger at Darwin increased by 8.8 per cent during  
2004–05. This followed an increase of 16 per cent in 2003–04, a 26 per cent increase in 
2002–03 and a 105 per cent increase in 2001–02. Over the last three years since price 
monitoring commenced there has been a 60 per cent increase in aeronautical revenue 
per passenger. 
 
Aeronautical revenue per passenger excluding security 
In 2004–05 aeronautical revenue per passenger excluding security increased by  
8.6 per cent to $13.03 up from $11.99 in 2003–04. Since price monitoring commenced, 
adjusted revenue excluding security has increased by 74 per cent. In 2004–05 security 
revenue per passenger increased by $0.26, while the overall increase in aeronautical 
revenue per passenger was $1.30. Since price monitoring commenced security revenue 
per passenger has increased by $0.46, while the overall increase in aeronautical revenue 
per passenger was $5.99. 
 
More detailed information on security services is provided later in this section of the 
report. 
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3.4.3 Revenues, costs and profits 
Table 3.4.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under the direction 27 definitions at Darwin for the period 
2002–03 to 2004–05. 
 
Table 3.4.2 Revenues, costs and margins 

 
Notes: N/A—not available from the information provided by the airport 

Table 3.4.2 shows that in 2004–05 revenues and costs for both aeronautical and 
aeronautical-related services increased compared with 2002–03 and 2003–04. Over the 
last year revenue for aeronautical services increased by 27 per cent, with costs 
increasing to a lesser extent, rising by 24 per cent. Revenues from aeronautical-related 
services increased by 16 per cent, while costs decreased by 17 per cent. The margin for 
aeronautical services increased in 2004–05 by 31 per cent and for aeronautical-related 
services, where information was available, the margin increased by 28 per cent. 
 
Over the two-year period from 2002–03 to 2004–05 aeronautical revenue increased by 
61 per cent and costs by 31 per cent, resulting in a 114 per cent increase in the margin. 
Aeronautical-related services revenue increased by 23 per cent while costs decreased 
by 11 per cent thereby increasing the margin for aeronautical-related services by  
35 per cent. 
 

  Revenues ($'000) Costs ($'000) Margins ($'000) 

 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services          
Aircraft movements and 
facilities 8 247 9 170     10 981  2 922  2 799      3 867 5 325 6 371      7 113 

 
Passenger processing 
facilities and activities 

5 657  8 353     11 338  6 077  6 712      7 964 (420) 1 641      3 375 

 
Total aeronautical services  13 903 17 523 22 319  8 999  9 511   11 831 4 904 8 012   10 488 

 
Aeronautical-related services 

   

  

  
 

  

  
 

 
Landside vehicle access to 
terminals 

 66  65         161  86 98        113  (20) (33)          49 

 
Public and staff car parking 1 689  1 792 1 998 368  391        293 1 321 1 401      1 705 

 
Check-in counters and 
related facilities 

 N/A N/A N/A N/A N/A N/A N/A N/A N/A 

 
Aircraft light and emergency 
maintenance sties and 

N/A N/A N/A N/A N/A N/A N/A N/A N/A 

 
Taxi holding and feeder 
services 

N/A N/A N/A N/A N/A N/A N/A N/A N/A 

 
Total aeronautical-related 
services 

1 755  1 857    2 160 454   489        406 1 301 1 368     1 754 
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Darwin advised that revenue from check-in counters and related facilities could not be 
separately identified because of the implementation of a passenger facilities charge, 
which is an all inclusive terminal charge. Costs associated with this charge are also 
currently included within passenger processing facilities and activities.  
 

Aeronautical services 
Chart 3.4.2 shows revenue, operating expenses and operating margin per passenger for 
aeronautical services at Darwin from 1998–99 to 2004–05. 
 
Chart 3.4.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

On a per passenger basis in 2004–05 aeronautical revenue increased while aeronautical 
operating expenses declined. This resulted in an increase in aeronautical operating 
margin.  
 
Aeronautical revenue per passenger was relatively stable over the period 1998–99 to 
2000–01 before increasing by 201 per cent over the three-year period to 30 June 2004. 
In 2004–05, revenue per passenger increased by an additional 8.8 per cent to $16.04 
from $14.74 in 2003–04.  
 
After decreasing in 2003–04 and previously in 1999–00, average aeronautical operating 
expenses per passenger have shown a general upward trend over the reporting period, 
increasing by 20 per cent between 2001–02 and 2004–05. In 2004–05, expenses 
increased by 3.1 per cent to $11.63 from $11.29 in 2003–04.  
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Aeronautical operating margin per passenger increased in each year of the reporting 
period. In 2004–05 it increased to $4.40 from $3.45 in 2003–04, an increase of  
28 per cent. This follows a 221 per cent increase in 2003–04. 
 
Since 2000–01, the period prior to the removal of price cap regulation, aeronautical 
revenue per passenger has increased by 228 per cent while aeronautical operating 
expenses have increased by 72 per cent. Aeronautical operating margin per passenger 
has increased from –$1.86 in 2000–01 to $4.40 in 2004–05. 
 
Aeronautical-related services 
 
Chart 3.4.3 shows revenue, operating expenses and operating margin per passenger for 
aeronautical-related services at Darwin airport from 2002–2003 to 2004–05. 

Chart 3.4.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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On a per passenger basis in 2004–05 aeronautical-related revenue decreased by  
0.8 per cent while expenses also decreased by 29 per cent to $0.29 from $0.41 in  
2003–04. This led to a 9.3 per cent increase in the margin from $1.16 in 2003–04 to 
$1.27. Over the period 2002–03 to 2004–05 aeronautical-related revenue per passenger 
decreased by 3.5 per cent while expenses decreased by 30 per cent, resulting in a 
5.7 per cent increase in the margin from $1.20 in 2002–03 to $1.27 in 2004–05. 

Security services 
As noted in section 1.1.2 of this report, airports’ security expenses have increased 
significantly since 2000–01 because of increased government mandated security 
services. In 2004–05 further requirements were implemented, contributing to the 
increase in revenues and costs during 2004–05. 
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In the Airport Development Group (the owners of Darwin airport) 2005 annual report, 
Darwin airport notes that the CBS project, which incorporates international and 
domestic checked bag screening facilities, installation of new check-in counters, X-ray 
units, conveyors and computer equipment was due for completion in October 2005.44 
 
Over the reported period security expenses as a proportion of aeronautical expenses has 
increased from 12 per cent in 1998–99 to 26 per cent in 2004–05, while security 
revenues as a proportion of aeronautical revenue increased until 2000–01 to 29 per cent 
from 19 per cent in 1998–99 and has since decreased to the levels observed at the 
beginning of the reported period. 
 
Chart 3.4.4 shows security revenues, expenses and revenue per passenger at Darwin 
from 1998–99 to 2004–05. 
 
Chart 3.4.4 Security revenue and expenses 
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In 2004–05 security revenue, expenses and revenue per passenger increased compared 
with 2003–04. They have generally trended upward over the reporting period, with the 
exception of 2002–03, where revenues and expenses declined slightly.  
 
In 2004–05 security revenue and expenses increased by 28 per cent to $4.2 million 
from $3.2 million in 2003–04. In 2004–05 security revenue per passenger was $2.98, 
an increase of 8.5 per cent from $2.75 in 2003–04. 
 
Darwin advised that any over- or under-recovery of costs is factored into future charges 
and is reflected as an asset or a liability in the balance sheet. No current loss or profit is 
reflected in the annual accounts, so that revenue and costs for security functions will 
balance. 
 

                                                 
44 Airport Development Group annual report 2005, p. 16. 
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Revenue shares 

Chart 3.4.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Darwin from 1998–99 to 2004–05. 

Chart 3.4.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Aeronautical revenue as a proportion of total revenue has remained stable in 2004–05, 
but has increased over the reporting period. From 1998–99 to 2000–01 it accounted for 
approximately half of total revenue. In 2001–02 aeronautical revenue as a proportion of 
total revenue increased to 72 per cent of total revenue. Since then, it has continued to 
increase, accounting for 75 per cent in 2002–03, 79 per cent in 2003–04 and 81 per cent 
in 2004–05.  
 
The increase in aeronautical revenue share in 2001–02 is likely to be the result of the 
increase in the price of aeronautical services that occurred after price cap regulation 
was removed.  
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Total airport services 
 
Chart 3.4.6 shows the total revenue, operating expenses and operating margin for 
Darwin from 1998–99 to 2004–05. 
 
Chart 3.4.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 

capital. 

In 2004–05 total airport revenue, total airport operating expenses and operating margin 
increased, consistent with the upward trend over the reporting period. 
 
Total airport revenue increased by 24 per cent in 2004–05 to $27.4 million from  
$22.1 million in 2003–04, due to a significant increase in aeronautical revenue. 
 
Total airport operating expenditure increased by 20 per cent in 2004–05 to  
$19.8 million from $16.5 million in 2003–04, from increased expenses for both 
aeronautical and non-aeronautical services.  
 
As total airport revenue increased at a faster rate than operating expenses, total airport 
margin increased by 37 per cent in 2004–05 to $7.6 million from $5.6 million in  
2003–04.  
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Rates of return on average tangible non-current assets 
 
Chart 3.4.7 shows the return on average tangible non-current assets for both 
aeronautical services and total airport services from 1999–00 to 2004–05. 
 
Chart 3.4.7 EBITA on average tangible non-current assets 
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EBITA on average tangible non-current assets for both aeronautical services and total 
airport services increased in 2004–05.  
 
EBITA on average tangible non-current assets for aeronautical services increased in 
2004–05 from 9.3 per cent in 2003–04 to 12 per cent. This is the fourth consecutive 
year of positive returns on aeronautical assets, in contrast to the first two years of the 
reporting period which had negative returns. 
 
In relation to total airport services it has been positive in all years of the reporting 
period and increased to 11 per cent in 2004–05 from 9.3 per cent in 2003–04.  
 
As explained in section 1.2.2 of this report, the return on assets measures are influenced 
by the airport operator’s valuation of its assets recorded in its financial accounts. The 
following section gives details of asset values and changes in asset values over time. 
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Asset values 
 
Chart 3.4.8 shows the total value of aeronautical non-current assets at Darwin from 
1998–99 to 2004–05. 
 
Chart 3.4.8 Aeronautical non-current assets 
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The value of aeronautical assets increased in 2004–05 after remaining relatively stable 
in 2003–04 and declining over the period 1998–99 to 2002–03. In 2004–05 the value of 
aeronautical non-current assets increased by 23 per cent to $53.9 million from 
$43.8 million in 2003–04, because of investment in property, plant and equipment. 
Darwin airport stated that it has implemented significant improvements to the terminal 
building, expansions and enhancements to runway, taxiway and apron areas, 
implementation of a CBS system, and road system and car park improvements, all of 
which have contributed to this increase.  
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Chart 3.4.9 further illustrates the changes in value for tangible aeronautical non-current 
assets. 
 
Chart 3.4.9 Change in tangible non-current assets—aeronautical services 
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In 2004–05 there was a large increase in the value of tangible non-current aeronautical 
assets resulting from $13.6 million worth of investment in works in progress. This was 
somewhat offset by $4.1 million worth of depreciation and almost $1 million worth of 
disposals (including reclassification between work in progress and asset categories).  
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Chart 3.4.10 shows the value of total non-current assets for Darwin from 1998–99 to 
2004–05. 
 
Chart 3.4.10 Total airport non-current assets 
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The value of non-current assets has increased over the last two years. In 2004–05 the 
value of total airport non-current assets increased by 16 per cent to $102.4 million from 
$88.1 million in 2003–04, after declining over the period 1998–99 to 2002–03. 
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Chart 3.4.11 shows changes to the value of tangible non-current assets at Darwin from 
1998–99 to 2004–05. 
 
Chart 3.4.11 Change in tangible non-current assets—total airport 
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After relatively little change in the value of tangible non-current assets over the 
reporting period to 2003–04 the value of total airport non-current assets increased 
significantly by $12.9 million in 2004–05.   
 
Rates of return to shareholders 
Darwin’s post tax return on equity is influenced by its capital structure, because the 
airport has negative owner equity. Return on equity measures are therefore not 
meaningful.  
 
Darwin’s regulatory accounts are attached at appendix A.
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3.5 Melbourne airport 
 

3.5.1 Activity 

Chart 3.5.1 shows traffic volumes at Melbourne measured by passenger numbers, 
tonnage and aircraft movements from 1997–1998 to 2004–05. 

Chart 3.5.1 Volume of passengers, tonnage and aircraft movements 
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In 2004–05 passenger numbers, tonnage and aircraft movements increased when 
compared with 2003–04. All volume measures have increased in the last two years. 

Over the reporting period, passenger numbers have continued a general upward trend, 
increasing since 2002–03, after falling following the SARS outbreak, September 2001 
terrorist attacks in the USA and the collapse of Ansett. Before 2001 passenger numbers 
were showing positive growth. They have improved in the past three years; increasing 
in 2004–05 by approximately 8.4 per cent compared with 2003–04 to reach 20 776 258 
passengers. 

Aircraft movements increased by 9.2 per cent in 2004–05 to record the greatest level 
since 2000–01. Tonnes landed increased over the past year by approximately  
13 per cent, after an 8.9 per cent increase in 2003–04. 
 
The higher passenger numbers, combined with the smaller increase in aircraft 
movements in 2004–05 compared with earlier years, results from the use of larger 
bodied aircraft by airlines. 
 
More detailed operational statistics for Melbourne are contained in appendix B. 
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3.5.2 Prices 

Table 3.5.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Melbourne from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.5.1 Schedule of charges and indexed prices (2002–03 as base year) 
 
   Indexed list prices 

  
Basis of charge 

(e.g. MTOW) 

Charge per 
unit $ 

(incl. GST) 2003–04 2004–05 
Aeronautical services  
Aircraft movement facilities and activities     

Landing charge     
International (for passenger aircraft utilising 

 international terminal operated by Melbourne 
 airport) 

passenger 11.67 104.3 106.1 

Other (for passenger aircraft not utilising 
 international terminals operated by Melbourne 
 airport) 

passenger 3.55 105.8 107.6 

South terminal—by airline  passenger 3.96 103.6 109.1 

International freight(a) MTOW 6.96 103.6 105.5 

Domestic freight(a) MTOW 6.96 103.6 105.5 

General aviation(b) MTOW 11.61 103.6 105.5 

Parking(c) 15 minutes 29.00 103.6 105.5 

Passenger processing facilities and activities     

Common user pax screening(d) departing passenger 1.25 88.0 150.6 

International pax and bag screening      

01.07.04–31.12.04 departing passenger 3.30   

01.01.05–30.06.05 departing passenger 2.50 101.4 100.3 

APS (passengers)  departing passenger 0.36 88.9 81.1 

APS (freighters)  MTOW 0.65 100.0 100.0 

Aeronautical-related services     

Landside vehicle access to terminals  N/A N/A N/A N/A 

Public, VHA and staff car parking  N/A See tariffs in 
appendix C N/A N/A 

Taxi holding and feeder services  per trip 1.32 103.9 103.9 

Check-in counters and related facilities(e) based on hourly rate 21.84 100 101.8 
Aircraft light and emergency maintenance sites and 
buildings  N/A N/A N/A N/A 

 
Notes: N/A – not available from the information provided by the airport. 

(a) Includes minimum charge of $127.62. 
(b) Includes minimum charge of $174.02. 
(c) Applicable after the first six hours. 
(d) Includes checked baggage from 1 January 2005. 
(e) New charge introduced in 2003–04 and this has been set as the base. 

 
In 2004–05 Melbourne increased the list price of many of its aeronautical services by 
approximately 1.8 per cent. From 2002–03 to 2004–05 the list price has increased 
generally by between 5.5 per cent and 9.1 per cent. Melbourne decreased its APS 
passenger charges by approximately 8.8 per cent in 2004–05 while common user 
domestic passenger screening charges increased by 71 per cent, resulting in a  
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51 per cent increase since 2002–03. However, this charge now includes domestic check 
baggage screening. 
 
Since 2002-03 in average revenue terms, (that is revenue divided by the number of 
units provided), the average price of general aviation charges has increased by 
approximately 39 per cent, which is affected by the minimum charge. However, the 
change in the list price for general aviation charges has increased by 5.5 per cent over 
the same period. The basis of charging for use of check-in counters changed from a 
monthly to an hourly rate in 2003–04, which, in average revenue terms, has resulted in 
a 13 per cent increase in the average price of this service since 2002–03.  
 
Aeronautical revenue (adjusted)45 per passenger  

In 2004–05 aeronautical revenue (adjusted) per passenger increased by 2.6 per cent 
compared to an increase of 3.7 per cent in 2003–04 and 29 per cent in 2002–03 after 
the removal of price cap regulation on 1 July 2002. In total, it has increased by 37 per 
cent since price cap regulation ceased. 
 
Aeronautical revenue (adjusted) per passenger excluding security 
 
In 2004–05 aeronautical revenue (adjusted) per passenger excluding security increased 
by almost 1 per cent to $4.81 from $4.77 in 2003–04. Since price monitoring 
commenced, adjusted revenue excluding security increased 41 per cent. In 2004–05 
security revenue per passenger increased by $0.10, while the overall increase in 
aeronautical revenue (adjusted) per passenger was $0.14. Since price monitoring 
commenced security revenue per passenger has increased by $0.08, while the overall 
increase in aeronautical revenue (adjusted) per passenger was $1.47. 
 
More detailed information on security services is provided later in this section of the 
report. 
 

                                                 
45  Melbourne’s aeronautical revenue has been adjusted to exclude new revenue earned from the 

provision of the terminal formally operated by Ansett. 
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3.5.3 Revenues, costs and profits 

Table 3.5.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under the direction 27 definitions at Melbourne airport for 
the period 2002–03 to 2004–05. 

 Table 3.5.2 Revenues, costs and margins 
 

Notes: N/A—not available from information provided by the airport. 

(a) This is an estimate of total costs from aeronautical-services as specified under direction 27 based upon 
Melbourne’s reported expenditure in relation to aeronautical services under the Airports Act 1996 less costs 
associated with landside vehicle access to terminals and taxi holding and feeder services.  

For 2004–05 revenues and costs for both aeronautical and aeronautical-related services 
increased compared with 2003–04. Over the past year revenue from aeronautical 
services increased by 13 per cent and costs increased by 11 per cent, resulting in a 
16 per cent increase in the margin. Revenue from aeronautical-related services 
increased by 14 per cent and costs increased by 9.3 per cent, also resulting in a 
16 per cent increase in the margin.  

From 2002–03 to 2004–05 the margin for total aeronautical services has increased by 
56 per cent. This has been influenced by revenue for these services increasing at a 
higher rate than costs; revenue for aeronautical services increased by 36 per cent during 
2003–03 to 2004–05, while costs increased by 22 per cent over the same period.  
 

  Revenues ($'000) Costs ($'000) Margins ($'000) 

 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services          
Aircraft movements and 
facilities 

N/A N/A N/A N/A N/A N/A N/A N/A N/A 

 
Passenger processing 
facilities and activities 

N/A N/A N/A N/A N/A N/A N/A N/A N/A 

 
Total aeronautical services 

   
98 649  

  
  118 886 

  
 134 635 

  
57 419 (a) 

 
 63 191(a) 

  
70 260(a)  

   
41 230  

   
55 695  

  
64 375 

 
Aeronautical-related services 

                

 
Landside vehicle access to 
terminals 

   
417  

  
      566 

  
       704 

  
1 416 

  
1 361 

  
 1 394 

 
(999) 

 
(795) 

 
(690) 

 
Public and staff car parking 

   
36 272  

  
 42 868 

 
49 219 

  
12 461 

  
  9 248 

 
  10 666 

 
23 811 

 
33 620 

 
38 553 

 
Check-in counters and 
related facilities 

   
3 400  

  
3 350 

  
     3 837 

  
1 358 

  
 1 124 

  
  1 169 

 
2042 

   
  2 226  

  
2 668 

 
Aircraft light and emergency 
maintenance sties and 

   
2 916  

  
   3 217 

  
     3 326 

  
   1 388 

 
1 402 

 
  1 223 

 
1 528 

 
1 815 

 
2 103 

 
Taxi holding and feeder 
services 

   
1 411  

  
1 603 

  
     1 727 

  
   1 402 

  
  1 796 

  
 1 869 

 
9 

 
(193) 

 
(142) 

 
Total aeronautical-related 
services 

   
44 416  

  
51 604 

  
  58 813 

  
   18 025 

  
 14 931 

  
 16 321 

 
26 391 

   
36 673  

  
42 492 
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The margin from aeronautical-related services over the period 2002–03 to 2004–05 
increased by 61 per cent. This was similarly influenced by revenue for these services 
increasing at a higher rate than costs. Revenue for aeronautical-related services 
increased by 32 per cent from 2002–03 to 2004–05, while costs decreased by  
9.5 per cent during the same period. The 36 per cent increase in revenue from public 
and staff car parking services and corresponding 14 per cent decrease in the costs of 
this service in particular heavily influenced this increase in the margin over the 
reporting period from 2002–03 to 2004–05. Melbourne advised that the reduction in 
costs for aeronautical-related services over the period was because it no longer 
allocated amortization of the lease premium to aeronautical-related costs, in accordance 
with ACCC guidelines.  
 
As noted in previous reports, Melbourne has advised that the aeronautical services’ 
contracts signed with airlines do not split charges between aircraft movements’ 
facilities and activities and passenger processing facilities and activities. The charge is 
a combined charge for the provision of both services.  

Aeronautical services 
Chart 3.5.2 shows aeronautical revenue,46 operating expenses and operating margin per 
passenger for aeronautical services at Melbourne from 1997–98 to 2004–05. 
 
Chart 3.5.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

                                                 
46 Melbourne’s reported aeronautical revenue does not include revenue from check-in counters. 
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On a per passenger basis in 2004–05 aeronautical revenue, operating expenses and 
operating margin increased. 
 
Aeronautical revenue per passenger was relatively stable over the period 1997–98 to 
2001–02, before increasing by 9.3 per cent in 2001–02 and 49 per cent in 2002–03, 
followed by a further 6.4 per cent in 2003–04. In 2004–05 it increased by 4.4 per cent 
to $6.60 from $6.32 in 2003–04 demonstrating that the rate of revenue increases over 
the past three reporting periods has slowed. The increase in 2002–03 resulted from a 
major restructuring and increase of prices following the removal of price cap regulation 
on 1 July 2002. Aeronautical revenue includes revenues from the operations of the 
domestic terminal formerly operated by Ansett.47 

Aeronautical operating expenses per passenger increased by 2.1 per cent from $3.47 in 
2003–04 to $3.55 in 2004–05. After a rise of 30 per cent in 2001–02, (likely from costs 
associated with the operation of domestic terminals) operating expenses per passenger 
appears to have remained relatively stable to 2004–05. 

Aeronautical operating margin per passenger remained similarly stable from 1997–98 
to 2000–01. There was a 48 per cent reduction in margins in 2001–02 before a strong 
rebound in 2002–03 (382 per cent) as the increase in aeronautical revenue more than 
offset increases in expenses. In 2004–05 the operating margin was $3.05, up  
7.2 per cent from $2.85 in 2003–04. This reflects the continued increase in operating 
revenues coupled with the stabilisation of operating expenses. 

Since price cap regulation was removed in 2001–02, aeronautical revenue per 
passenger has increased by 66 per cent while aeronautical operating expenses per 
passenger has increased by 1.5 per cent. Aeronautical operating margin per passenger 
increased from $0.49 in 2001–02 to $3.05 in 2004–05. 

                                                 
47 Revenue from the domestic terminal lease with Qantas (and formerly Ansett) is classified as  

non-aeronautical by Melbourne. However, revenue from its operation of the former Ansett terminal 
has been included in aeronautical revenue. 
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Aeronautical-related services 
 
Chart 3.5.3 shows revenue, operating expenses and operating margin per passenger for 
aeronautical-related services at Melbourne from 2002–2003 to 2004–05. 

Chart 3.5.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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On a per passenger basis in 2004–05 aeronautical-related revenue increased by  
5.1 per cent to $2.83 from $2.69 in 2003–04 while expenses increased by almost  
1 per cent leading to a 6.8 per cent increase in the margin. Over the period 2002–03 to  
2004–05 on a per passenger basis aeronautical-related revenue increased by  
7.8 per cent while expenses decreased by 26 per cent. This resulted in a 31 per cent 
increase in the margin from $1.56 in 2002–03 to $2.05 in 2004–05. 

Security services 

As noted in section 1.1.2 of this report, airports’ security expenses have increased 
significantly since 2000–01 because of increased government-mandated security 
services. In 2004–05 further requirements were implemented, contributing to the 
increase in revenues and costs during 2004–05.  
 
In the Australia Pacific Airports Corporation (the owners of Melbourne airport) 2005 
annual report, Melbourne notes that 100 per cent international CBS was implemented 
in November 2004 with work commencing on the installation of a new domestic CBS 
system. Additional covert CCTV security cameras were also installed in 2004–05 to 
enhance coverage of airport facilities.48  
 
                                                 
48 Australia Pacific Airports Corporation annual report 2005, p. 12. 



Melbourne airport                                              Airport price monitoring and financial reporting: 2004–05 

 95

Security revenue per passenger has increased as a percentage of total aeronautical 
revenue over the reported period, increasing from 5.8 per cent in 1997–98 to reach a 
high of 14 per cent in 2001–02. It has decreased to remain relatively stable at 
approximately 10 per cent over the last three years to 2004–05. Security expenses as a 
proportion of aeronautical expenses have increased from approximately 7 per cent in 
1997–98 to approximately 18 per cent in 2004–05.  

Chart 3.5.4 shows security revenues, expenses and revenue per passenger at Melbourne 
from 1997–98 to 2004–05. 

Chart 3.5.4 Security revenue and expenses 
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Security revenue, costs and revenue per passenger all increased in 2004–05. Security 
revenue has continued a solid upward trend over the reporting period, increasing in 
2004–05 by 27 per cent compared with 2003–04. This was largely influenced by an 
82 per cent increase in revenues associated with domestic passenger screening and a  
23 per cent increase in international passenger screening revenues. In 2004–05 security 
revenue per passenger was $0.65, increasing by 17 per cent from $0.55 in 2003–04. 

This year also saw an increase in security expenses of 27 per cent, from approximately 
$10.5 million in 2003–04 to $13.4 million in 2004–05. An 81 per cent increase in the 
cost of domestic passenger screening and a 19 per cent increase in international 
passenger screening affected this overall increase during 2004–05.  



Melbourne airport                                              Airport price monitoring and financial reporting: 2004–05 

 96

Revenue shares  

Chart 3.5.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Melbourne from 1997–98 to 2004–05. 

Chart 3.5.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Aeronautical revenue as a proportion of total revenue remained stable in 2004–05. Over 
the reporting period it has increased. From 1998–99 aeronautical revenue accounted for 
approximately one third of total revenue and remained relatively stable at this level 
until 2002–03 when aeronautical revenue increased to 42 per cent of total revenue. This 
increase in aeronautical revenue share is likely to be the result of the increase in the 
price of aeronautical services after price cap regulation was removed on 1 July 2002 
and the inclusion of revenue from the former Ansett terminal for the first time. 
Aeronautical revenue continued to remain relatively stable at this level, accounting for 
44 per cent of total revenue in 2004–05. 
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Total airport services 

Chart 3.5.6 shows the total airport revenue, operating expenses and operating margin 
for Melbourne from 1997–98 to 2004–05. 

Chart 3.5.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 
capital. 

Total airport revenue, total airport operating expenses and total airport operating 
margin increased in 2004–05 continuing the upward trend over the reporting period at 
varying degrees of impetus. 

In 2004–05 total airport revenue increased by approximately 13 per cent to 
$315.1 million from $279.4 million in 2003–04. This followed an increase of  
18 per cent in 2002–03 from $237.2 million. 
 
Total airport operating expenditure has increased at a lower rate than airport revenue 
during the last two reporting periods. In 2004–05, total airport operating expenses 
increased by 4.7 per cent to $123.9 million following an increase of 13 per cent in 
2003–04. As total airport revenue increased by a greater extent than operating 
expenses, the total airport operating margin increased by 19 per cent in 2004–05 to 
$191.1 million from $161.1 million in 2003–04. 
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Rates of return on average tangible non-current assets 

Chart 3.5.7 shows the return on average tangible non-current assets for both 
aeronautical services and total airport services from 1998–99 to 2004–05. 

Chart 3.5.7 EBITA on average tangible non-current assets 

0

2

4

6

8

10

12

14

16

18

20

22

24

26

1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05

pe
r c

en
t p

er
 a

nn
um

Aeronautical services Total services  

EBITA on average tangible non-current assets for both aeronautical and total airport 
services increased in 2004–05. 

EBITA on average tangible non-current assets for aeronautical services increased 
significantly in 2002–03 after remaining relatively stable from 1998–99 to 2001–02. 
The return on aeronautical services continued to increase over the past two years, 
increasing from just below 13 per cent in 2003–04 to 14 per cent in 2004–05. 
 
In relation to total airport services it has shown a general trend upward over the 
reporting period, with the exception of 2001–02 where the return on these assets 
declined. In 2004–05, EBITA on average tangible non-current assets for total airport 
services increased to 24 per cent from 21 per cent in 2003–04. 
 
As explained in section 1.2.2 of this report, the return on assets measures are influenced 
by the airport operator’s valuation of its assets recorded in its financial accounts. The 
following section gives details of asset values and changes in asset values over time. 
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Asset values 

Chart 3.5.8 shows the total value of aeronautical non-current assets at Melbourne from 
1997–98 to 2004–05. 

Chart 3.5.8 Aeronautical non-current assets 
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The value of aeronautical assets increased in 2004–05 after remaining relatively stable 
over the reporting period. The value of land used for aeronautical services has remained 
stable over the reporting period varying by approximately $2.6 million, from a high of 
$51.8 million in 1997–98 to a low of $49.2 million in 2004–05. 

Property, plant and equipment attributable to aeronautical services have shown a slight 
downward trend over the reporting period, with the exception of an increase in  
2001–02. This trend has been broken in 2004–05 with a 14 per cent increase in the 
value of property, plant and equipment to $424.4 million from $370.8 million in 2003–
04 resulting from new investment and reaching its highest value over the reporting 
period. 
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Chart 3.5.9 further illustrates the change in value of tangible non-current aeronautical 
assets. 

Chart 3.5.9 Change in tangible non-current assets—aeronautical services 
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In 2004–05 investments of $71.5 million were added to the value of aeronautical assets. 
Land improvements to the value of $43.5 million, additions in plant and machinery 
valued at $13.5 million and additional buildings worth $8.2 million contributed to this 
increase. Prior to 2004–05 the value of assets remained relatively stable due to new 
investment generally offsetting depreciation.  

The depreciation of aeronautical assets in 2004–05 was $18.5 million while disposals 
and reallocations of aeronautical assets were approximately $1 million. Disposals of 
aeronautical assets mainly represent a reallocation of assets from aeronautical to  
non-aeronautical as a result of changes in floor area use.  
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Chart 3.5.10 shows the value of total non-current assets for Melbourne over the period 
1997–98 to 2004–05. 

Chart 3.5.10 Total airport non-current assets 
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Chart 3.5.10 shows the value of non-current assets has remained relatively stable over 
the reporting period. In 2004–05 both land and intangibles were relatively stable while 
the values of property, plant and equipment increased by 13 per cent to $713.2 million 
up from $613.4 million in 2003–04.  
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Chart 3.5.11 shows changes to the value of tangible non-current assets at Melbourne 
from 1997–98 to 2004–05. 

Chart 3.5.11 Change in tangible non-current assets—total airport 
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The change in total assets in 2004–05 is influenced by the significant new investment 
in total non-current assets coupled with a reduced level of depreciation of these assets.  

Rates of return to shareholders 

Melbourne’s post-tax return on equity is influenced by its capital structure, which 
includes shareholder debt. Australia Pacific Airports Corporation identifies in its 2005 
annual report that some shareholder loans are classified as non-current interest bearing 
liabilities.49 Similarly, payments in respect of these shareholder loans are identified as a 
borrowing cost payable before interest and tax.50 
 
The airport’s return on average equity was positive in 2004–05 for the third consecutive 
year. The return on average equity in 2004–05 was 142 per cent, down from 238 per 
cent in 2003–04. This follows a 100 per cent return in 2002–03 and negative returns 
between 1998–99 and 2001–02. However, as discussed in section 1.2 of this report, this 
measure is currently of limited value. 
 
Melbourne’s regulatory accounts are attached at appendix A.  
 

                                                 
49 Australia Pacific Airports Corporation annual report 2005, p. 31. 
50 Ibid., p. 24. 
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3.6 Perth airport 
 

3.6.1 Activity 
Chart 3.6.1 shows traffic volumes at Perth measured by passenger numbers, tonnage 
and aircraft movements from 1997–98 to 2004–05. 
 
Chart 3.6.1 Volume of passengers, tonnage and aircraft movements 
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Passengers Tonnage Movements (RHS)  
In 2004–05 passenger numbers, tonnage and movements all increased. 
 
Over the reporting period, passenger numbers have continued to show a general upward 
trend with passenger numbers at Perth airport increasing since 2002–03, after falling 
following the SARS outbreak, September 2001 terrorist attacks in the USA and the 
collapse of Ansett. Before 2001 passenger numbers were showing positive growth. 
They have recovered in the last three years, increasing in 2004–05 by 9.8 per cent to 
reach 6 655 269 passengers, the highest recorded in the reporting period. 
 
In 2004–05 aircraft movements increased by approximately 10 per cent when compared 
with 2003–04. This increase has been reflected in tonnage levels, with tonnes landed 
increasing by 8.8 per cent in 2004–05. Tonnes landed now exceed pre 2001–02 levels, 
with the 2004–05 result the highest recorded over the reporting period.  
 
The increased numbers of passengers in 2004–05 with only slight increases in aircraft 
movements since 2000–01 reflects the use of larger bodied aircraft by airlines. 
 
More detailed operational statistics for Perth are contained in appendix B. 
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3.6.2 Prices 
Table 3.6.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Perth from 2002–03 to 2004–05 with 
2002–03 taken as the base year. 

Table 3.6.1 Schedule of charges and indexed prices (2002–03 as base year) 

    Indexed list prices 

  
Basis of charge 

(e.g. MTOW) 

Charge per 
unit $ 

(incl. GST) 
to 30/12/04 

Charge per 
unit $ 

(incl. GST) 
from 

01/01/05 2003–04 2004–05 
Aeronautical services   
Aircraft movement facilities and activities     

Basic landing charge      

international RPT passenger  4.136 102.8 104.4 

domestic & regional RPT passenger  4.136 102.8 104.4 

fixed wing (GA, freight & other) tonne MTOW  7.548 102.8 104.4 

rotary wing  tonne MTOW  3.769 102.8 104.5 

Minimum landing charge      

fixed wing   34.466 102.8 104.4 

rotary wing   18.382 102.8 104.4 

Basic aircraft parking charge (GA) aircraft per day  28.722 102.8 104.4 

Passenger processing facilities and activities     

International terminal charge passenger  5.900 105.6 107.3 

Domestic terminal charge(a) passenger  3.675 101.2 102.8 

Domestic aerobridge charge passenger using an 
aerobridge 

 
0.574 102.7 104.4 

Australian protective services *      

RPT services passenger 1.069 1.022 65.8(c) 58.7 

freight & other tonne MTOW(b)   1.507 94.0(c) 94.0 

Passenger screening *      

International departing passenger 1.738 2.543 111.8(c) 120.7 

Domestic(d) departing passenger 
Terminal 3 2.034 1.799 167.1(c) 170.7 

Checked bag screening *      

International departing passenger 0.334 1.821 62.8(c) 123.9 

Domestic departing passenger  0.946 N/A 100.0 

Aeronautical-related services      

Landside vehicle access to terminals special purpose 
vehicles(a)  2.20 100.0 100.0 

Public car parking hour/day  See tariffs in 
appendix C N/A N/A 

Staff car parking N/A  N/A N/A N/A 

Taxi holding and feeder services taxi pick ups  2.00 120.4(c) 181.8 

Check-in counters and related facilities N/A  N/A N/A N/A 
Aircraft light and emergency 
maintenance sites and buildings $/m2  N/A N/A N/A 

 
Notes: N/A – not available from the information provided by the airport. 

* Perth amends its security charges once a year effective 1 January. This change takes into account any over 
and under recovery from previous years. 

(a) Domestic terminal charge is a step charge reducing based on airline volume through the terminal. 
(b) Aircraft >20 tonne only. 
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(c) Average charge over the financial year. 
(d) During 2002–03, T3 was operated for only approximately six months. During the start up phase, costs were 

relatively low due to the small number of flights and were underestimated, resulting in an under-recovery. 
 
Perth increased the list prices of its aeronautical aircraft movement charges and 
passenger processing facilities and activities by 1.6 per cent in 2004–05 and by  
4.4 per cent since 2002–03. Since 2002–03 the charge for taxi holding and feeder 
services has increased by 82 per cent. In addition, since 2002–03 passenger screening 
charges increased by between 21 and 71 per cent and international CBS charges 
increased by 24 per cent, both in response to increased government mandated security.  
 

Aeronautical revenue (adjusted)51 per passenger 
Aeronautical revenue (adjusted) per passenger increased by 3.7 per cent during  
2004–05. This followed an increase of 0.2 per cent in 2003–04 and 58 per cent in 
2002–03, after the removal of the price cap that had been in place since 1997–98. Over 
the last three years it has increased by approximately 64 per cent. 
 
Aeronautical revenue (adjusted) per passenger excluding security 
In 2004–05 aeronautical revenue (adjusted) per passenger excluding security has 
increased by 2.2 per cent to $5.77 from $5.64 in 2003–04. Since price monitoring 
commenced, adjusted revenue excluding security has increased by 72 per cent. In 
2004–05 security revenue per passenger increased by $0.13, while the overall increase 
in aeronautical revenue (adjusted) per passenger was $0.25. Since price monitoring 
commenced security revenue per passenger has increased by $0.31, while the overall 
increase in aeronautical revenue (adjusted) per passenger was $2.73. 
 
More detailed information on security services is provided later in this section of the 
report. 

                                                 
51 Perth’s aeronautical revenue has been adjusted to exclude new revenue earned from the provision of 

the terminal formally operated by Ansett. 
 



Perth airport                                                       Airport price monitoring and financial reporting: 2004–05 

 106

3.6.3  Revenues, costs and profits 
Table 3.6.2 lists the revenues, costs and margins relating to aeronautical services and 
aeronautical-related services under the direction 27 definitions at Perth for the period 
2002–03 to 2004–05. 

Table 3.6.2 Revenues, costs and margins 

 

Revenues and costs for both aeronautical and aeronautical-related services increased in 
2004–05.  
 
In 2004–05 revenue from aeronautical services increased by 14 per cent, while 
aeronautical costs increased by 31 per cent. The smaller increase in revenue when 
compared to the increase in costs resulted in a decrease of 5.4 per cent in the operating 
margin in 2004–05. From 2002–03 to 2004–05 revenue from aeronautical services 
increased by 33 per cent while costs rose by 50 per cent leading to a 13 per cent 
increase in the operating margin for aeronautical services over the past two years. 
 
Revenue from aeronautical-related services increased by 19 per cent in 2004–05 while 
costs rose by 33 per cent. The large increase in costs relative to revenues led to a 10 per 
cent increase in the margin in 2004–05. Over the period 2002–03 to 2004–05 revenue 

  Revenues ($'000) Costs ($'000) Margins ($'000) 

 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services          
Aircraft movements and 
facilities 

23 787 26 714 29 645 10 396 11 528 15 157 13 391 15 186 14 488 

Passenger processing 
facilities and activities 

13 518 16 841 19 949 9 985 11 827 15 331 3 533 5 014 4 618 

Total aeronautical services 37 305 43 555 49 594 20 381 23 355 30 488 16 924 20 200 19 106 

Aeronautical-related services 
        

Landside vehicle access to 
terminals 

14 14 16 643 632 1 156 (629) (618) (1 140) 

Public and staff car parking 9 249 10 686 12 932 2 526 2 983 3 811 6 723 7 703 9 121 

Check-in counters and 
related facilities 

806 1 235 1 352 471 512 771 335 723 581 

Aircraft light and emergency 
maintenance sties and 
buildings 

1 789 1 626 1 488 893 824 861 896 802 627 

Taxi holding and feeder 
services 

458 563 1 000 271 428 545 187 135 455 

Total aeronautical-related 
services 

12 316 14 124 16 788 4 804 5 379 7 144 7 512 8 745  9 644 



Perth airport                                                       Airport price monitoring and financial reporting: 2004–05 

 107

increased by 36 per cent and costs rose by 49 per cent leading to a 28 per cent increase 
in the margin over the past two years. 
 
Aeronautical services 
 
Chart 3.6.2 shows aeronautical revenue, aeronautical operating expenses and 
aeronautical operating margin per passenger for aeronautical services at Perth airport 
from 1997–98 to 2004–05. 
 

Chart 3.6.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 

not include an allowance for return on capital. 

In 2004–05 on a per passenger basis, aeronautical revenue and aeronautical operating 
expenses increased. Because the increase in revenue was less than the increase in 
operating expenses, there was a decrease in the operating margin in 2004–05. 

 
Aeronautical revenue per passenger was relatively constant between 1997–98 and 
2000–01, but increased by 7.6 per cent in 2001–02 and by 67 per cent in 2002–03. In 
part this increase reflected the inclusion, for the first time, of revenue from the former 
Ansett terminal, which accounted for 11 per cent of this increase. Under the previous 
arrangements with Ansett, lease revenue was classified as non-aeronautical. 
Aeronautical revenue per passenger continued to rise in 2004–05, increasing by  
3.6 per cent to $7.65 from $7.39 in 2003–04. 
 
Aeronautical operating expenses per passenger remained relatively stable over the three 
years prior to 2004–05 which saw an increase of 21 per cent to $4.87 from $4.04 in 
2003–04. This increase resulted from large increases in ‘other’ costs per passenger  
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(66 per cent) and depreciation (45 per cent) compared with 2003–04. Expenses per 
passenger declined over the first four years, before increasing by 18 per cent in  
2001–02. 
 
Aeronautical operating margin per passenger decreased by 17 per cent in 2004–05 to 
$2.78 from $3.35 in 2003–04. Since price cap regulation was removed in 2001–02, on a 
per passenger basis aeronautical revenue has increased by 80 per cent, while operating 
expenses have increased by 21 per cent. The operating margin per passenger has 
increased from $0.23 in 2001–02 to $2.78 in 2004–05. 
 
Aeronautical-related services 
 
Chart 3.6.3 shows revenue, operating expenses and operating margin per passenger for 
aeronautical-related services at Perth from 2002–03 to 2004–05. 

Chart 3.6.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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In 2004–05 on a per passenger basis aeronautical-related revenue increased by  
8.3 per cent while expenses increased by 21 per cent leading to a half a per cent 
increase in the margin. Over the period 2002–03 to 2004–05 it increased by 10 per cent 
while expenses increased by 20 per cent, resulting in a 3.7 per cent increase in the 
margin per passenger from $1.40 in 2002–03 to $1.45 in 2004–05. 

 
Security services 
 
As noted in section 1.1.2 of this report, airports’ security expenses have increased 
significantly since 2000–01 because of increased government mandated security 
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services. In 2004–05 further requirements were implemented, contributing to the 
increase in revenues and costs during 2004–05.  
 
Perth advised it has expanded the international terminal check-in and baggage system 
and has installed CBS equipment in Terminal 3 in 2005. Perth also invested in 
explosive trace detection equipment for use in both international and domestic 
terminals, an additional X-ray machine and expanded and upgraded CCTV systems 
within the airport.   
 
Security revenue has increased as a percentage of total aeronautical revenue over the 
reported period, increasing from 5.3 per cent in 1998–99 to reach a high of 21 per cent 
in 2001–02. It has remained relatively stable at 16 per cent over the last three years to 
2004–05. Over the reported period security expenses as a proportion of total 
aeronautical expenses has increased from 12 per cent in 1998–99 to 26 per cent in 
2004–05.  

Chart 3.6.4 shows security revenues, expenses and revenue per passenger at Perth from 
1998–99 to 2004–05. 
 
Chart 3.6.4 Security revenue and expenses 
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Security revenue, costs and revenue per passenger all increased in 2004–05. Security 
revenue and expenses have shown a strong upward trend over the reporting period. In 
2004–05 security revenue increased by 23 per cent to $8.1 million from $6.6 million in 
2003–04. Over the same period security expenses rose by 22 per cent, increasing from 
$7 million in 2003–04 to $8.6 million in 2004–05. Increases in both revenue and cost 
were largely influenced by CBS revenue and costs which increased by 102 and  
98 per cent respectively in 2004–05.  
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After decreasing by 6.8 per cent in 2003–04, security revenue per passenger returned to 
just above the level of 2002–03 by increasing 12 per cent in 2004–05 to $1.22 from 
$1.09 in 2003–04.  
 
Revenue shares 
 
Chart 3.6.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Perth from 1997–98 to 2004–05.  
 
Chart 3.6.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Aeronautical revenue decreased as a proportion of total revenue in 2004–05. From 
1997–98 to 2001–02 it remained relatively stable, accounting for approximately  
30 per cent of total revenue. In 2002–03 aeronautical revenue rose to 40 per cent of 
total revenue and then in 2003–04 decreased to 38 per cent of total revenue. In 2004–05 
it fell by a further 2.2 per cent to account for 36 per cent of total revenue.  
 
The increase in aeronautical share in 2002–03 is likely results from the increase in the 
price of aeronautical services that occurred after price cap regulation was removed and 
revenue from the former Ansett terminal being included for the first time.  
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Total airport services 
 
Chart 3.6.6 shows the total airport revenue, operating expenses and operating margin 
for Perth from 1997–98 to 2004–05. 
 
Chart 3.6.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 

capital. 

In 2004–05 total airport operating expenses increased to a greater extent than total 
airport revenue, leading to a slight decrease in operating margin. Over the reporting 
period these items have generally trended upward. 
 
After a slight fall in 2001–02, total airport revenue increased at a greater rate than in the 
period 1997–98 to 2000–01. It increased by 24 per cent in 2002–03, by a further  
23 per cent in 2003–04 and by 21 per cent in 2004–05. The majority of the increase in 
revenue in 2004–05 resulted from an increase in non-aeronautical revenue. Total 
airport revenue reached $140.8 million in 2004–05.  
 
In 2004–05 total airport operating expenses increased by 50 per cent to $74.4 million 
from $49.6 million in 2003–04 due to large increases in expenses for both aeronautical 
and non-aeronautical services. This is made up of a $19.7 million increase in ‘other 
costs’ in 2004–05.  
 
Because total airport expenses offset the increase in total airport revenue in 2004–05, 
the operating margin decreased by approximately 1 per cent to $66.4 million. 
Following the removal of the price cap in 2001–02 the total airport operating margin 
increased by 35 per cent in 2002–03, followed by a 29 per cent increase in 2003–04.  
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Rates of return on average tangible non-current assets 
 
Chart 3.6.7 shows the return on average tangible non-current assets for both 
aeronautical services and total airport services from 1998–99 to 2004–05. 
 
Chart 3.6.7 EBITA on average tangible non-current assets 
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For the second consecutive year EBITA on average tangible non-current assets for both 
aeronautical services and total airport services decreased in 2004–05. 
 
In 2002–03 EBITA on average tangible non-current assets for aeronautical services 
increased significantly from 1.3 per cent in 2001–02 to 19 per cent. However, it has 
declined over the past two reporting periods, down to 15 per cent in 2003–04 and  
9.9 per cent in 2004–05. 
 
In relation to total airport services, after increasing to 24 per cent in 2002–03, it also 
declined in 2004–05 to 16 per cent from 22 per cent in 2003–04, which is the lowest 
level of the reporting period.  
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Asset values 
 
Chart 3.6.8 shows the total value of aeronautical non-current assets at Perth from  
1997–98 to 2004–05. 
 
Chart 3.6.8 Aeronautical non-current assets 
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The value of aeronautical assets increased in 2004–05 following a significant increase 
in 2003–04, after remaining relatively stable over the remainder of the reporting period.  
 
In 2003–04 the value of aeronautical non-current assets increased by 105 per cent to 
$178 million from $86.7 million in 2002–03, with aeronautical land increasing  
140 per cent from $17.5 million in 2002–03 to $42 million in 2003–04. 
 
In 2004–05 the value of aeronautical non-current assets increased by approximately 
10 per cent to $196.4 million from $178 million in 2003–04. The value of aeronautical 
property, plant and equipment increased by 16 per cent to $154.6 million in 2004–05, 
from $133.6 in 2003–04. Other non-current assets decreased by 91 per cent from  
$2.4 million to $0.2 million and aeronautical land decreased in value by 1.1 per cent 
from $42 million to $41.5 million in 2004–05. 
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Chart 3.6.9 further illustrates the change in value for tangible aeronautical non-current 
assets. 
 
Chart 3.6.9 Change in tangible non-current assets—aeronautical services 
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During 2004–05 additions in aeronautical assets totalled $27.6 million. Depreciation 
has been relatively stable over the reporting period accounting for reduction of  
$6.2 million in 2004–05. The large increase in the value of tangible non-current 
aeronautical assets in 2003–04 largely resulted from an upward revaluation of assets, to 
the value of $85.4 million. 
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Chart 3.6.10 shows the value of total non-current assets for Perth. 
 
Chart 3.6.10 Total airport non-current assets 

0

100

200

300

400

500

600

700

800

900

1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05

Va
lu

e 
of

 a
ss

et
s 

- $
 m

ill
io

n

Land Property, plant and equipment (excl Land) Intangibles Other non-current assets  
 
The value of non-current assets increased by 3.2 per cent to $840.5 million in 2004–05 
from $814.2 million in 2003–04. This followed a 25 per cent increase from  
$649 million in 2002–03 after remaining relatively stable throughout 1997–98 to  
2002–03. 
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Chart 3.6.11 shows changes to the value of tangible non-current assets at Perth from 
1997–98 to 2004–05. 
 
Chart 3.6.11 Change in tangible non-current assets—total airport 
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In 2004–05 additions of $33.9 million and positive revaluations to non-aeronautical 
assets of $8.4 million influenced the positive change in asset values while depreciation 
somewhat offset the change in value of total airport non-current assets. The change in 
total assets in 2003–04 resulted from a significant upward revaluation of both 
aeronautical and non-aeronautical assets. 
 
Rates of return to shareholders 
 
Perth’s post tax return on equity is influenced by its capital structure. Perth identified in 
its 2004–05 annual report that the purchase of the Perth airport lease was partly funded 
by way of shareholder sponsored subordinate debt. Subordinate shareholder loans are 
classified in the airport’s financial accounts as non-current interest bearing liabilities. 
Similarly, interest payments to subordinate debt holders are classified as a borrowing 
cost expense payable before income tax. 
 
The existence of these shareholder loans means that reported equity does not reflect the 
total amounts invested in the airport by shareholders. For the second consecutive period 
Perth reported a positive post-tax return on average equity; 0.2 per cent in 2004–05, 
down from 2 per cent in 2003–04. However, as discussed in section 1.2 of this report, 
this measure is currently of limited value. 
 
Perth’s regulatory accounts are attached at appendix A. 
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3.7 Sydney airport 
 

3.7.1 Activity 
Chart 3.7.1 shows traffic volumes at Sydney measured by passenger numbers, tonnage 
and aircraft movements from 1998–99 to 2004–05. 

Chart 3.7.1 Volume of passengers, tonnage and aircraft movements 
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In 2004–05 passenger numbers, aircraft movements and tonnes landed increased when 
compared with 2003–04. All volume measures have increased in the last two years. 

In 2004–05 passenger numbers increased on 2003–04 by 6.9 per cent to  
28 848 432. This is the highest passenger throughput recorded over the reported period. 
Numbers have been increasing since 2002–03, after falling following the SARS 
outbreak, September 2001 terrorist attacks and the collapse of Ansett. Before 2001 
passenger numbers were showing positive growth.  

In 2004–05 aircraft movements increased by 7.4 per cent following an increase of  
5.6 per cent in 2003–04. After declining in 2001–02 and 2002–03, tonnes landed 
increased over the past two periods. In 2003–04 tonnage increased by 7.8 per cent and 
by almost 9.9 per cent in 2004–05 to 14 116 000 tonnes: this is 1.6 per cent above the 
previous highest level recorded in 2000–01. 
 
The higher passenger numbers, combined with the smaller increase in aircraft 
movements in 2004–05 compared with earlier years results from the use of larger 
bodied aircraft by airlines and increased seat densities. 
 
More detailed operational statistics for Sydney are contained in appendix B. 
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3.7.2 Prices 

Table 3.7.1 shows the schedule of charges and the indexed change in list prices for both 
aeronautical and aeronautical-related services at Sydney from 2002–03 to 2004–05 
with 2002–03 taken as the base year. 

Table 3.7.1 Schedule of charges and indexed prices (2003–04 as base year) 

   Indexed list prices 

  
Basis of charge 

(e.g. MTOW) 

Charge per 
unit $ 

(incl. GST) 2003–04 2004–05 
Aeronautical services  
Aircraft movement facilities and activities     

International passenger services charge(a)* passenger 17.02 100.0 100.0 

Domestic passenger services charge(b)*  passenger 3.17 N/A 100.0 
Runway charge - non-passenger movements and 
GA* MTOW 3.86 100.0 100.3 

Runway charge—regional services** MTOW 3.78 100.0 100.0 

Landing charge—rotary wing movement 27.50 100.0 100.0 

Apron charge—major aprons 15 minutes 38.50 100.0 100.0 

Apron charges—GA aprons day 66.00 100.0 100.0 

Domestic terminal infrastructure charge commercial agreement N/A N/A N/A

Aircraft refuelling facilities commercial agreement N/A N/A N/A

International security charges(c) passenger 0.74 100.0 48.4 

Domestic security charges(d) passenger 0.18 100.0 47.1 

Passenger processing facilities and activities     

International passenger services charge  per departing passenger 17.02 100.0 100.9 

Terminal 2 domestic passenger facilitation charge(e) passenger 7.15 100.0 100.0 

Terminal 2 regional passenger facilitation charge(e) passenger 4.95 100.0 100.0 

International security charges(f) passenger 2.01 100.0 104.0 

Terminal 2 passenger screening charge(g) departing passenger 0.66 N/A 100.0 

Aeronautical-related services     

Landside vehicle access to terminals vehicle movements N/A N/A N/A

Public and staff car parking  
timed charges / 

commercial agreement 
See tariffs in 

appendix C  N/A  N/A 

Taxi holding and feeder services(h) vehicle movements 2.00  N/A 100 

Check-in counters and related facilities   
Check-in counters $/hour/minute 19.25 100.0 113.2 

Service desk $/hour/minute 11.33 100.0 113.3 

Aircraft light and emergency maintenance sites and 
buildings(i) 

$/m2 various N/A N/A 

 
Notes: N/A – not available from the information provided by the airport. 

(a) Charged per arriving and departing international passenger, excluding transfer and transit pax, and infants 
and positioning crew. Applies to runway use and terminal facilities. Weighted average charge by month, 
comprising: $16.87 July–August 2004, $17.04 September 2004–January 2005, $17.06 February–June 2005 
(all including GST). 

(b) Charged per arriving and departing domestic passenger, excluding infants and positioning crew. Applies to 
runway use. Weighted average charge by month, comprising: $3.17 July 2004– January 2005, $3.18 
February–June 2005 (all including GST). 

(c) Charged in conjunction with international passenger security charge (PSC); recovers the cost of counter 
terrorist first response and additional security measures. Weighted average charge per month, comprising: 
$1.57 July–August 2004, $0.57 September 2004–June 2005 (all including GST). 

(d) Recovers the cost of counter terrorist first response and additional security measures. Weighted average 
charge by month, comprising: $0.40 July–August 2004, $0.13 September 2004–June 2005 (all including 
GST). 
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(e) Charged per arriving and departing domestic and regional passenger respectively using Terminal 2, 
excluding infants and positioning crew. Charged under commercial agreements with major users. 

(f) Charged in conjunction with international PSC, recovers the cost of passenger screening and checked bag 
screening. Weighted average charge by month, comprising: $1.93 July–August 2004, $1.87 September 
2004–January 2005, $2.19 February–June 2005 (all including GST). 

(g) Weighted average charge by month. $0.61 per arriving and departing passenger from September 2004–
January 2005, then $0.72 per arriving and departing passenger from February–June 2005 to include interim 
CBS measures (all including GST). Prior to 1 September 2004 airlines were charged their share of actual 
monthly costs. 

(h) Taxis $2, hire cars $2.50, buses up to 14 seater $3, 15–29 seater $5, and 30 plus seater $10 (all including 
GST). Charges are for arrivals only; no charge applies on departures. 

(i) Annual rentals for leased sites and buildings are based on a commercially agreed rate per square metre (m2). 
* Minimum charge for runway use is $55 per movement (including GST). 
** Discretionary minimum charge of $22 (0–5 tonnes), $45.38 (5–10 tonnes), $55 (over 10 tonnes) (all 

including GST). 
 

Changes in service description and the addition of new services meant the change in list 
prices over the period 2002–03 and 2004–05 could not be calculated for many services. 
For this reason 2003–04 has been selected as the base year to measure changes in 
2004–05 service charges. For the services where the change in price could be 
measured, in general these prices were unchanged. However, international security 
charges in relation to aircraft movement facilities and activities decreased in 2004–05 
by 52 per cent while domestic security charges decreased by 53 per cent.  
 
Aeronautical revenue per passenger52 

Aeronautical revenue per passenger at Sydney airport increased by 3.3 per cent during 
2004–05. This followed increases of 0.7 per cent in 2003–04, 8.8 per cent in 2002–03 
partly resulting from an increase in domestic terminal revenues resulting from the 
acquisition of the former Ansett terminal and a 69 per cent increase in 2001–02 as a 
result of a price notification to the ACCC. Over the last three years since price 
monitoring commenced, aeronautical revenue per passenger has increased by  
13 per cent. 
 
Aeronautical revenue per passenger excluding security 
 
In 2004–05 aeronautical revenue (adjusted) per passenger excluding security increased 
by 2.2 per cent. Over the period 2001–02 to 2004–05 adjusted revenue increased  
8.5 per cent. These increases follow an increase of 77 per cent in 2001–02.  
 
In 2004–05 aeronautical revenue per passenger excluding security has increased by  
2.2 per cent to $9.56 from $9.35 in 2003–04. Since price monitoring commenced 
adjusted revenue excluding security increased 8.5 per cent. In 2004–05 security revenue 
per passenger increased by $0.14, while the overall increase in aeronautical revenue per 
passenger was $0.35. Since price monitoring commenced security revenue per 
passenger has increased by $0.52, while the overall increase in aeronautical revenue per 
passenger was $1.27. 
 
More detailed information on security services is provided later in this section of the 
report. 
 

                                                 
52 Sydney advised in 2004–05 that it was now relying on the clause 3 exemption contained in direction 

27 to exclude aircraft refuelling services from its aeronautical revenue. Aeronautical revenues 
reported since 2002–03 have been adjusted to exclude revenues from aircraft refuelling services. 
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Aeronautical services to regional air services 

Declaration 90 pursuant to subs. 95X(2) of the Trade Practices Act53 declares the 
provision of aeronautical services to regional air services by Sydney Airports 
Corporation Ltd (SACL) to be notified services.54 This means that SACL must notify 
the ACCC if it intends to increase the price of such services. The ACCC did not receive 
any notification from SACL in 2004–05 of proposed price increases for regional air 
services and details on list prices are contained in table 3.7.1. 

Direction 28 applies to an exercise of powers and performance of functions by the 
ACCC in relation to declaration 90. Under this direction, the average  
revenue-weighted percentage increase in prices paid by operators of regional air 
services to SACL in each financial year for the provision of the declared aeronautical 
services, should not exceed the percentage increase in the consumer price index (CPI) 
recorded in the year to the March quarter immediately preceding the start of the 
relevant financial year. 

                                                 
53 Declaration 90 was originally made pursuant to the Prices Surveillance Act, but now operates under 

the Trade Practices Act. 
54 Under declaration 90 aeronautical services excludes the provision of landside vehicle access to 

terminals, landside vehicle services, check-in counters and related facilities and aircraft light and 
emergency maintenance sites and buildings. 
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3.7.3 Revenues, costs and profits 

Table 3.7.2 lists the revenue, costs and margin relating to aeronautical services and 
aeronautical-related services under the direction 27 definitions at Sydney airport for the 
period 2002–03 to 2004–05. 

Table 3.7.2 Revenues, costs and margins 

  Revenues ($'000) Costs ($'000) Margins ($'000) 
  2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 2002–03 2003–04 2004–05 

Aeronautical services                   
Aircraft movements and 
facilities 

83 345     85 657 90 912 75 275 73 196 71 093   8 070 12 461  19 819 

Passenger processing 
facilities and activities 

160 028    185 434 206 844 77 816 83 035 81 782 82 212  102 399  125 062 

Total aeronautical services 243 373    271 091   297 756 153 091 156 231 152 875 90 282  114 860  144 881 

 
Aeronautical-related services                  
Landside vehicle access to 
terminals 

657  597    3 293      6 373 6 986 5 918 (5 716)   (6 389)   (2 625) 

Public and staff car parking 48 780     54 364    59 636    14 979 14 845 14 551 33 801  39 519    45 085 

Check-in counters and 
related facilities 

10 036      11 589    12 251   4 759 4 494 4 049 5 277  7 095  8 202 

Aircraft light and emergency 
maintenance sites and 
buildings 

10 200      11 777    12 757      7 039 5 036 5 123   3 161  6 741  7 634 

Taxi holding and feeder 
services 

0  0 769 209 266 1 739 (209)  (266)  (970) 

Total aeronautical-related 
services 

69 673  78 327    88 706 33 359 31 627 31 380    36 314     46 700  57 326 

Notes: N/A—Not available from the information provided by the airport  

Sydney advised in 2004–05 that it was now relying on the clause 3 exemption contained in direction 27 to 
exclude aircraft refuelling services from its aeronautical revenue.  

Prior year reports incorrectly reported freight equipment storage sites and buildings and cargo facility sites and 
buildings as aeronautical-related services. The table above reflects the exclusion of these items over the period 
2002–03 to 2004–05. 

In 2004–05 revenues for both aeronautical and aeronautical-related services increased, 
while costs decreased.  

Over the past year, revenue from aeronautical services increased by 9.8 per cent, led 
predominantly by a 12 per cent increase in revenue related to passenger processing 
facilities and activities, while aeronautical costs decreased by 2.1 per cent. This resulted 
in a 26 per cent increase in the margin for aeronautical services. Revenue for 
aeronautical-related services increased by 13 per cent in 2004–05 while costs decreased 
by almost 1 per cent. This resulted in a 23 per cent increase in the margin for 
aeronautical-related services.  
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Over the period 2002–03 to 2004–05 revenue from aeronautical services increased by 
22 per cent, while costs decreased by 0.1 per cent, resulting in a 60 per cent increase in 
the margin. Over the same period, aeronautical-related services revenue increased by 
27 per cent, while costs decreased by 5.9 per cent, leading to a 58 per cent increase in 
the margin.   
 
Aeronautical services 

Chart 3.7.2 shows average revenue, operating expenses and operating margin per 
passenger for aeronautical services at Sydney. 

Chart 3.7.2 Aeronautical revenue, operating expenses and operating margin per 
passenger 
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Note: The measures of aeronautical operating expenses per passenger and therefore operating margin per passenger do 
not include an allowance for return on capital. 

In 2004–05 on a per passenger basis aeronautical revenue increased slightly while 
aeronautical operating expenses decreased. This resulted in an increase in the 
aeronautical operating margin. 

In 2001–02 average aeronautical revenue per passenger increased significantly 
corresponding to the price increases in its major aeronautical price notification that 
occurred before its privatisation. Average revenue continued to increase during  
2002–03, affected by an increase in domestic terminal revenues resulting from the 
acquisition of the former Ansett terminal, T2.55 Aeronautical revenue per passenger 
increased slightly in 2003–04, while there was a stronger increase in 2004–05. Since 
                                                 
55 Sydney had existing domestic terminal revenues prior to the acquisition of T2 therefore, the exact 

magnitude of the increase in domestic terminal revenues resulting from this acquisition can not be 
determined based on the information available to the ACCC.  
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2002–03 it has increased at a slower rate, 4.1 per cent. Over the past four years average 
aeronautical revenue has increased by 92 per cent, which includes the 2001  
ACCC-approved increase that was expected to provide an average increase of  
97 per cent. In 2004–05 aeronautical revenue per passenger increased by 3.3 per cent to 
$10.87 from $10.52 in 2003–04. This follows a 10 per cent increase in aeronautical 
revenue coupled with a 6.9 per cent increase in passenger volumes.  
 
Average operating expenses per passenger increased each year from 1998–99 to  
2001–02, and by 43 per cent in total over this period. During the last two years from 
2002–03 to 2004–05 they decreased by 16 per cent. In 2004–05 expenses declined by 
8.8 per cent to $5.64 from $6.19 in 2003–04, the lowest level since 1999–2000, 
suggesting a downward trend since peaking in 2001–02. 
 
Because of the increase in average aeronautical revenue and the reduction in average 
aeronautical operating expenses, aeronautical margin per passenger increased by  
21 per cent in 2004–05 to $5.22 from $4.33 in 2003–04.  
 
Since price cap regulation was removed at the end of 2001–02, aeronautical revenue 
per passenger has increased by 13 per cent while aeronautical operating expenses have 
decreased by 16 per cent. Aeronautical operating margin per passenger has increased 
from $2.91 in 2001–02 to $5.22 in 2004–05.  
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Aeronautical-related services 
 
Chart 3.7.3 shows revenue, operating expense and operating margin per passenger for 
aeronautical-related services at Sydney from 2002–03 to 2004–05. 

Chart 3.7.3 Aeronautical-related revenue, operating expenses and operating 
margin per passenger 
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In 2004–05 on a per passenger basis aeronautical-related revenue increased by  
5.9 per cent while expenses decreased by 7.2 per cent, leading to a 15 per cent increase 
in the margin to $1.99 from $1.73 in 2003–04. From 2002–03 to 2004–05  
aeronautical-related revenue per passenger increased by 7.9 per cent while expenses 
decreased by 20 per cent, resulting in a 34 per cent increase in the margin from $1.49 in 
2002–03 to $1.99 in 2004–05. 

Security services  

Airport security expenses have increased significantly since 2000–01 because of 
increased government-mandated security services requiring airports to expand security 
measures. In 2004–05 further requirements were implemented, contributing to the 
increase in revenues and costs during 2004–05.  
 
In its 2005 annual report SACL noted that it has commenced implementation of 
100 per cent international CBS and is working towards the 1 August 2007 
implementation of 100 per cent domestic CBS. Sydney is also currently undertaking an 
investment of $2.8 million for additional CCTV cameras throughout the airport.56 
Security revenue has increased as a percentage of total aeronautical revenue over the 
reported period, increasing from 4.2 per cent in 1998–99 to approximately 12 per cent 
                                                 
56 Southern Cross Airports Corporation Holdings Limited Annual Report 2005, p. 3. 
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in 2004–05. From 1998–99 to 2001–02, security expenses as a proportion of 
aeronautical expenses remained relatively stable at approximately 6.1 per cent. 
However, since 2002–03 they have increased from 12 per cent in 2002–03 to reach 
18 per cent in 2004–05.  
 
Chart 3.7.4 shows security revenues, expenses and revenue per passenger at Sydney 
from 1998–99 to 2004–05. 

Chart 3.7.4 Security revenue and expenses 
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Security revenue and security revenue per passenger increased in 2004–05 following a 
fall in 2003–04 and large increases in 2000–01 and 2002–03. Security expenses 
increased over the reporting period with the majority of the increase occurring in  
2002–03. 

In 2004–05 security revenue increased by 20 per cent to $37.8 million from  
$31.5 million in 2003–04. The 2003–04 fall in revenue resulted from an adjustment for  
2002–03 over-recoveries. In 2004–05 security expenses increased by 30 per cent to 
$29.4 million from $22.7 million in 2003–04. Sydney advised that these figures do not 
reflect the full cost of security services as they exclude the indirect costs of 
depreciation and cost of capital, as well as some allocated operating expenses such as 
attributed salary and wages and a portion of kerbside management. 

Security revenue per passenger increased in 2004–05 following the first decrease over 
the reporting period in 2003–04. In 2004–05 it increased by 12 per cent to $1.31 from 
$1.17 in 2003–04 below the high of $1.57 in 2002–03. 
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Revenue shares 
Chart 3.7.5 shows the total revenue shares between aeronautical and non-aeronautical 
services for Sydney from 1998–99 to 2004–05. 

Chart 3.7.5 Total revenue shares—aeronautical and non-aeronautical revenue 
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Aeronautical revenue as a proportion of total revenue remained stable in 2004–05 after 
an increase in 2001–02. 

In 1998–99 aeronautical revenue accounted for approximately 38 per cent of total 
revenue and remained relatively stable until 2001–02 when it increased by 
approximately 10 per cent to 50 per cent of total revenue. It has remained relatively 
stable at this level over the last four years. In 2004–05 aeronautical revenue accounted 
for 49 per cent of total revenue, down from 52 per cent in 2003–04. 
 
The increase in aeronautical revenue share in 2001–02 largely resulted from the 
increase in prices following a price notification to the ACCC. In 2001–02 revenue from 
aeronautical services increased by 50 per cent to $228.6 million from $152.6 million in 
2000–01. Over the same period, revenues from non-aeronautical services increased by 
1.8 per cent from $221.3 million in 2000–01 to $225.4 million in 2001–02. 
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Total airport services 

Chart 3.7.6 shows the total airport revenue, operating expenses and operating margin 
for Sydney from 1998–99 to 2004–05. 

Chart 3.7.6 Total airport revenue, operating expenses and operating margin 
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Note: The measures of operating expenses and therefore operating margin do not include an allowance for return on 
capital. 

Total airport revenue increased at Sydney airport during 2004–05 while operating 
expenses decreased, resulting in an increase in the operating margin. 

Total airport revenue has trended upward over the reporting period. Total airport 
operating expenses also increased over the same period. However, they have stabilised 
since 2000–01. The operating margin has increased over the last five years after falling 
in 1999–2000. 

In 2004–05 total airport revenue increased by 17 per cent to $637.7 million from 
$545.2 million in 2003–04. From 1998–99 to 2004–05 it increased by 114 per cent, 
with 28 per cent of this increase occurring in the last three years since monitoring 
commenced in 2002–03.  
 
Total airport operating expenses remained relatively constant over the last four years 
after increasing by 28 per cent in 2000–01, with only a 0.4 per cent increase occurring 
in the past three years from 2002–03. In 2004–05 they decreased by 1.2 per cent 
compared with 2003–04. 
 
Because the total airport revenue increased at a much faster rate than operating 
expenses, the total airport operating margin increased in 2004–05 by 31 per cent to 
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$405.6 million from $310.3 million in 2003–04. This contributed to a 52 per cent 
increase in total airport operating margin over the past three years from 2002–03. 

Rates of return on average tangible non-current assets 
Chart 3.7.7 shows the return on average tangible non-current assets for both 
aeronautical services and total airport services over the period 1999–00 to 2004–05. 

Chart 3.7.7 EBITA on average tangible non-current assets 
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EBITA on average tangible non-current assets for both aeronautical and total services 
increased in 2004–05. 

In 2004–05 EBITA on average tangible non-current assets for aeronautical services 
increased to 9.4 per cent from 7.2 per cent in 2003–04. This is the fourth consecutive 
year of positive returns on aeronautical assets, in contrast to 1999–2000 and  
2000–01 which had negative returns. 
 
In relation to total airport services it increased for the fifth consecutive year. In  
2004–05 total airport return increased to 10 per cent from 9.5 per cent in 2003–04. 
 
As explained in section 1.2.2 of this report, the return on assets measures are influenced 
by the airport operator’s valuation of its assets recorded in its financial accounts. The 
following section gives details of asset values and changes in asset values over time. 
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Asset values 

Chart 3.7.8 shows the total value of aeronautical non-current assets at Sydney from 
1998–99 to 2004–05. 

Chart 3.7.8 Aeronautical non-current assets 
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In 2004–05 the value of aeronautical property, plant and equipment declined by  
$26.3 million, while the value of aeronautical land decreased by $6.7 million. In total, 
the value of aeronautical assets declined by $33 million in 2004–05. 

The value of aeronautical assets has remained relatively stable over the last six years 
after increasing significantly in 1999–2000, largely resulting from the expansion and  
redevelopment of its international terminal known as SA2000. 

In 1999–2000 the value of aeronautical assets increased by approximately 
$399.6 million which was primarily because of an increase in property, plant and 
equipment. 
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Chart 3.7.9 further illustrates the change in value for the tangible aeronautical  
non-current assets. 

Chart 3.7.9 Change in tangible aeronautical non-current assets 
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In 2004–05 new aeronautical investments totalled $46.3 million. Additions in plant and 
machinery to the value of $13.6 million and land improvements to the value of  
$13.3 million together accounted for 58 per cent of total aeronautical additions. 
Additional buildings worth $8.1 million and other additions, such as works in progress 
valued at $11.3, million attributed 18 and 24 per cent of total additions respectively. 
Depreciation of aeronautical non-current assets was $73.1 million during 2004–05.  

In 1998–99 approximately $936 million of assets were transferred from the then 
Federal Airports Corporation (FAC) to SACL and an upward revaluation of assets 
(approximately $247 million) was also recognised. In 1999–2000 Sydney invested 
$411 million in aeronautical assets and invested a further $376.9 million over the 
subsequent five years.  
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Chart 3.7.10 shows the value of total non-current assets for Sydney. 

Chart 3.7.10 Total airport non-current assets 
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The value of total airport non-current assets increased in 2004–05 to $4.6 billion from 
$3.3 billion in 2003–04 after remaining relatively stable over the period 1998–99 to 
2003–04.  

The value of land and property, plant and equipment non-current assets has remained 
largely unchanged into 2004–05. Other non-current assets, which include investments 
and receivables, have increased considerably resulting in an increase of $1.34 billion or 
41 per cent in the value of total airport non-current assets on 2003–04 levels. 
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Chart 3.7.11 shows changes to the value of non-current assets at Sydney from 1998–99 
to 2004–05. 

Chart 3.7.11 Changes in non-current assets—total airport 
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Chart 3.7.11 shows the value of total airport non-current assets remained relatively 
stable in 2004–05. In 1998–99 there was a significant transfer of assets from the FAC 
to SACL and an upward revaluation of assets followed by additional new investment in 
1999–00. 

Rates of return to shareholders 

Sydney’s post-tax return on equity is influenced by its capital structure. In 2002–03 
Southern Cross Airports Corporation Holdings Limited (SCACH)57 implemented a new 
financial structure for Sydney airport. In part this new structure was reflected in a 
substantial increase in pre-tax net borrowing costs from $74.8 million in 2001–02 to 
$528.6 million in 2002–03. The existence of shareholder loans means that reported 
equity does not reflect the total amounts invested in the airport by shareholders. 
 
In June 2002 SCACH received $1 511 250 000 in proceeds from the issue of 
redeemable preference shares. Each redeemable preference share is stapled to one 
ordinary share of SCACH and is redeemable at a premium on 28 June 2032. Each share 
carries an entitlement to a fixed cumulative dividend at a rate of 13.5 per cent per 
annum which equated to $217 998 000. The dividend is payable quarterly, subject to 
the availability of funds within the consolidated entity and distributable profits within 
SCACH.58 
 

                                                 
57 On 28 June 2002 Southern Cross Airports Corporation Holdings Limited acquired the issued capital 

of Sydney Airport Corporation Limited.  
58 Southern Cross Airports Corporation Holdings Limited annual report 2005, p. 48. 
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In 2004–05 Sydney airport reported a negative return on average equity for the third 
consecutive year. The return in 2004–05 was –37.2 per cent, down from –22.9 per cent 
in 2003–04. This followed positive returns between 1999–2000 and 2001–02. 
However, as discussed in section 1.2 of this report, this measure is currently of limited 
value. 
 
Sydney’s regulatory accounts are attached at appendix A.
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Appendix A: Airport regulatory accounts 

Adelaide airport 
 
Table A1 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  29 865 29 865  

Aeronautical-related revenue 7 795  7 795 

Other non-aeronautical revenue 27 292  27 293 
Total revenue 
 

64 952 29 865 35 088 

Expenditure    
Salaries and wages 6 876 3 812 3 064 
Depreciation 7 400 3 897 3 503 
Amortisation of land 1 208 778 430 
Amortisation of intangibles 2 107 1 561 546 
Consultants & advisors 2 271 1 181 1 090 
Services and utilities 8 361 1 736 6 625 
General administration 3 568 2 542 1 026 
Leasing 280 157 123 
Property maintenance 1 341 749 592 
Security costs 1 883 1 883 0 

Total expenditure 35 295 18 296 16 999 

Operating profit/(loss) 29 657 11 569 18 089 
Abnormal items (loss on disposal of assets) 8 0 8 

Earnings before interest and tax (EBIT) 29 649 11 569 18 081 
Interest 36 504 27 243 9 261 

Earnings before tax (EBT) (6 855) (15 674) 8 820 
Tax charge (1 262)   

Profit/(loss) after tax (5 593)   

Dividends paid 0   

Retained earnings  (5 593)   
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Table A2 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  26 393 26 393 0 

Aeronautical-related revenue 7 100 0 7 100 

Other non-aeronautical revenue 24 755 0 24 755 
Total revenue 
 

58 248 26 393 31 855 

Expenditure    

Salaries and wages 5 663 3 253 2 410 

Depreciation 7 403  3 906 3 497 

Amortisation of land 1 193 768 425 

Amortisation of intangibles 2 132 1 238 894 

Consultants & advisors 2 222 1 235 987 

Services and utilities 7 196 1 717 5 479 

General administration 2 980 2 112 868 

Leasing 315 183 132 

Property maintenance 1 362 815 547 

Security costs 1 735 1 735  0 
Total expenditure 32 201 16 962 15 239 

Operating profit/(loss) 26 047 9 431 16 616 

Abnormal items  (597) (328) (269) 

Earnings before interest and tax (EBIT) 25 450 9 103 16 347 

Interest 24 830 14 416 10 414 

Earnings before tax (EBT) 620 (5 313) 5 933 

Tax charge (1 073)   

Profit/(loss) after tax 1 693   

Dividends paid 0   

Retained earnings  1 693   
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Table A3 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 24 327   
Receivables 20 581 10 398 10 183 

Inventories 0 0 0 

Accrued revenue 2 333 1 084 1 249 

Other 25 733 22 118 3 615 

Total current assets 72 974 33 600 15 047 

Non-current assets    

Receivables 0 0 0 

Investments 0 0 0 

Property, plant & equipment 412 876 305 788 107 088 

Intangibles 200 198 148 266 51 932 

Other 438  438 

Total non-current assets 613 512 454 054 159 458 

Total assets 686 486 487 654 174 505 

Current liabilities    

Creditors 21 036   
Borrowings 86   
Provisions 457   
Other 0   

Total current liabilities 21 579   
Non-current liabilities    

Borrowings 654 960   
Other 0   
Provisions 0   

Total non-current liabilities 654 960   
Total liabilities 676 539   
Net assets 9 947   

Shareholder equity 
   

Share capital 1 905   
Reserves 51 925   
Accumulated profits/(losses) (43 883)   

Total shareholder equity 9 947   

Accumulated profit/(loss) at start of year 

 

(38 290)  
 

Movements:    

Profit/(loss) for the year (5 593)   

Other (describe if applicable) 0   

Accumulated profit/(loss) at end of year (43 883)   
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Table A4 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 18 432   

Receivables 22 757 11 880 10 877 

Inventories 0 0 0 

Accrued revenue 1 674 779 895 

Other 489 284 205 

Total current assets 43 352 12 943 11 977 

Non-current assets    

Receivables 0 0 0 

Investments 0 0 0 

Property, plant & equipment 263 440 175 607 87 833 

Intangibles 203 614 118 218 85 396 

Other 0 0 0 

Total non-current assets 467 054 293 825 173 229 

Total assets 510 406 306 768 185 206 

Current liabilities    

Creditors 16 390   

Borrowings 87   

Provisions 302   

Other 0   

Total current liabilities 16 779   

Non-current liabilities    

Borrowings 478 087   

Other 0   

Provisions 0   

Total non-current liabilities 478 087   

Total liabilities 494 866   

Net assets 15 540   

Shareholder equity 
   

Share capital 1 905   

Reserves 51 925   

Accumulated profits/(losses) (38 290)   

Total shareholder equity 15 540   

Accumulated profit/(loss) at start of year (39 983)   
Profit/(loss) for the year 1 693   

Other (describe if applicable) 0   

Accumulated profit/(loss) at end of year (38 290)   
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Table A5 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 60 863 70 551 

Interest received 842 1 190 

Outflows   

Payments to suppliers and employees (27 413) (30 502) 

Interest paid (27 533) (43 414) 

Net cash flows provided by operating activities 6 759 (2 175) 

Cash flows from investing activities  

Inflows  

Proceeds from sale of property, plant & equipment 0 6 

Outflows   

Acquisition of property, plant & equipment (47 113) (143 833) 

Other (148) (81) 

Net cash flows used in investing activities (47 261) (143 908) 

Cash flows from financing activities   

Inflows   

Proceeds from borrowings 0 152 421 

Other 45 107 0 

Outflows   

Loans to other group entities 0 (443) 

Repayment of borrowings 0 0 

Return of capital 0 0 

Net cash flows provided by financing activities 45 107 151 978 

Net increase/(decrease) in cash held 4 605 5 895 

 
Cash at beginning of reporting period 13 827 18 432 

 
Cash at the end of the reporting period 18 432 24 327 
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Summary of significant accounting policies 
 

This general purpose financial report has been prepared in accordance with Accounting 
Standards, other authoritative pronouncements of the Australian Accounting Standards 
Board, Urgent Issues Group Consensus Views and the Corporations Act 2001. 

It is prepared in accordance with the historical cost convention. The transitional 
provisions of AASB 1041 Revaluation of Non Current Assets have been applied to 
those assets previously revalued which are now deemed to be carried at cost. Unless 
otherwise stated, the accounting policies adopted are consistent with those of the 
previous year. 

 (a) Basis of accounting 

The financial statements have been prepared on the basis that the Company economic 
entity will continue to operate as a going concern. The Company economic entity 
expects to achieve positive cash flows over the term of the lease but will incur 
accounting losses for a number of years. The financial statements have been prepared 
on the basis of historical costs and do not take account of changes in either the general 
purchasing power of the dollar or in the prices of specific assets. 

(b)  Principles of consolidation 

The consolidated financial statements include the financial statements of the parent 
entity, Adelaide Airport Limited, and its controlled entities, referred to collectively 
throughout these financial statements as the ‘economic entity’. All inter-entity balances 
and transactions have been eliminated. 

(c) Stapled securities & loan notes 

The economic entity and the Company have issued stapled securities comprising a $99 
loan note and a $1 ordinary share. The two components cannot be traded separately. 
The rights to the loan notes are subordinated to all other creditors and distributions to 
security holders may comprise interest paid on the loan notes and repayment of loan 
note principal. Under the terms of the Loan Note Deed Poll, the principal of the loan 
notes is to be repaid at predetermined rates beginning in 2033 with full maturity by 
2048. Repayments of principal can be made prior to these dates provided there is Net 
Available Cash after the relevant interest payments are made. 

The loan notes are classified in the statement of financial position as non-current 
liabilities, because they are a debt instrument. However, as loan notes cannot be traded 
separately, the statement of financial position also discloses the combined amount of 
equity and loan notes. 

Distributions to security holders may comprise interest paid on the loan notes, 
repayment of loan note principal, return of capital and dividends. 

The interest rate payable on the loan notes is set out in the Loan Note Deed Poll; 
however, the payment of interest is subject to sufficient cash being available to make 
payment. If the cash is not available, the directors can reduce the interest rate for the 
payment period. If interest is not paid in the relevant payment period because there is 
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insufficient net cash available, it is permanently foregone under the terms of the Loan 
Note Deed Poll. On 18 June 2004 Adelaide Airport Limited’s wholly owned subsidiary 
New Terminal Construction Company Pty Ltd issued to existing shareholders  
1 904 676 Redeemable Preference Shares (RPS) with a face value of $99 (redeemable 
at $100) for a term of 10 years. 

Each of the RPS is stapled to an ordinary share on issue by Adelaide Airport Limited 
and the two instruments cannot be traded separately. 

The Airport Loan Notes, previously issued to the shareholders of Adelaide Airport 
Limited and stapled to the ordinary shares, were unstapled and sold by the holders to 
New Terminal Construction Company Pty Ltd on 18 June 2004. 

The RPS are classified in the statement of financial position as non-current liabilities, 
because they are a debt instrument. However, because they cannot be traded separately, 
the statement of financial position also discloses the combined amount of equity and 
RPS. 

The holder of a RPS is entitled to a non-cumulative dividend. Payment of a dividend is 
subject to there being funds legally available from a distribution under the Airport Loan 
Notes from Adelaide Airport Limited to New Terminal Construction Company Pty Ltd. 

Each RPS holder has agreed to subordinate their rights to the claims of Senior Creditors 
(as defined in the RPS Subordination Deed Poll). In particular, each RPS holder has 
agreed not to demand redemption of their RPS unless the Senior Creditors have been 
repaid the Senior Debt (as defined in the RPS Subordination Deed Poll) in full. 

RPS may be redeemed on the redemption date (and the redemption proceeds paid to 
RPS holders) out of the proceeds of a new issue. Holders of RPS have agreed to be 
bound by any resolution passed by holders of 75 per cent or more of the RPS to 
subscribe for a new issue of RPS on the same terms. 

The full terms of issue of the RPS are contained in the Constitution of New Terminal 
Construction Company Pty Ltd. 

(d) Receivables and borrowings 

Receivables and borrowings are recorded at their net fair values. A provision is raised 
for any doubtful debts based on a review of all outstanding amounts at year-end. Bad 
debts are written off in the year in which they are identified. 

Borrowings are recognised when issued at the amount of the net proceeds received and 
carried at this amount. Interest on the borrowings is recognised as an expense on an 
accruals basis. 

Balances arising from lending and borrowing activities between the Company and 
related entities are repayable on demand. 

(e) Capitalisation of establishment expenses and deferred expense 

Establishment expenses, including consultancy costs, formation expenses and 
establishment costs, incurred as part of obtaining the lease right from the 
Commonwealth to operate the airports prior to commencement of operations have been 
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capitalised as an intangible asset. The capitalised establishment expenses are 
subsequently amortised on a straight-line basis over the period which the benefit from 
the capitalised establishment expenses is expected to arise. Capitalised establishment 
expenses are carried at the lower of cost and recoverable amount. 

The expense of an agreed payment to terminate the Airport Operations Services 
Contract early was deferred to reflect the future benefit to the economic entity and was 
amortised over 10 quarters in line with the agreed cash outflows. This expired in 
December 2004. 

(f)  Income tax 

Tax effect accounting procedures are followed whereby the income tax expense in the 
statement of financial performance is matched with the accounting profit after allowing 
for permanent differences. The future tax benefit relating to tax losses is not carried 
forward as an asset unless the benefit is virtually certain of realisation. Income tax on 
cumulative timing differences is set aside to the deferred income tax or the future 
income tax benefit accounts at the rates which are expected to apply when those timing 
differences reverse. 

The benefit arising from estimated carry forward tax losses is recorded as a future 
income tax benefit where realisation of such benefit is considered to be virtually 
certain. 

These accounts have been prepared in accordance with the October 1989 version of 
Australian Accounting Standard AASB 1020 – Income Taxes. 

Tax consolidation  

Adelaide Airport Limited and its wholly-owned entities have elected to form a group 
for tax consolidation purposes. 

Adelaide Airport Limited, as the head entity in the tax consolidated group, recognises 
current and deferred tax amounts relating to transactions, events and balances of the 
wholly-owned entities in this group as if those transactions, events and balances were 
its own, in addition to the current and deferred tax amounts arising in relation to its own 
transactions, events and balances. Amounts receivable or payable under an accounting 
tax sharing agreement with the tax consolidated entities are recognised separately as 
tax-related amounts receivable or payable. Expenses and revenues arising under the tax 
sharing agreement are recognised as a component of income tax expense (revenue). 

The deferred tax balances recognised by the parent entity in relation to  
wholly-owned entities joining the tax consolidated group are measured based on their 
carrying amounts at the level of the tax consolidated group before implementation of 
the tax consolidation regime. 

(g) Cash 

For purposes of the statement of cash flows, cash includes deposits at call which are 
readily convertible to cash on hand and are subject to an insignificant risk of changes in 
value, net of outstanding bank overdrafts. 



Appendix A                                                        Airport price monitoring and financial reporting: 2004–05 
Airport regulatory accounts—Adelaide airport 

 142

(h) Comparative figures 

Comparative figures where necessary, have been adjusted to conform to changes in 
presentation in the current year. 

(i) Recoverable amount of non-current assets 

All non-current assets are reviewed at least annually to determine whether their 
carrying amounts require write down to recoverable amount. 

The expected net cash flows included in determining recoverable amounts of non 
current assets are discounted to their present values. 

(j) Revenue recognition 

Revenue (including interest income) is recognised on an accrual basis. Revenue 
received in advance is recorded as a liability in the statement of financial position and 
brought to account in the statement of financial performance over the period in which 
the benefit will be derived.  

Aeronautical revenues comprise landing fees and international terminal charges, based 
on the maximum take-off weight (MTOW) of aircraft or passenger numbers (as elected 
by airline customers); terminal charges based on passenger numbers and a recovery of 
Government mandated security charges. 

Commercial trading revenue comprises concessionaire rent and other charges received 
including income from public car parks. 

Property revenue comprises rental income from airport terminals, buildings and other 
leased areas. 

Government Grant income has been recognised as income whilst the related 
expenditure has been capitalised and depreciated in accordance with note 1(m). 

(k) Leased non-current assets 

A distinction is made between finance leases which effectively transfer from the lessor 
to the lessee substantially all the risks and benefits incident to ownership of leased 
non-current assets, and operating leases under which the lessor effectively retains 
substantially all such risks and benefits. 

The leased asset is amortised on a straight-line basis over the term of the lease, or 
where it is likely that the company will obtain ownership of the asset, the life of the 
asset. Leased assets held at the reporting date are being amortised over periods ranging 
from five to 15 years. 

(l) Non-current assets constructed by the consolidated entity 

The cost of non-current assets constructed by the consolidated entity includes the cost 
of all materials used in construction, contract design, administration, contract labour, 
and where appropriate direct labour and associated oncosts on the project, and 
borrowing costs incurred during construction.  
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Borrowing costs included in the cost of non-current assets are those costs that would 
have been avoided if the expenditure on the construction of assets had not been made. 

(m) Depreciation of property, plant and equipment 

Depreciation is calculated on a straight-line basis to write off the net cost or revalued 
amount of each item of property, plant and equipment over its expected useful life to 
the consolidated entity. Estimates of remaining useful lives are made on a regular basis 
for all assets, with annual reassessments for major items. The expected useful lives are 
as follows: 

 

As a result of obtaining the lease right to operate the airports from the Commonwealth, 
the economic entity obtained the right to use of all property, plant and equipment 
associated with the airports. 

Under the lease arrangement with the Commonwealth, all airport land, structures and 
buildings revert back to the Commonwealth at the end of the 99-year lease term. As a 
result, all land, structures and buildings are amortised by the economic entity over a 
period not exceeding 99 years commencing 28 May 1998. 

(n) Leasehold improvements 

The cost of improvements to or on leasehold properties is amortised over the unexpired 
period of the lease or the estimated useful life of the improvement to the consolidated 
entity, whichever is the shorter. 

(o) Intangible lease right 

The agreed purchase price paid to the Commonwealth to obtain the right to operate the 
airports was in excess of the net fair values of the assets and liabilities acquired at 
completion date. 

Category Useful life Depreciation basis 

Land under lease 4–99 yrs straight line 
Buildings 25 yrs straight line 
Leasehold Improvements   
   Runways, taxiways and aprons existing at 28 

May 1998 25 yrs straight line 
  Runways, taxiways and aprons where completed 

post 28 May 1998:   
         Base Balance of lease term straight line 
         Surface 15 yrs straight line 
  Roads & car parks 10 yrs straight line 
  Fences & gates 8 yrs straight line 
  Lighting & visual aids 10 yrs straight line 
  Mains services 20 yrs straight line 

Plant & equipment 3–25 yrs straight line 
Computer & other office equipment 2.5–5 yrs straight line 
Furniture & fittings 10–16 yrs straight line 
Low value asset pool 3 yrs diminishing value 
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As a result, the excess of the purchase price over the net fair value of the assets and 
liabilities on completion date has been recorded as an intangible lease right, 
representing the premium paid by the economic entity to obtain the right to operate the 
airports. 

The directors believe that the expected future cash flows of the airports are sufficient to 
warrant the recognition of this intangible lease right and it will be amortised on a 
straight-line basis over the 99 year lease right period. 

The unamortised balance of the lease right is reviewed each balance date and charged 
to the statement of financial performance to the extent that future benefits from the 
lease right are no longer probable. 

(p) Employee entitlements 

(i) Wages and salaries, annual leave and sick leave    

Liabilities for wages and salaries, including annual leave expected to be settled within 
12 months of the reporting date are recognised in the provision for employee benefits in 
respect of employees’ services up to the reporting date and are measured at the amounts 
expected to be paid when the liabilities are settled. No provision is made for 
non-vesting sick leave as the anticipated pattern of future sick leave taken indicates that 
accumulated non-vesting leave will never be paid. 

(ii)  Long service leave         

The liability for long service leave expected to be settled within 12 months of the 
reporting date is recognised in the provision for employee benefits and is measured in 
accordance with (i) above. The liability for long services leave expected to be settled 
more than 12 months from the reporting date is recognised in the provision for 
employee benefits and measured at the present value of expected future payments to be 
made in respect of services provided by employees up to the reporting date. 
Consideration is given to expected future wage and salary levels, experience of 
employee departures and periods of service. Expected future payments are discounted 
using market yields at the reporting date on national government bonds with terms to 
maturity and currency that match, as closely as possible, the estimated future cash 
outflows. 

 (q) Derivative financial instruments 

The consolidated entity enters into interest rate swap agreements. 

The net amount receivable or payable under interest rate swap agreements is 
progressively brought to account over the period to settlement. The amount recognised 
is accounted for as an adjustment to interest and finance charges during the period and 
included in other debtors or other creditors at each reporting date. 

When an interest rate swap is terminated early and the underlying hedged transactions 
are no longer expected to occur as designated, the gains or losses arising on the swap 
upon its early termination are recognised in the statement of financial performance as at 
the date of the termination. 
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(r) Trade and other creditors 

These amounts represent liabilities for goods and services provided to the company 
prior to the end of the financial year and which were unpaid. The amounts are 
unsecured and are usually paid within 30 days of recognition. 

(s) Borrowing costs 

Borrowing costs are recognised as expenses in the period in which they are incurred, 
except where they are included in the cost of qualifying assets. 

Borrowing costs include: 
 interest on borrowings 
 amortisation of deferred establishment costs 
 ancillary costs and 
 dividends on Redeemable Preference Shares. 

(t) Rounding of amounts 

The company is of a kind referred to in Class Order 98/0100, issued by the Australian 
Securities & Investments Commission, relating to the ‘rounding off’ of amounts in the 
financial report. Amounts in the financial report have been rounded off in accordance 
with that Class Order to the nearest thousand dollars, or in certain cases, to the nearest 
dollar. 

(u) Maintenance and repairs 
Aircraft pavements, roads, leasehold improvements, plant and machinery of the 
consolidated entity are required to be overhauled on a regular basis. This is managed as 
part of an ongoing major cyclical maintenance program. The costs of this maintenance 
are charged as expenses as incurred, except where they relate to the addition of a new 
surface to the pavements or roads, in which case the costs are capitalised and 
depreciated in accordance with note 1(m). Other routine operating maintenance, repair 
and minor renewal costs are also charged as expenses as incurred. 

(v) Web site costs 
Costs in relation to web sites controlled by a controlled entity are charged as expenses 
in the period in which they are incurred unless they relate to the acquisition of an asset, 
in which case they are capitalised and amortised over the period of expected benefit. 

(w) International financial reporting standards (IFRS) 

The Australian Accounting Standards Board (AASB) is adopting IFRS for application 
to reporting periods beginning on or after 1 January 2005. The AASB has issued 
Australian equivalents to IFRS (AIFRS), and the Urgent Issues Group has issued 
interpretations corresponding to International Accounting Standards Board (IASB) 
interpretations originated by the International Financial Reporting Interpretations 
Committee or the former Standing Interpretations Committee. The adoption of AIFRS 
will be first reflected in the company’s financial statements for the half year ending 31 
December 2005 and the year ending 30 June 2006. 
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Entities complying with AIFRS for the first time will be required to restate their 
comparative financial statements to amounts reflecting the application of AIFRS to that 
comparative period. Most adjustments required on transition to AIFRS will be made, 
retrospectively, against opening retained earnings as at 1 July 2004. 

The company has established a project team to manage the transition to AIFRS, 
including training of staff and system and internal control changes necessary to gather 
all the required financial information. The project team is chaired by the Chief 
Financial Officer and reports to the Audit & Compliance Committee at its scheduled 
meetings. To date the project team has analysed most of the AIFRS and has identified a 
number of accounting policy changes that will be required. In some cases choices of 
accounting policies are available, including elective exemptions under Accounting 
Standard AASB 1 First-time Adoption of Australian Equivalents to International 
Financial Reporting Standards. Some of these choices are still being analysed to 
determine the most appropriate accounting policy for the company. 

Major changes identified to date that will be required to the company’s existing 
accounting policies include the following (references to new AASB standards below 
are to the Australian equivalents to IFRS issued in July 2004): 

(i) Income tax 

Under the new AASB 112 Income Taxes, deferred tax balances are determined using 
the balance sheet method which calculates temporary differences based on the carrying 
amounts of an entity's assets and liabilities in the balance sheet and their associated tax 
bases. In addition, current and deferred taxes attributable to amounts recognised 
directly in equity are also recognised directly in equity. 

This will result in a change to the current accounting policy, under which deferred tax 
balances are determined using the income statement method, items are only tax-
effected if they are included in the determination of pre-tax accounting profit or loss 
and/or taxable income or loss and current and deferred taxes cannot be recognised 
directly in equity. 

The net future tax benefits of the Group have not been recognised in the AGAAP 
financial statements as realisation of those benefits has not been considered to be 
virtually certain. Under AIFRS the criteria for recognition of future tax benefits 
changes from ‘virtual certainty’ to ‘probable’. It is not expected that this will result in 
any change to the treatment of future tax benefits. 

(ii) Revenue recognition 

Under current Australian GAAP (AGAAP) Government Grant income has been 
recognised as income whilst the related expenditure on non-current assets has been 
capitalised and depreciated. Under AIFRS Government Grant Income is to be set up as 
deferred income and recognised as income over the useful life of the assets to which it 
relates. 

Under AIFRS, the revenue recognised in relation to the sale of non-current assets is the 
net gain on the sale. This is in contrast to the AGAAP treatment under which the gross 
proceeds from the sale are recognised as revenue and the carrying amounts of the assets 
sold is recognised as an expense. The net impact on the profit or loss of this difference 
is nil. 
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(ii) Asset valuations 

Investment properties 
Under the new AASB 140 Investment Property, if investment properties are measured 
at fair value, net of applicable tax, gains or losses arising from changes in fair value are 
recognised in net profit or loss for the period in which they arise. 

If investment properties continue to be carried at deemed cost, as is the present policy 
under AGAAP, there will not be any change on transition to AIFRS. 

Land 
Under AIFRS leasehold land will need to be reclassified as an operating lease. Land 
held for operational purposes will be carried at cost whereas under AGAAP such land 
may be carried at fair value or deemed cost. Land held for investment purposes may 
continue to be carried at fair value or deemed cost.   

The company has not made any decision as to whether investment properties or land 
held for investment purposes will be carried at fair value or deemed cost. 

(iv)  Intangible assets  

The company has the option of applying AASB 3 Business Combinations to business 
combinations occurring before the date of transition to AIFRS. 

If the company elects to apply AASB 3 retrospectively to past business combinations 
the company would need to allocate the cost of the business combination by: 

• recognising and measuring at their fair values at the acquisition date all of the 
identifiable assets (including intangible assets that are either separable or 
arising from contractual or other legal rights), liabilities and contingent 
liabilities transferred as part of the business combination. This includes any 
deferred tax assets and liabilities arising from temporary differences between 
the tax bases and fair values at the acquisition date of those identifiable assets, 
liabilities and contingent liabilities 

• recognising as goodwill any difference between the cost of the combination 
and the net amount recognised for the identifiable assets, liabilities and 
contingent liabilities transferred as part of the business combination. 

Amortisation of Goodwill will be prohibited and will be replaced by annual impairment 
testing focusing on the cash flows of the related cash generating units. Any subsequent 
reductions in the carrying value of goodwill, arising from the annual impairment test, 
will be recognised in the Income Statement in the period in which they arise. 

The company has not made any election in relation to the retrospective application of 
AASB 3. 

(v)  Financial instruments 

The group will be taking advantage of the exemption available under AASB 1 to apply 
AASB 132 Financial Instruments: Disclosure and Presentation and AASB 139 
Financial Instruments: Recognition and Measurement only from 1 July 2005. This 
allows the group to apply previous AGAAP to the comparative information of financial 
instruments within the scope of AASB 132 and AASB 139 for the 30 June 2006 
financial report. 
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Under AASB 132, the current classification of financial instruments issued by entities 
in the consolidated entity would not change. 

AASB 139 is likely to have the following impacts. 

(i)Classification and measurement of financial assets and liabilities 

Under AASB 139, loans and receivables and financial liabilities classifications 
will remain unchanged. Measurement of these instruments will initially be at 
fair value with subsequent measurement at amortised cost, using the effective 
interest rate method. 

As a result of the application of the exemption referred to above, there would 
have been no adjustment to classification or measurement of financial assets or 
liabilities from the application of AIFRS during the year ended 30 June 2005. 
Changes in classification and measurement will be recognised from 1 July 2005. 

(ii) Hedging 

Under AASB 139, Interest rate swap contracts held for hedging purposes will be 
accounted for as cash flow hedges. Changes in the fair value of those contracts 
will be recognised directly in equity until the hedged transaction occurs, in 
which case the amounts recognised in equity will be included in the Income 
Statement. 

As a result of the application of the exemption referred to above, there would 
have been no adjustment to classification or measurement of hedges from the 
application of AIFRS during the year ended 30 June 2005. Changes in 
classification and measurement will be recognised from 1 July 2005 as a result 
of the exemption. 

The above should not be regarded as a complete list of changes in accounting 
policies that will result from the transition to AIFRS, as not all standards have 
been analysed as yet, and some decisions have not yet been made where choices 
of accounting policies are available. For these reasons it is not yet possible to 
quantify the impact of the transition to AIFRS on the company’s financial 
position and reported results. 

(x) Land transport notes 

Land Transport Notes (LTNs) are issued by the economic entity with a fixed coupon 
rate, the interest being non-deductible for tax purposes. The interest income in the 
hands of investors has an Infrastructure Borrowings Tax Offset (IBTO) attached to the 
benefit of the investor. A proportion of that benefit is returned to the economic entity as 
interest received together with a partial repayment of the principal. The partial 
repayment of the principal is treated as income in the hands of the economic entity as it 
is reflected in the conversion of ‘A’ Class LTNs to ‘B’ Class LTNs. The term of the 
‘A’ Class LTNs is five years. The term of the ‘B’ Class LTNs coincides with the 
Airport lease term which initially is to 2048 but may be extended for a further 49 years.  
Put and call options between parties ensure that on maturity or early termination that 
there is a simultaneous settlement of all amounts outstanding at that time. The amounts 
of the loan to MBL and the amount of the LTNs are considered to meet legal and 
accounting requirements of being set-off against each other under AASB 1014 and no 
asset or liability in respect of the loans or LTNs has been recorded in the balance sheet 
of the consolidated entity. 
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Brisbane airport 
 
Table A6 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  86 496 86 496   

Aeronautical-related revenue 40 457   40 457 

Other non-aeronautical revenue 101 971   101 971 

Total revenue 228 924 86 496 142 428 

Expenditure    

Salaries and wages 13 433 9 224 4 208 

Depreciation 27 756 20 462 7 295 

Amortisation of intangibles 6 806 0 6 806 

Services and utilities 9 601 1 853 7 748 

Property maintenance 13 901 7 758 6 143 

Security costs 14 842 14 842 0 

Other costs 15 376 8 210 7 166 
Total expenditure 101 715 62 348 39 367 

Operating profit/(loss) 127 209 24 148 103 061 

Abnormal items (please specify) 0 0 0 

Earnings before interest and tax (EBIT) 127 209 24 148 103 061 

Interest 119 502 44 593 74 909 

Earnings before tax (EBT) 7 707 (20 445) 28 152 

Tax charge (13 761) 1 262 (15 023) 

Profit/(loss) after tax 21 468 (21 706) 43 174 

Dividends paid 0 0 0 

Retained earnings 21 468 (21 706) 43 174 
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Table A7 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  71 559 71 559 0 

Aeronautical-related revenue 34 424 0 34 424 

Other non-aeronautical revenue 87 002 0 87 002 

Total revenue 192 985 71 559 121 426 

Expenditure    

Salaries and wages 12 984 9 036 3 948 

Depreciation 27 556 20 634 6 922 

Amortisation of intangibles 6 806 342 6 464 

Services and utilities 8 264 1 860 6 404 

Property maintenance 11 837 6 912 4 926 

Security costs 10 470 10 470 0 

Other costs 12 876 6 203 6 673 

Total expenditure 90 793 55 456 35 338 

Operating profit/(loss) 102 191 19 370 82 821 

Abnormal items (please specify) 0 0 0 

Earnings before interest and tax (EBIT) 102 191 19 370 82 821 

Interest 84 512 33 548 50 965 

Earnings before tax (EBT) 17 679 (14 177) 31 856 

Tax charge 0 0 0 

Profit/(loss) after tax 17 679 (14 177) 31 856 

Dividends paid 0 0 0 

Retained earnings 17 679 (14 177) 31 856 

 



Appendix A Airport price monitoring and financial reporting: 2004–05 
Airport regulatory accounts—Brisbane airport 

 152

Table A8 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 80 352 30 337 50 015 

Receivables 18 003 11 956 6 047 

Inventories 517 508 9 

Accrued revenue 0 0 0 

Other 0 0 0 

Total current assets 98 872 42 801 56 071 

Non-current assets    

Receivables 0 0 0 

Investment properties 170 216 0 170 216 

Property, plant & equipment 778 987 563 578 215 409 

Intangibles 619 345 0 619 345 

Other 29 881 4 740 25 141 

Total non-current assets 1 598 428 568 318 1 030 110 

Total assets 1 697 300 611 119 1 086 181 

Current liabilities    

Creditors 72 984 35 470 37 514 

Borrowings 3 459 3 459 0 

Other 2 427 282 2 145 

Provisions 3 143 2 207 936 

Total current liabilities 82 013 41 418 40 595 

Non-current liabilities    

Borrowings 1 346 564 503 909 842 655 

Other 6 382 30 6 353 

Provisions 522 367 156 

Total non-current liabilities 1 353 468 504 306 849 163 

Total liabilities 1 435 482 545 724 889 758 

Net assets 261 818 65 395 196 423 

Shareholder’s equity    

Share capital 254 089   

Reserves 163 859 84 444 79 414 

Accumulated profits/(losses) (156 129)   

Total shareholders' equity 261 818   

Accumulated profit/(loss) at start of year (170 597)   
Movements:    

Profit/(loss) for the year 21 468   

Other  (7 000)   

Accumulated profit/(loss) at end of year (156 129)   
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Table A9 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 62 635 24 254 38 381 

Receivables 14 122 8 890 5 233 

Inventories 530 521 9 

Accrued revenue 0   

Other 0 0 0 

Total current assets 77 287 33 665 43 622 

Non-current assets    

Receivables 0   

Investment properties 132 587 0 132 587 

Property, plant & equipment 762 884 562 186 200 698 

Intangibles 626 151 31 469 594 682 

Other 15 127 5 894 9 233 

Total non-current assets 1 536 748 599 549 937 199 

Total assets 1 614 035 633 213 980 822 

Current liabilities    

Creditors 11 089 7 699 3 390 

Borrowings 1 175 1 175 0 

Other 2 203 247 1 957 

Provisions 2 734 1 917 818 

Total current liabilities 17 201 11 037 6 164 

Non-current liabilities    

Borrowings 1 317 589 514 076 803 513 

Other 4 389 58 4 332 

Provisions 499 350 149 

Total non-current liabilities 1 322 478 514 484 807 994 

Total liabilities 1 339 679 525 521 814 158 

Net assets 274 356 107 693 166 663 

Shareholder’s equity 
   

Share capital 281 095   

Reserves 163 858 84 444 79 414 

Accumulated profits/(losses) (170 597)   

Total shareholders' equity 274 356   

Accumulated profit/(loss) at start of year (188 276)   

Movements:    

Profit/(loss) for the year 17 679   

Other  0   

Accumulated profit/(loss) at end of year (170 597)   
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Table A10 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

 $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 202 964 246 273 

Interest received 1 788 2 746 

Outflows   

Payments to suppliers and employees (70 824) (82 060) 

Interest paid (106 444) (74 090) 

Income tax paid 0 0 

Net cash flows provided by operating activities 27 484 92 869 

Cash flows from investing activities    

Inflows   

Proceeds from sale of property, plant & equipment 300 165 

Other 0 0  

Outflows   

Acquisition of property, plant & equipment (32 563) (58 965) 

 Other 0 0  

Net cash flows used in investing activities (32 263) (58 800) 

Cash flows from financing activities    

Inflows   

Proceeds from borrowings 350 000 20 000 

Other 0 0  

Outflows   

Repayment of borrowings (309 377) (3 352) 

Dividends paid 0 (33 000) 

Net cash flows provided by financing activities 40 623 (16 352) 

Net increase/(decrease) in cash held 35 844 17 717 

Cash at beginning of reporting period 26 791 62 635 

Cash at the end of the reporting period 62 635 80 352 
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Summary of significant accounting policies 

The significant policies which have been adopted in the preparation of this financial 
report are: 

(a) Basis of preparation 
The financial report is a general purpose financial report which has been prepared in 
accordance with Accounting Standards, Urgent Issues Group Consensus Views, other 
authoritative pronouncements of the Australian Accounting Standards Board and the 
Corporations Act. 

It has been prepared on the basis of historical costs and, except where stated, does not 
take into account changing money values or fair values of assets. These accounting 
policies have been consistently applied and, except where there is a change in 
accounting policy, are consistent with those of the previous year. 

(b) Reclassification of financial information 
Some of the Statement of Financial Position comparatives have been changed. These 
are listed below. Payables reduced from $11 089 000 to $10 789 000 and Provisions 
increased from $2 734 000 to $3 034 000 to reflect the change in categorisation of the 
defined benefit superannuation fund deficit of $300 000 from a Payable to a Provision. 

Contributed equity decreased by $1000 and Reserves increased by $1000 to reflect a 
more accurate rounding.  

(c) Revenue recognition 

Revenues are recognised at the fair value of the consideration received net of the 
amount of Goods and Services Tax (GST) payable to the taxation authority. 

Aeronautical revenue  

Aeronautical revenue comprises landing fees and common user terminal charges. 
Landing fees are based on a per passenger charge for landing and departures of 
international flights and a charge based on the maximum take off weight of aircraft for 
domestic flights. Terminal charges are based on a per passenger charge for landing and 
departures of international and domestic flights. 

Government mandated security revenue 
Government mandated security revenue comprises recharges of expenditure incurred 
by the Company in respect of Australian Protective Services, and passenger and 
checked baggage screening. 

The Company is required by the Commonwealth government to undertake certain 
security measures, the costs of which are recoverable in full from the airlines. Revenue 
and costs are shown separately. Costs of government mandated security are included in 
‘Government mandated security costs’, ‘Finance charges on capitalised leases’ and 
‘Amortisation of leased plant and equipment’. 
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Retail revenue 

Retail revenue comprises concessionaire rent and other charges received. 

Landside transport revenue 

Landside transport revenue comprises income from public and staff car parks, ground 
facilities fees and car rental operators. 

Property revenue 

Property revenue comprises rental income from Company owned terminals, buildings 
and other leased areas.  
Investment property revenue 
Investment property revenue comprises rental income from Company owned buildings 
and leased areas held for investment. Refer Note 1 (t). 

Other revenue 
Other revenue includes recharges of expenditure to third parties and income from fuel 
throughput fees and advertising. 

Proceeds from sale of non-current assets 
The gross proceeds of non-current asset sales are included as revenue at the date 
control of the asset passes to the buyer, usually when an unconditional contract of sale 
is signed. The gain or loss on disposal is calculated as the difference between the 
carrying amount of the asset at the time of disposal and the net proceeds on disposal. 

Interest received – other parties 
Interest revenue is recognised as it accrues, taking into account the effective yield of 
the financial asset. 

(d) Goods and services tax 
Revenues, expenses and assets are recognised net of the amount of goods and services 
tax (GST), except where the amount of GST incurred is not recoverable from the 
taxation authority. In these circumstances, the GST is recognised as part of the cost of 
acquisition of the asset or as part of the expense. 

Receivables and payables are stated with the amount of GST included. 

The net amount of GST recoverable from, or payable to, the ATO is included as a 
current asset or liability in the Statement of Financial Position. 

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST 
components of cash flows arising from investing and financing activities which are 
recoverable from, or payable to, the ATO are classified as operating cash flows. 
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(e) Derivatives 
Interest rate swaps 
The Company is exposed to changes in interest rates from its activities and it uses 
interest rate swaps to hedge these risks. Derivative financial instruments are not held 
for speculative purposes. 

Interest payments and receipts under interest rate swap contracts during the year are 
included in borrowing costs.  

The net amounts receivable or payable under open swaps and the associated deferred 
gains or losses are not recorded on the Statement of Financial Position until the hedge 
transaction occurs. When recognised, the net receivables or payables are revalued using 
the interest rates current at reporting date. Refer to Note 22. 

When the anticipated transaction is no longer expected to occur as designated, the 
deferred gains or losses relating to the hedged transaction are recognised immediately 
in the Statement of Financial Performance. 

(f) Borrowing costs 
Borrowing costs include interest, amortisation of deferred borrowing costs and finance 
charges on capitalised leases. Establishment costs incurred in connection with the 
arrangement of borrowings are capitalised and amortised on a straight-line basis over 
the anticipated term of the applicable borrowings.  

Where interest rates are hedged or swapped, the borrowing costs are recognised net of 
any effect of the hedge or swap. 

Borrowing costs are expensed as incurred unless they relate to qualifying assets. 
Qualifying assets are assets which generally take more than 12 months to get ready for 
their intended use or sale. In these circumstances, borrowing costs are capitalised to the 
cost of the asset. Where funds are borrowed specifically for the acquisition, 
construction or production of a qualifying asset, the amount of borrowing costs 
capitalised is that incurred in relation to that borrowing, net of any interest earned on 
those borrowings. Where funds are borrowed generally, borrowing costs are capitalised 
using a weighted average capitalisation rate. 

 (g)  Taxation 

Income tax 
The Company adopts the income statement liability method of tax effect accounting. 

Income tax expense is calculated on operating profit adjusted for permanent differences 
between taxable and accounting income. The tax effect of timing differences, which 
arise from items being brought to account in different periods for income tax and 
accounting purposes, is carried forward in the Statement of Financial Position as a 
future income tax benefit or a provision for deferred income tax. 

Future income tax benefits are brought to account when realisation of the asset is 
assured beyond reasonable doubt, or if relating to tax losses when realisation is 
virtually certain. 
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Tax consolidation 

BAC’s ultimate holding company is BAC Holdings Ltd (BACH). 

BACH is the head entity in the tax-consolidated group comprising all the Australian 
wholly owned subsidiaries being BAC Holdings No.2 Pty Limited and Brisbane 
Airport Corporation Pty Limited. BACH owns 100 per cent of the shares in BAC 
Holdings No.2. BAC Holdings No.2 owns 100 per cent of the shares in Brisbane 
Airport Corporation Pty Limited. The implementation date for the tax-consolidated 
group is 30 June 2004. The head entity recognises all of the current and deferred tax 
assets and liabilities of the tax-consolidated group (after elimination of intragroup 
transactions).  

The tax-consolidated group has entered into a tax sharing and funding agreement that 
requires wholly owned subsidiaries to make contributions to the head entity for: 

• deferred tax balances recognised by the head entity on implementation date, 
including the impact of any relevant reset tax cost bases, and 

• current tax assets and liabilities and deferred tax balances arising from external 
transactions occurring after the implementation of tax consolidation. 

Under the tax sharing and funding agreement, the contributions are calculated on a 
‘stand-alone basis’ so that the contributions are equivalent to the tax balances generated 
by external transactions entered into by wholly-owned subsidiaries. The contributions 
are payable as set out in the agreement and reflect the timing of the entity’s obligations 
to make payments for tax liabilities to the relevant tax authorities. The assets and 
liabilities arising under the tax sharing and funding agreement are recognised as 
intercompany assets and liabilities with a consequential adjustment to income tax 
expense/revenue. 

In the opinion of the Directors, the tax sharing and funding agreement is also a valid 
agreement under the tax consolidation legislation and limits the joint and several 
liability of the wholly owned entities in the case of a default by BACH. 

 (h)   Earnings per share 
Basic earnings per share (EPS) is calculated by dividing the net profit attributable to 
members of the Company for the reporting period, after excluding any costs of 
servicing equity (other than ordinary shares and performance shares classified as 
ordinary shares for EPS calculation purposes), by the weighted average number of 
ordinary shares of the Company, adjusted for any bonus issue. 

Diluted EPS is calculated by dividing the basic EPS earnings, adjusted by the after tax 
effect of financing costs associated with dilutive ordinary shares and the effect on 
revenues and expenses of conversion to ordinary shares associated with dilutive 
potential ordinary shares, by the weighted average number of ordinary shares and 
dilutive potential ordinary shares adjusted for any bonus issue. 

(i)  Acquisition of right to operate Brisbane Airport  
On 2 July 1997, the Company acquired the right to operate Brisbane Airport for a 
period of 50 years with a 49 year option.  
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Lease premium 
The Lease premium is the amount paid for the right to operate Brisbane Airport and is 
carried at cost. As the Directors intend to renew the lease after the initial 50 year period 
for a further 49 year period, the lease premium is amortised over 99 years. 

The Lease premium is amortised on a straight-line basis. 

Leasehold land 
Leasehold land has been recorded at cost and is amortised on a straight-line basis over 
the expected term of the lease, being 99 years. 

(j)  Property, plant and equipment 
Acquisitions of assets 
All assets acquired, including property, plant and equipment and intangibles other than 
goodwill, are initially recorded at their cost of acquisition at the date of acquisition, 
being the fair value of the consideration provided plus incidental costs directly 
attributable to the acquisition.  

Where settlement of any part of cash consideration is deferred, the amounts payable are 
recorded at their present value, discounted at the rate applicable to the Company if a 
similar borrowing were obtained from an independent financier under comparable 
terms and conditions. The unwinding of the discount is treated as interest expense. 

The costs of assets constructed or internally generated by the Company, other than 
goodwill, include the cost of materials and direct labour. Directly attributable 
overheads and other incidental costs are also capitalised to the asset. Borrowing costs 
are capitalised to qualifying assets as set out in Note1(F). 

Expenditure, including that on internally generated assets is only recognised as an asset 
when the entity controls future economic benefits as a result of the costs incurred that 
are probable and can be measured reliably. Costs attributable to feasibility and 
alternative approach assessments are expensed as incurred. 

Useful lives  
All assets, including intangibles, have limited useful lives and are depreciated / 
amortised using the straight line method over their estimated useful lives, with the 
exception of finance lease assets which are amortised over the term of the relevant 
lease, or where it is likely that the Company will obtain ownership of the asset, the life 
of the asset. 

Assets are depreciated or amortised from the date of acquisition or, in respect of 
internally constructed assets, from the time an asset is completed and held ready for 
use. 

Depreciation and amortisation rates and methods are reviewed annually for 
appropriateness. When changes are made, adjustments are reflected prospectively in 
current and future periods only. Depreciation and amortisation are expensed. 
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The depreciation / amortisation rates used for each class of asset are as follows: 

  %
Runways, taxiways and aprons 1–20
Roads and car parks 2.5–3
Buildings 2.5–15
Plant and Equipment 5–40
Leased plant and equipment 20–33.3
 

 (k) Receivables 
Trade debtors 
Trade debtors are to be settled within 30 days and are carried at amounts due. 

The collectability of debts is assessed at balance date and specific provision is made for 
any doubtful debts.  

(l)  Inventories 
Inventories comprise spares for equipment utilised in the operation of the airport and 
are carried at the lower of cost and net realisable value. 

(m) Recoverable amount of non-current assets valued on the cost basis 
The carrying amounts of non-current assets valued on the cost basis are reviewed to 
determine whether they are in excess of their recoverable amount at balance date. If the 
carrying amount of a non-current asset exceeds the recoverable amount, the asset is 
written down to the lower amount. The write-down is recognised as an expense in the 
Statement of Financial Performance in the reporting period in which it occurs. 

Current valuations for land and buildings and investment properties are carried out at 
least once every three years.  

Where a group of assets working together supports the generation of cash inflows, 
recoverable amount is assessed in relation to that group of assets. 

In assessing recoverable amounts of non-current assets, the relevant cash flows have 
not been discounted to their present value.  

(n) Payables  

Liabilities are recognised for amounts to be paid in the future for goods or services 
received at balance date, whether or not billed to the Company. Trade accounts payable 
are normally settled within 30 days from the end of the month in which the invoice is 
received, unless prior contractual arrangements have been entered into. 

(o) Interest bearing liabilities 
Interest bearing liabilities are carried at their principal amount. Interest expense is 
accrued at the contracted rate and included in ‘Trade creditors and accruals’. 
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Leased assets 
Leases under which the Company assumes substantially all the risks and benefits of 
ownership are classified as finance leases. Other leases are classified as operating 
leases. 

Finance leases 
Finance leases are capitalised. A lease asset and a lease liability equal to the present 
value of the minimum lease payments are recorded at the inception of the lease. 

Lease liabilities are reduced by repayments of principal. The interest components of the 
lease payments are expensed. 

(p) Employee benefits 
Wages, salaries and annual leave 
Liabilities for employee benefits for wages, salaries and annual leave expected to be 
settled within 12 months of the year end represent present obligations resulting from 
employees’ services provided up to the balance date, based on wage and salary rates 
that the Company expects to pay as at reporting date including related on-costs. 

Long service leave 

The provision for employee entitlements to long service leave represents the value of 
the estimated future cash outflows by the Company resulting from employees’ services 
provided up to the balance date. 

Liabilities for employee entitlements which are not expected to be settled within 12 
months are discounted using the rates attaching to national government securities at 
balance date, which most closely match the terms of maturity of the related liabilities. 

In determining the liability for employee entitlements, consideration has been given to 
the latest available wage and salary rates, and the Company’s experience with staff 
departures. Related on-costs have also been included in the liability. 

Superannuation fund 
The Company contributes to a combined defined benefit / accumulation superannuation 
plan. Contributions are charged as an expense in the period in which they are incurred. 
Further information is set out in Note 23. 

(q) Provisions 
A provision is recognised when there is a legal, equitable or constructive obligation as a 
result of a past event and it is probable that a future sacrifice of economic benefits will 
be required to settle the obligation, the timing or amount of which is uncertain. 

Dividends 

A provision for dividends payable is recognised in the reporting period in which the 
dividends are declared, for the entire undistributed amount, regardless of the extent to 
which they will be paid in cash. 
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(r) Maintenance 
Major periodic maintenance expenditure on runways, taxiways and aprons is 
capitalised and written off over the period between major repairs. Other maintenance 
costs are expensed as incurred. 

(s)  Unearned revenue 
Revenue received in advance is recorded as a liability in the Statement of Financial 
Position and brought to account in the Statement of Financial Performance over the 
period in which the benefit will be derived. 

(t) Investment properties 
During the year, following a review of future land use, certain land previously 
classified as leasehold land was reclassified as investment property. The Investment 
property class of non-current assets comprises buildings and land that is leased or 
intended to be leased to third parties for the purpose of obtaining rental income, control 
of which does not impact on the Company’s aeronautical operations. This includes 
aircraft maintenance facilities, aviation training and education centres, freight facilities, 
distribution warehouses, offices and all other non-aviation activities, such as retail 
centres, entertainment and leisure facilities and golf courses. 

Investment properties are valued on the cost basis and in accordance with AASB 1021 
Depreciation, are not depreciated. 
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Canberra airport 
 
Table A11 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  16 628 16 628    

Aeronautical-related revenue 4 256   4 173 

Other non-aeronautical revenue 32 218   32 301 
Total revenue 
 

53 102 16 628  36 474 

Expenditure    

Salaries and wages 3 618 2 037  1 581 

Depreciation 10 763 3 032  7 731 

Amortisation of intangibles   0    

Services and utilities 1 621 254  1 367 

Property maintenance 2 232 480  1 752 

Security costs 1 024 827  197 

Other costs 5 221 1 876  3 345 

Total expenditure 24 479 8 506  15 973 

Operating profit/(loss) 28 623 8 122  20 501 

Abnormal items (loss on disposal of assets)   0      

Earnings before interest and tax (EBIT) 28 623 8 122  20 501 

Interest 17 149 9 010  8 139 

Earnings before tax (EBT) 11 474 (888) 12 362 

Tax charge 4 305 473  3 832 

Profit/l)oss) after tax 7 169 (1 361) 8 530 

Dividends paid  0    

Retained earnings  7 169 (1 361) 8 530 
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Table A12 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  13 883 13 883  

Aeronautical-related revenue 4 019  4 019 

Other non-aeronautical revenue 27 913  27 913 
Total revenue 
 45 815 13 883 31 932 

Expenditure    

Salaries and wages 3 776 2 325 1 451 

Depreciation 8 018 2 965 5 053 

Amortisation of intangibles 0   

Services and utilities 889 237 652 

Property maintenance 1 660 556 1 104 

Security costs 818 701 117 

Other costs 2 786 1 377 1 409 

Total expenditure 17 947 8 161 9 786 

Operating profit/(loss) 27 868 5 722 22 146 
Abnormal items (loss on disposal of assets) 0   

Earnings before interest and tax (EBIT) 27 868 5 722 22 146 
Interest 15 092 3 566 11 526 

Earnings before tax (EBT) 12 776 2 156 10 620 
Tax charge 4 512 1 529 2 983 

Profit/(loss) after tax 8 264 627 7 637 
Dividends paid 0   

Retained earnings  8 264   
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Table A13 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 932   
Receivables 2 697 1 679 1 018 
Inventories 0     
Accrued revenue 332   332 
Other 1 658 815 843 

Total current assets 5 619 2 494 2 193 

Non-current assets    

Receivables 0     

Investments 0     

Property, plant & equipment 694 644 163 592 531 051 

Intangibles 0    

Other 73   73 

Total non-current assets 694 717 163 592 531 124 

Total assets 700 336 166 086 533 317 

Current liabilities    

Creditors 4 756   

Borrowings 0    

Provisions 2 613 1,484 1,129 

Other 1 233   

Total current liabilities 8 602   

Non-current liabilities    

Borrowings 195 992   

Other 0    

Provisions 212   

Total non-current liabilities 196 204   

Total liabilities 204 806   

Net assets 495 530   

Shareholder equity 
   

Share capital 10 000   

Reserves 472 442 124 623 347 819 

Accumulated profits/(losses) 13 088 (18 634) 31 722 

Total shareholder equity 495 530   

Accumulated profit/(loss) at start of year 5 919 (17 273) 23 192 
Movements:    

Profit/(loss) for the year 7 169 (1 361) 8 530 

Accumulated profit/(loss) at end of year 13 088 (18 634) 31 722 
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Table A14 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 3 049   
Receivables 4 757 3 496 1 261 
Inventories 0   
Accrued revenue 0   
Other 836 472 364 

Total current assets 8 642 3 968 1 625 

Non-current assets    

Receivables 20  20 

Investments 0   

Property, plant & equipment 628 685 148 563 480 122 

Intangibles 0   

Other 1 668  1 668 

Total non-current assets 630 373 148 563 481 810 

Total assets 639 015 152 531 483 435 

Current liabilities    

Creditors 8 877   

Borrowings 0   

Provisions 541   

Other 4 105 2 406 1 699 

Total current liabilities 13 523   

Non-current liabilities    

Borrowings 184 794   

Other 0   

Provisions 138   

Total non-current liabilities 184 932   

Total liabilities 198 455   

Net assets 440 560   

Shareholder equity 
   

Share capital 10 000   

Reserves 424 725 107 230 317 495 

Accumulated profits/(losses) 5 835 (17 273) 23 108 

Total shareholder equity 440 560   

Accumulated profit/(loss) at start of year (2 429) (17 900) 15 471 
Movements:    

Profit/(loss) for the year 8 264 627 7 637 

Accumulated profit/(loss) at end of year 5 835 (17 273) 23 108 
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Table A15 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 48 952 60 319 

Interest received 120 138 

Outflows   

Payments to suppliers and employees (13 580) (16 644) 

Interest paid (15 092) (17 149) 

Income tax paid (4 512) (5 398) 

Net cash flows provided by operating activities 15 888 21 266 

Cash flows from investing activities    

Inflows    

Proceeds from sale of property, plant & equipment    

Outflows   

Acquisition of property, plant & equipment (54 337) (34 581) 

Other   

Net cash flows used in investing activities (54 337) (34 581) 

Cash flows from financing activities    

Inflows   

Proceeds from borrowings 39 703 11 198   

Other 0 0 

Outflows    

Repayment of borrowings 0 0 

Dividends paid 0 0 

Net cash flows provided by financing activities 39 703 11 198 

Net increase/(decrease) in cash held 1 254 (2 117) 

 
Cash at beginning of reporting period 1 795 3 049 

 
Cash at the end of the reporting period 3 049 932 
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Summary of significant accounting policies 
 
The significant policies which have been adopted in the preparation of the Regulatory 
Accounting Statement are: 
 
Basis of accounting  
The special purpose financial report has been prepared in accordance with the 
requirements of the Airports Reporting Guideline: Information Requirements under 
Part 7 of the Airports Act 1996 and section 27A of the Prices Surveillance Act 1983. 
 
This special purpose financial report has been prepared on the basis of historical cost 
and except where stated, does not take into account changing money values or current 
valuations of non-current assets. 
 
Canberra International Airport commenced operations on 29 May 1998. The 
Regulatory Accounting Statements are for the year ended 30 June 2005. Whilst the 
content of the Regulatory Accounting Statements is audited, the individual company 
accounts from which they are drawn are not audited nor are they required to be. 
 
The amounts reported in this statement are consistent with the audited amounts with the 
exception of other property assets. 
 
Changes in accounting policies  
The accounting policies adopted are consistent with those of the previous year.  
 
Principles of consolidation 
This special purpose financial report for the ACCC comprises Capital Airport Group 
Pty Limited and Canberra International Airport Pty Limited. The consolidated accounts 
include the information contained in the financial statements of these entities. All 
intercompany balances and unrealised surpluses from intra-economic entity 
transactions have been eliminated in full.  
 
Cash 
For the purposes of the statement of cash flows, cash includes cash on hand and in 
banks, and money market investments readily convertible to cash within two working 
days, net of outstanding bank overdrafts. 
 
Income tax 
Tax-effect accounting is applied using the liability method whereby income tax is 
regarded as an expense and is calculated on the accounting profit after allowing for 
permanent differences. To the extent timing differences occur between the time items 
are recognised in the financial statements and when items are taken into account in 
determining taxable income, the net related taxation benefit or liability, calculated at 
current rates, is disclosed as a future income tax benefit or a provision for deferred 
income tax. The net future income tax benefit relating to tax losses and timing 
differences is not carried forward as an asset unless the benefit is virtually certain of 
being realised. Where assets are revalued no provision for potential capital gains tax 
has been made. 

Goods and Services Tax (GST) 
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Revenues, expenses and assets are recognised net of the amount of GST except: 
• where the GST incurred on a purchase of goods and services is not recoverable 

from the taxation authority, in which case the GST is recognised as part of the 
cost of acquisition of the asset or as part of the expense item as applicable, and 

• receivables and payables are stated with the amount of GST included. 
 

The net amount of GST recoverable from, or payable to, the taxation authority is 
included as part of receivables or payables in the Statement of Financial Position. Cash 
flows are included in the Statement of Cash Flows on a gross basis. The GST 
components of cash flows arising from investing and financing activities which are 
recoverable from, or payable to, the ATO are classified as operating cash flows. 
 
Recoverable amount 
Non-current assets are not carried at an amount above their recoverable amount, and 
where carrying values exceed this recoverable amount assets are written down. In 
determining recoverable amount the expected cash flows have not been discounted to 
their present value using a market determined risk adjusted discount rate. 
 
Property, plant and equipment - cost and valuation 
Buildings with Improvements and Other Property assets are measured on a fair value 
basis. At each balance date, the value of each non-aeronautical asset in these classes is 
reviewed to ensure it does not differ materially from the asset’s fair value at that date. 
Where necessary, the asset is revalued to reflect its fair value in accord with AASB 
1041 Revaluation of Non Current Assets. All other classes of assets are measured at 
cost. Aeronautical assets, whilst reviewed annually, are revalued independently on a 
three year cycle using Depreciated Optimised Replacement Cost (DORC) for 
measurement except for aeronautical Other Property assets which are valued on the 
replacement cost basis. Independent registered valuers were engaged to advise on 
property values as at 30 June 2005. These vales were adopted by the Directors and 
incorporated in these accounts with the exception of the revaluation increment for 
aeronautical Other property assets which is stated at fair value at 30 June 2002. This 
was a directors’ valuation. 
 
The gain or loss on disposal of all property, plant and equipment, including revalued 
assets, is determined as the difference between the carrying amount of the asset at the 
time of disposal and the proceeds of disposal, and is included in the results of the 
economic entity in the year of disposal. Certain land, buildings and improvements have 
been subject to revaluation. The revaluation has not taken account of the potential 
capital gains tax on assets acquired after the introduction of capital gains tax. 
 
 
Property, plant and equipment – depreciation 
Depreciation and amortisation are provided, other than on other property assets, by 
charges against the Statement of Financial Performance at rates based on the estimated 
useful life of the respective assets using both the prime cost and reducing balance 
methods. Leasehold improvements are amortised over the shorter of either the 
unexpired period of the lease or the estimated useful lives of the improvements. 
 
Major depreciation periods are: 
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 Years
Buildings, infrastructure and improvements 15–80
Motor vehicles 4–6
Plant and equipment 10–20
Furniture & fittings 13 ⅓ 
Computer equipment 3–4
 
Employee benefits 

Wages, salaries and annual leave 
Liabilities for employee benefits for wages, salaries, and annual leave expected to be 
settled within 12 months of the year end represent present obligations resulting from 
employees' services provided up to the balance date, calculated at undiscounted 
amounts based on wages and salary rates that the Company expects to pay as at 
reporting date including related on-costs. 
 
Long service leave 
The provision for employee entitlements to long service leave represents the present 
value of the estimated future cash outflows by the Company resulting from 
employees' services provided up to the balance date. Liabilities for employee 
entitlements which are not expected to be settled within 12 months are discounted 
using the rates attaching to national government securities at balance date, which 
most closely match the terms of maturity of the related liabilities. 

 
The provision is calculated using expected future increases in wage and salary rates 
including related on-costs and expected settlement dates based on turnover history and 
is discounted using the rates attaching to national government securities at balance date 
which most closely match the terms of maturity of the related liabilities. The unwinding 
of the discount is treated as long service leave expense. 
 
Revenue recognition 
Revenue is recognised to the extent that it is probable that the economic benefits will 
flow to the entity and the revenue can be reliably measured. The following specific 
recognition criteria must also be met before revenue is recognised: 

Rendering of services 
Revenue is recognised to the extent that costs have been incurred. 
 
Interest 
Control of a right to receive consideration for the provision of, or investment in, 
assets has been attained. 
 
Dividends 
Control of a right to receive consideration for the investment in asset is attained, 
usually evidenced by approval of the dividend at a meeting of the shareholders. 
 
Sale of non-current assets 
The gross proceeds of non-current asset sales are included as revenue at the date 
control of the asset passes to the buyer, usually when an unconditional contract of 
sale is signed. 
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Darwin airport 
 
Table A16 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  22 220 22 219 0 

Aeronautical-related revenue 2 160 0 2 160 

Other non-aeronautical revenue 3 029 0 3 029 

Total revenue 27 409 22 220 5 189 

Expenditure    

 Salaries and wages 4 045 2 912 1 133 

 Depreciation 4 876 4 109 767 

 Amortisation of intangibles 530 0 0 

 Services and utilities 1 531 1 323 208 

 Property maintenance 1 228 1 062 166 

 Security costs 4 171 4 171 0 

 Other costs 3 401 2 542 859 
Total expenditure 

19 782 16 119 3 133 

Operating profit/(loss) 7 627    
Abnormal items (please specify) 0   

Earnings before interest and tax (EBIT) 7 627   

Interest 15 208   

Earnings before tax (EBT) (7 582)   

Tax charge (2 379)   

Profit/(loss) after tax (5 203)   

Dividends paid 0    

Retained earnings (5 203)   
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Table A17 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  17 422 17 422  

Aeronautical-related revenue 1 857  1 857 

Other non-aeronautical revenue 2 812  2 812 

Total revenue 22 091 17 422 4 669 

Expenditure    

 Salaries and wages 3 685 2 432 1 253 

 Depreciation 4 269 3 580 689 

 Amortisation of intangibles 537   

 Services and utilities 1 414 1 230 185 

 Property maintenance 960 769 191 

 Security costs 3 247 3 247  

 Other costs 2 945 2 085 859 
Total expenditure 17 057   

Operating profit/(loss) 5 034   

Abnormal items (please specify) 0   

Earnings before interest and tax (EBIT) 5 034   

Interest 14 419   

Earnings before tax (EBT) (9 385)   

Tax charge (2 715)   

Profit/(loss) after tax (6 670)   

Dividends paid 0   

Retained earnings (6 670)   
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Table A18 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 2 672   
Receivables 3 523 3 050 473 
Other 120 88 32 

Total current assets 6 316     

Non-current assets    
Infrastructure, property, plant & equipment 70 999 53 866 17 133 
Intangibles 15 483   
Deferred expenditure 10 848   
Receivables 5 094   

Total non-current assets 102 425     

Total assets 108 741     

Current liabilities 
Creditors 5 726   
Provisions 758 546 212 

Total current liabilities 6 484   

Non-current liabilities    

Interest bearing liabilities 171 939   
Provisions 209 151 59 

Total non-current liabilities 172 149   

Total liabilities 178 633   

Net assets (69 892)   

Shareholder equity 
  

Share capital    

Accumulated profits/(losses) (69 892)   

Total shareholder equity (69 892)   

Accumulated profit/(loss) at start of year 
(64 689) 

  

Movements:    

Profit/(loss) for the year (5 203)   

Accumulated profit/(loss) at end of year (69 892)   
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Table A19 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 2 050   

Receivables 3 521 3 033 487 

Other 65 45 19 

Total current assets 5 635   

Non-current assets    

Infrastructure, property, plant & equipment 58 140 43 492 14 649 

Intangibles 15 652   

Deferred expenditure 11 210   

Receivables 2 715   

Total non-current assets 87 718   

Total assets 93 353   

Current liabilities    

Creditors 3 325   

Interest bearing liabilities 175   

Provisions 749 497 252 

Total current liabilities 4 249   

Non-current liabilities    

Interest bearing liabilities 153 667   

Provisions 126 83 43 

Total non-current liabilities 153 793   

Total liabilities 158 042   

Net assets (64 689)   

Shareholder equity 
   

Share capital    

Accumulated profits/(losses) (64 689)   

Total shareholder equity (64 689)   

Accumulated profit/(loss) at start of year (58 018)   

Movements:    

Profit/(loss) for the year (6 670)   

Accumulated profit/(loss) at end of year (64 689)   
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Table A20 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 23 230 29 965 

Interest received 124 219 

Outflows   

Payments to suppliers and employees (13 456) (14 489) 

Interest paid (4 713 (4 690) 

Goods and services tax paid (414) (1 637) 

Net cash flows provided by operating activities 4 770 9 368 

Cash flows from investing activities   

Inflows   

Proceeds from sale of property, plant & equipment 55 63 

Outflows   

Acquisition of property, plant & equipment (3 794) (16 433) 

Net cash flows used in investing activities (3 739) (16 370) 

Cash flows from financing activities   

Inflows   

Proceeds from borrowings 2 380 7 800 

Outflows   

Repayment of borrowings 0 0 

Dividends paid 0 0 

Net cash flows provided by financing activities 2 380 7 800 

Net increase/(decrease) in cash held 3 411 798 

 
Cash at beginning of reporting period (1 537) 1 875 

 
Cash at the end of the reporting period 1 875 2 672 
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Summary of significant accounting policies 
 
The financial report has been prepared in accordance with the historical cost 
convention. 
 
The financial report is a general purpose financial report, which has been prepared in 
accordance with the requirements of the Corporations Act, including applicable 
Accounting Standards. Other mandatory professional reporting requirements (Urgent 
Issues Group Consensus Views) have also been complied with. 
 
The financial report has been prepared on the going concern basis due to the support of 
the ultimate parent entity to not call in the loans due to them from the entity. 
 
(a) Changes in accounting policies 
 
The accounting policies adopted are consistent with those of the previous year. 
 
(b) Economic dependency 
A continuing material dependency exists with the parent entity. The nature of this 
support is in the form of not calling in the loans due to the parent by DIAPL. 

 
(c) Income tax 
The entity adopts the liability method of tax-effect accounting whereby the income tax 
expense shown in the statement of financial performance is based on the operating 
profit or loss before income tax adjusted for any permanent differences. 

 
The future income tax benefit relating to tax losses is not carried forward as an asset 
unless the benefit is virtually certain of realisation. 
 
Income tax on cumulative timing differences is set aside to the deferred income tax or 
the future income tax benefit accounts at current rates. 
 
(d) Foreign currency translation 

Transactions 
Foreign currency transactions are initially translated into Australian currency at the rate 
of exchange at the date of the transaction. At balance date, amounts payable and 
receivable in foreign currencies are translated to Australian currency at rates of 
exchange current at that date. Resulting exchange differences are brought to account in 
determining the profit and loss for the year. 
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(e) Revenue recognition 
Revenue is recognised when it is probable that the economic benefits will flow to the 
entity and the revenue can be reliably measured. 
 
Aeronautical charges 
Comprise: 

• passenger based charges for scheduled RPT passenger services. 
• landing based charges for unscheduled, general aviation or non passenger 

services. 
• passenger based charges for the use of terminal facilities. 
• safety and security charge levied on a per passenger basis in respect of 

government mandated security charges where 100 per cent cost recovery 
applies. 

 
Trading income 
Comprises concessionaire rent, overages, and other charges received including income 
from public car parks. 
 
Property 
Comprises income from company owned terminals, buildings and other leased areas. 
 
(f) Receivables 
Trade receivables are recognised and carried at original invoice amount. 
 
Recoverability of trade debtors is reviewed on an ongoing basis. A provision for debts 
where recoverability is deemed to be doubtful is raised. Debts, which are known to be 
unrecoverable, are written off.   
 
Receivables from related parties are recognised and carried at the nominal amount due. 
Interest is taken up as income on an accrual basis. 
 
(g) Acquisition of assets 
The cost method of accounting is used for all acquisition of assets regardless of 
whether shares or other assets are acquired. Cost is determined as the fair value of the 
assets given up at the date of acquisition plus costs incidental to the acquisition. Where 
shares are issued on acquisition, the value of the shares is determined by reference to 
the fair value of the assets acquired, including goodwill and other intangible assets 
where applicable. 
 
(h) Recoverable amounts 
The recoverable amount of an asset is the net amount expected to be recovered through 
the net cash inflows arising from its continued use and subsequent disposal. 
 
Where the carrying amount of a non-current asset is greater than its recoverable amount 
the asset is revalued to its recoverable amount. To the extent that a revaluation 
decrement reverses a revaluation increment previously credited to, and still included in 
the balance of the asset revaluation reserve, the decrement is debited directly to that 
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reserve. Otherwise the decrement is recognised as an expense in the profit and loss 
account. 
 
The expected net cash flows included in determining recoverable amounts of non-
current assets are not discounted to their present values using a market determined, 
risk-adjusted discount rate. 
 
(i) Infrastructure assets and plant and equipment 
(i) Cost and valuation 
The cost base assigned to infrastructure assets and plant and equipment is set out in 
note 9 of the 2004–05 annual report. 
 
(ii) Depreciation and amortisation 
Infrastructure, plant and equipment (including infrastructure assets under lease) have 
been depreciated using the straight-line method based upon the estimated useful life of 
the assets to DIAPL. 
 
Depreciation and amortisation rates used are as follows: 
 
 2005

(%)
2004
(%)

Runways Taxiways & Aprons 4.0–4.3 4.3
Roads & Car parks 5.0–20.0 8.7
Fences & Gates 12.0–12.5 12
Lighting & Visual Aids 10 10
Passenger Terminal 4.0–15.0 4–10
Buildings 2.8–15.0 4–10
Plant & Equipment 4.0–33.0 10–20
Vehicles 15.0–18.0 15–18
Computer Equipment 33.0 33.33
 
During the year a review of depreciation calculations was carried out. As a result of 
that review some assets were identified as being depreciated at a rate inconsistent with 
their useful lives. Depreciation was adjusted so that the written down value of the assets 
was revised to more accurately reflect their remaining useful lives. The resulting 
adjustment increased depreciation expense by $517 782. 
 
(iii) Leasehold improvements 
Leasehold improvements have been amortised over the shorter of the unexpired period 
of the lease and estimated useful life of the improvements. 
 
(j) Payables 
Trade and other creditors represent liabilities for goods and services provided to the 
company prior to the end of the financial year and which are unpaid. The amounts are 
unsecured and are usually paid within 30 days of recognition. Payables to related 
parties are carried at the principal amount. 
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(k) Borrowing costs 
Borrowing costs are recognised as expenses in the period in which they are incurred. 
Borrowing costs include:   

• interest on bank overdraft and loans 
• senior debt agents fees 
• ancillary costs incurred in connection with the ongoing conduct of borrowings. 

 
The borrowing costs incurred in acquiring the senior debt bank loans have been 
capitalised and are being amortised over the period of the loan. 

 
(l) Maintenance and repairs 
Maintenance, repair costs and minor renewals, are charged as expenses as incurred. 
  
(m) Employee benefits 
Provision is made for employee benefits accumulated as a result of employees 
rendering services up to the reporting date. These benefits include wages and salaries, 
annual leave, and long service leave. 
 
Liabilities arising in respect of wages and salaries, annual leave, and any other 
employee benefits expected to be settled within 12 months of the reporting date are 
measured at their nominal amounts based on remuneration rates which are expected to 
be paid when the liability is settled. All other employee benefit liabilities are measured 
at the present value of the estimated future cash outflow to be made in respect of 
services provided by employees up to the reporting date. In determining the present 
value of future cash outflows, the market yield as at the reporting date on national 
government bonds, which have terms to maturity approximating the terms of the related 
liability, are used. 
 
Employee benefit expenses arising in respect of the following categories: 

• wages and salaries, non-monetary benefits, annual leave, long service leave, and 
other leave benefits, and 

• other types of employee benefits 
are recognised against profits on a net basis in their respective categories. 
 
(n) Cash 
Cash on hand and in banks and short-term deposits are stated at nominal value. 
 
For the purposes of the statement of cash flows, cash includes deposits at call which are 
readily convertible to cash on hand and are subject to an insignificant risk of change in 
value, net of outstanding bank overdrafts. 
 
(o) Intangible assets 
Lease franchise fee 
The franchise fee paid on the acquisition of the airport leases from the Federal 
Government, which represents the difference between the purchase price and the fair 
value attributed to the net tangible assets at date of acquisition. This lease franchise fee 
is being amortised on a straight line basis over the 99 year life of the lease. 
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(p) Deferred Expenditure 
BidcCosts 
The direct costs incurred in the purchase of the airport leases have been capitalised and 
are being amortised over the 99 year life of the lease. 
 
Finance costs 
The fees incurred in the underwriting of the senior debt were capitalised and are being 
amortised over five years being the period of the loan.   
 
The balances of deferred expenditure are reviewed annually and any balance 
representing future benefits – the realisation of which is considered to be no longer 
probable – are written off. 
 
(q) Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amounts of goods and services 
tax, except where the amount of GST incurred is not recoverable from the Australian 
Tax Office (ATO). In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of the expense. 

(r) Contributed equity 
Issued and paid up capital is recognised at the fair value of the consideration received 
by the company. 

Any transaction costs arising on the issue of ordinary shares are recognised directly in 
equity as a reduction of the share proceeds received. 
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Melbourne airport 
 
Table A21 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  137 066 137 066  

Aeronautical-related revenue 56 382  56 382 

Grazing and tenant revenue 164   

Interest revenue—other entities 244   

Other non-aeronautical revenue 121 210   121 210 
Total revenue 
 

315 066 
 

137 066 
 

177 592 
 

Expenditure    

Salaries and wages 17 187 11 931 5 256 

Depreciation 34 217 18 459 15 758 

Amortisation of intangibles 6 248   

Services and utilities 30 156 19 134 11 022 

Property maintenance 9 539 6 435 3 104 

Maintenance add backs  (164)  

Security costs 3 544 3 544  

Other costs 29 279 14 184 15 095 

Total expenditure 130 170 73 523 50 235 

Operating profit/(loss) 184 896 63 543 127 357 
Abnormal items        

Earnings before interest and tax (EBIT) 184 896   
Interest 78 421     

Earnings before tax (EBT) 106 475   
Tax charge 35 337     

Profit/(loss) after tax 71 138   
Dividends paid 68 792     

Retained earnings  2 346   
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Table A22 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    

Aeronautical revenue  121 055 121 055  

Aeronautical-related revenue 49 435  49 435 

Grazing and tenant revenue 200   

Interest revenue—other entities 184   

Other non-aeronautical revenue 108 511  108 511 
Total revenue 
 

279 385 121 055 157 946 

Expenditure    

Salaries and wages 16 657 11 507 5 150 

Depreciation 37 932 18 133 19 799 

Amortisation of intangibles 6 265   

Services and utilities 26 860 15 631 11 229 

Property maintenance 7 609 4 968 2 641 

Maintenance add backs  (200)  

Security costs 3 408 3 408  

Other costs 25 847 12 900 12 947 

Total expenditure 124 578 66 347 51 766 

Operating profit/(loss) 154 807 54 708 106 180 
Abnormal items        

Earnings before interest and tax (EBIT) 154 807   
Interest 88 973     

Earnings before tax (EBT) 65 834   
Tax charge 26 260     

Profit/(loss) after tax 39 574   
Dividends paid 0     

Retained earnings  39 574   
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Table A23 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 603   

Receivables 14 923 10 000 4 923 

Inventories 717 680 37 

Other current assets      

Total current assets 16 243 10 680 4 960 

Non-current assets    

Property, plant & equipment 818 889 473 549 345 340 

Intangibles 576 537   

Total non-current assets 1 395 426 473 549 345 340 

Total assets 1 411 669 484 229 350 300 

Current liabilities    

Creditors 79 851   

Provisions 3 623 2 393 1 230 

Total current liabilities 83 474     

Non-current liabilities    

Borrowings 1 270 152   

Other 6 199   

Provisions 417 300 117 

Total non-current liabilities 1 276 768   

Total liabilities 1 360 242   

Net assets 51 427   

Shareholder equity    

Share capital 100 000   

Accumulated profits/(losses) (48 573)   

Total shareholder equity 51 427   

Balance at beginning of financial year (50 919)   
Net profit 71 138   

Dividend (68 792)   

Other (describe if applicable) 0    

Accumulated profit/(loss) at end of year (48 573)   
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Table A24 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 1 542   

Receivables 23 815 10 795 13 020 

Inventories 622 523 99 

Other current assets 66 39 27 

Total current assets 26 045 11 357 13 146 

Non-current assets    

Property, plant & equipment 738 305 420 539 317 766 

Intangibles 584 942   

Total non-current assets 1 323 247 420 539 317 766 

Total assets 1 349 292 431 896 330 912 

Current liabilities    

Creditors 49 545   

Provisions 3 535 2 407 1 128 

Total current liabilities 53 080   

Non-current liabilities    

Borrowings 1 240 734   

Other 6 015   

Provisions 382 260 122 

Total non-current liabilities 1 247 131   

Total liabilities 1 300 211   

Net assets 49 081   

Shareholder equity    

Share capital 100 000   

Accumulated profits/(losses) (50 919)   

Total shareholder equity 49 081   

Balance at beginning of financial year (71 670)   

Net profit 39 574   

Dividend (18 823)   

Other (describe if applicable) 0   

Accumulated profit/(loss) at end of year (50 919)   
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Table A25 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 299 758 352 827 

Interest received 184 244 

Outflows   

Payments to suppliers and employees (88 948) (94 495) 

Interest paid (96 302) (78 839) 

Income tax paid 0 (19 776) 

Goods and services tax remitted  (18 509) (13 912) 

Net cash flows provided by operating activities 96 183 146 049 

Cash flows from investing activities    

Inflows   

Proceeds from sale of property, plant & equipment 286 33 

Outflows   

Acquisition of property, plant & equipment (38 452) (107 641) 

Net cash flows used in investing activities (38 166) (107 608) 

Cash flows from financing activities    

Inflows   

Proceeds from borrowings 350 280 143 000 

Outflows   

Repayment of borrowings (312 124) (80 438) 

Payment of borrowing costs (1 345) (6) 

Dividends paid (18 823) (68 792) 

Loans funds repaid entities in wholly owned group (77 788) (33 144) 

Net cash flows provided by financing activities (59 800) (39 380) 

Net increase/(decrease) in cash held (1 783) (939) 

 
Cash at beginning of reporting period 
 

3 325 1 542 

 
Cash at the end of the reporting period 1 542 603 
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Summary of significant accounting policies 
 
The financial report is a general purpose financial report which has been prepared in 
accordance with the Corporations Act, applicable accounting standards and Urgent 
Issues Group Consensus Views and complies with other requirements of the law. 
 
The financial report has been prepared on the basis of historical cost and except where 
stated, does not take into account changing money values or current valuations of non-
current assets. Cost is based on the fair values of the consideration given in exchange 
for assets. 
 
Accounting policies are selected and applied in a manner which ensures that the 
resultant financial information satisfies the concepts of relevance and reliability thereby 
ensuring that the substance of the underlying transactions and other events is reported. 
 
The following significant accounting policies have been adopted in the preparations of 
presentation of the financial report: 
 
(a) Inventories 
Inventories are valued at the lower of cost and net realisable value. 
 
(b) Receivables 
Trade receivables are recorded at amounts due less any allowance for doubtful debts. 
 
(c) Depreciation 
Depreciation is provided on property including buildings, plant and equipment, roads, 
runways and other infrastructure. Depreciation is calculated on a straight line basis so 
as to write off the net cost of each asset over its expected useful life. The following 
estimated useful lives are used in the calculation of depreciation: 

 Buildings     10–40 years 

 Roads, runways and other infrastructure 13–80 years 

 Plant and equipment   3–15 years 

 

(d) Leased land and lease premium amortisation 
Land leased as part of the airport acquisition has been valued at acquisition at fair value 
and the cost of acquisition of the airport business in excess of net tangible assets has 
been capitalised as lease premium. The leased land and lease premium are amortised on 
a straight line basis over the period of the lease, which is 99 years. 
 
(e) Acquisition of assets 
Assets acquired are recorded at the cost of acquisition being the purchase consideration 
determined as at the date of acquisition plus costs incidental to the acquisition. 
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(f) Capitalisation of interest 
Interest costs directly attributable to assets under construction are capitalised as part of 
the cost of those assets up to the date of completion of each asset. 
 
(g) Recoverable amount of non-current assets 
Non-current assets are written down to recoverable amount where the carrying value of 
the non-current assets exceeds recoverable amount. In determining the recoverable 
amount of non-current assets, the expected net cash flows have been discounted to their 
present value. 
 
(h) Reversionary assets 
Any assets that have reverted back to the company have been recognised as an asset by 
a transfer of value from lease premium. The value of the transfer was the value of that 
asset at the date of acquisition of the airport. 
 
(i) Payables 
Trade payables and other accounts payable are recognised when the company becomes 
obliged to make future payments resulting from the purchase of goods and services. 
 
(j) Interest bearing liabilities 
Bank loans and other loans are recorded at an amount equal to the net proceeds 
received. Interest expense is recognised on an accrual basis. Ancillary costs incurred by 
the company in establishing the funding facilities for the acquisition of the airport have 
been capitalised and are amortised on a straight line basis over the term of the facilities. 
 
(k) Employee entitlements 
Provisions is made for benefits accruing to employees in respect of wages and salaries, 
annual leave, long service leave, other leave and sick leave when it is probable the 
settlement will be required and they are capable of being measured reliably. 
 
Provision made in respect of wages and salaries, annual leave and long service leave 
expected to be settled within 12 months are measured at their nominal values using the 
remuneration rate expected to apply at time of settlement. 
 
Provisions made in respect of long services leave which are not expected to be settled 
within 12 months are measured as the present value of the estimated future cash 
outflows to be made by the company in respect of services provided by employees up 
to the reporting date. 
 
(l) Revenue recognition 

Aeronautical revenue 

Revenue from landing and terminal fees is recognised on an accruals basis when the 
service is provided. 
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Retail revenue 

Revenue from retail customers is recognised on an accruals basis when the service or 
goods are provided. 
 
Property revenue 

Revenue from the rental of property and buildings throughout the airport is recognised 
on an accruals basis in accordance with terms of relevant lease agreements. 
 
Outgoings, security and other income 

Revenue received from recharging of outgoings, security and sundry other income is 
recognised on an accruals basis when the service or goods are provided. 
 
(m) Goods and Services Tax 
Revenue, expenses and assets are recognised net of the amount of goods and services 
tax (GST), except: 

 where the amount of GST incurred is not recoverable from the taxation 
authority, it is recognised as part of the cost of acquisition of an asset or as part 
of an item of expense, or 

 for receivables and payable which are recognised inclusive of GST. 

The net amount of GST recoverable from, or payable to, the taxation authority is 
included as part of receivables or payables. 
 
Cashflows are included in the statement of cash flows on a gross basis. The GST 
component of cashflows arising from investing activities which is recoverable from, or 
payable to, the taxation authority is classified as an operating cashflow. 
 
(n) Derivative financial instruments 
The company has entered into interest rate swaps. The swaps have been allocated 
against the underlying debt instrument and to this extent modify the interest rate risk of 
the underlying debt.  
 
(o) Income tax 
Tax effect accounting principles have been adopted whereby income tax expense has 
been calculated on pre-tax accounting profits after adjustment for permanent 
differences. The tax effect of timing differences, which occur when items are included 
or allowed for income tax purposes in a period different to that for accounting, is 
shown at current taxation rates in provision for deferred income tax and future income 
tax benefit, as applicable. 
 
During the financial year, the directors of the ultimate parent entity elected that all 
wholly-owned Australian entities would join a tax consolidated group from 1 July 
2003. 
 
Due to the existence of a tax sharing arrangement between the entities in the tax 
consolidated group, the income tax expense/revenue of the parent entity includes the 
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tax contribution amounts paid or payable between the parent entity and subsidiary 
entities made in accordance with the agreement.
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Perth airport 
 
Table A26 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue                50 946                     50 946    

Aeronautical-related revenue               15 436               15 436 

Other non-aeronautical revenue               74 434               74 434 
Total revenue        140 816                     50 946              89 870 

Expenditure    
Salaries and wages               11 452                       6 297                5 155 

Depreciation               10 602                       6 870                3 732 

Amortisation of intangibles                 6 063   

Services and utilities               12 891                       3 043                9 848 

Leasing & maintenance                 2 896                       1 646                1 250 

Australian Protective Services                 3 380                       3 380                         0 

Passenger screening                 3 447                       3 447                         0 

Checked bag screening                 1 731                       1 731                         0 

Other costs               27 996                       6 001              21 995 

Total expenditure                 80 458                     32 415              41 980 

Operating profit/(loss) 60 358   

Earnings before interest and tax (EBIT) 60 358   

Interest 60 013   

Earnings before tax (EBT) 345    

Tax charge 0     

Profit/(loss) after tax 345    

Dividends paid 0     

Retained earnings  345    
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Table A27 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  44 790 44 790  

Aeronautical-related revenue 12 889  12 889 

Other non-aeronautical revenue 58 813  58 813 

Total revenue 116 492 44 790 71 702 

Expenditure    

Salaries and wages 10 795 5 773 5 022 

Depreciation 7 718 4 325 3 393 

Amortisation of intangibles 7 598   

Services and utilities 13 120 2 873 10 247 

Leasing & maintenance 2 584 1 244 1 340 

Australian Protective Services 3 228 3 228 0 

Passenger screening 2 889 2 889 0 

Checked bag screening 875 875 0 

Other costs 8 347 3 292 5 055 

Total expenditure 57 154   

Operating profit/(loss) 59 338   

Earnings before interest and tax (EBIT) 59 338   

Interest 57 001   

Earnings before tax (EBT) 2 337   

Tax charge 0   

Profit/(loss) after tax 2 337   

Dividends paid 0   

Retained earnings  2 337   
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Table A28 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash                   8 566   
Receivables                   9 692                7 364               2 328 
Inventories                        66                        0                     66 
Accrued revenue                   8 983                    907               8 076 
Other                24 013                4 139             19 874 

Total current assets                51 320      12 410     30 344 

Non-current assets    

Receivables 0                         0 0 

Infrastructure, property, plant & equipment              413 347            196 193          217 154 

Intangibles              395 821   

Expenditure carried forward                22 658   

Other                   8 653                    206               8 447 

Total non-current assets              840 479    196 399  225 601 

Total assets              891 799    208 809  255 945 

Current liabilities    

Creditors                22 249   

Borrowings                   2 050   

Other                   2 112   

Provisions                   3 874                1 798               2 076 

Total current liabilities                30 285        1 798       2 076 

Non-current liabilities    

Borrowings              607 796   

Other                41 035   

Provisions                   5 010                1 781               3 229 

Total non-current liabilities              653 841        1 781       3 229 

Total liabilities              684 126        3 579       5 305 

Net assets              207 673    205 230  250 640 

Shareholder equity 
   

Share capital              144 565   

Reserves              173 336 85 395 87 941 

Accumulated profits/(losses)            (110 228)   

Total shareholder equity              207 673   

Accumulated profit/(loss) at start of year            (110 573)   

Movements:    

Profit/(loss) for the year 345   

Accumulated profit/(loss) at end of year (110 228)   
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Table A29 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    

Cash 8 822   

Receivables 8 714 3 120 5 594 

Inventories 74 0 74 

Accrued revenue 7 371 2 167 5 204 

Other 15 329 1 266 14 063 

Total current assets 40 310 6 553 24 935 

Non-current assets    

Receivables 0 0 0 

Infrastructure, property, plant & equipment 383 719 175 626 208 093 

Intangibles 400 171   

Expenditure carried forward 22 313   

Other 7 978 2 417 5 561 

Total non-current assets 814 181 178 043 213 654 

Total assets 854 491 184 596 238 589 

Current liabilities    

Creditors 25 864   

Borrowings 1 000   

Other 761   

Provisions 2 497 1 247 1 250 

Total current liabilities 30 122 1 247 1 250 

Non-current liabilities    

Borrowings 609 705   

Other 15 539   

Provisions 211 105 106 

Total non-current liabilities 625 455 105 106 

Total liabilities 655 577 1 352 1 356 

Net assets 198 914 183 244 237 233 

Shareholder equity 
   

Share capital 144 565   

Reserves 164 922 85 395 79 527 

Accumulated profits/(losses) (110 573)   

Total shareholder equity 198 914   

Accumulated profit/(loss) at start of year (112 910)  
 

Movements:    

Profit/(loss) for the year 2 337   

Accumulated profit/(loss) at end of year (110 573)   
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Table A30 Statement of cash flows for the year ended 30 June 2004 and 2005 
 
Description Audited financial 

statements 2003–04 
Audited financial 

statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 120 619 137 372 

Interest received 704                         798 

Outflows   

Payments to suppliers and employees (52 245)                         (68 378) 

Interest paid 0 0 

Net cash flows provided by operating activities 69 078                           69 792 

Cash flows from investing activities    

Inflows   

Proceeds from sale of property, plant & equipment 79                              5 811 

 Other 0    
0 

Outflows   

Acquisition of property, plant & equipment (22 906)                          (45 681) 

Other (793)                            (2 870) 

Net cash flows used in investing activities (23 620)                          (42 740) 

Cash flows from financing activities    

Inflows:   

Proceeds from borrowings 14 534                           48 616 

Other 0    
0 

Outflows:   

Repayment of borrowings (7 200)                          (16 525) 

Borrowing costs: Primary debt holders (42 501)                          (38 744) 

  Subordinated debt holders (14 340)                          (20 626) 

Dividends paid 0                                       0 

Net cash flows provided by financing activities (49 507)                          (27 279) 

Net increase/(decrease) in cash held (4 049)                              (227) 

Effect of exchange rate on cash 17                                  (29) 

 
Cash at beginning of reporting period 12 854                              8 822 

 
Cash at the end of the reporting period 8 822                              8 566 
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Summary of significant accounting policies 
 
 
This special purpose financial report has been prepared in accordance with the 
Regulatory Information Requirements under Part 7 of the Airports Act 1996, Section 
21 and 27A of the Prices Surveillance Act 1983, Accounting Standards, other 
mandatory professional reporting requirements (Urgent Issues Group Consensus 
Views) and the Corporations Act. It is prepared in accordance with the historical cost 
convention, except for certain assets, which, as noted, are at valuation. 
 
Unless otherwise stated, the accounting policies adopted are consistent with those of 
the previous period. Comparative information is reclassified where appropriate to 
enhance comparability. 

(a) Principles of consolidation 
The consolidated accounts comprise the accounts of WAC and all of its controlled 
entities. A controlled entity is any entity controlled by WAC. Control exists 
where WAC has the capacity to dominate the decision making in relation to the 
financial and operating policies of another entity so that the other entity operates 
with WAC to achieve common objectives. Details of the controlled entity are 
contained in note 9 to the accounts. 
 
All inter-company balances and transactions between the entities in the 
consolidated entity, including any unrealised profit or losses, have been 
eliminated on consolidation. 

(b) Changes in accounting policies 
The accounting policies adopted are consistent with those of the previous year. 

(c) Taxes 

(i) Income taxes 
Tax effect accounting procedures using the liability method are followed 
whereby the income tax expense is matched with the accounting profit after 
allowing for permanent differences. The future income tax benefit relating 
to tax losses is not carried forward as an asset unless the benefit is virtually 
certain of realisation. Income tax on cumulative timing differences is set 
aside to the deferred income tax or the future income tax benefit accounts at 
the rates which are expected to apply when those timing differences reverse. 

 
(ii) Goods and services tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST 
except: 

 • where the GST incurred on a purchase of goods and services is not 
recoverable from the taxation authority, in which case the GST is 
recognised as part of the cost of acquisition of the asset or as part of the 
expense item as applicable, and 

 • receivables and payables are stated with the amount of GST included. 
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The net amount of GST recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of 
Financial Position. 
 
Cash flows are included in the Statement of Cash Flows on a gross basis and 
the GST component of cash flows arising from investing and financing 
activities, which is recoverable from, or payable to, the taxation authority 
are classified as operating cash flows. 
 
Commitments and contingencies are disclosed net of the amount of GST 
recoverable from, or payable to, the taxation authority. 
 

 (iii) Tax consolidation legislation 
WAC’s parent, Airstralia Development Group Pty Ltd elected to form a tax 
consolidation group for income tax purposes with effect from 1 July 2003. 
The Australian Taxation Office has been formally notified of this decision. 
 
As a consequence, Airstralia Development Group, as the head entity in the 
tax consolidated group, recognises current and deferred tax amounts relating 
to transactions, events and balances of the wholly-owned controlled entities 
in the group as if those transactions, events and balances were its own, in 
addition to the current and deferred amounts arising in relation to its own 
transactions, events and balances. Amounts receivable or payable under an 
accounting tax sharing agreement with the tax consolidated entities are 
recognised separately as tax-related amounts receivable from or payable to 
other entities in the group. Expenses and revenues arising under the tax 
sharing agreement are recognised as a component of income tax expense or 
income tax revenue. 
 

(d) Foreign currency translation 
 (i) Transactions 
  Transactions in foreign currencies of entities within the consolidated entity 

are converted to local currency at the rate of exchange ruling at the date of 
the transaction. 

 
  Foreign currency monetary items that are outstanding at the reporting date 

(other than monetary items arising under foreign currency contracts where 
the exchange rate for that monetary item is fixed in the contract) are 
translated using the spot rate at the end of the financial year. 

 
  A monetary item arising under a foreign currency contract outstanding at the 

reporting date where the exchange rate for the monetary item is fixed in the 
contract is translated at the exchange rate fixed in the contract. 

 
  Except for certain specific hedges, all resulting exchange differences arising 

on settlement or re-statement are recognised as revenues and expenses for 
the financial year. Any gains or costs on entering a hedge are deferred and 
amortised over the life of the contract. 
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 (ii) Specific hedges 
  Where a purchase or sale is specifically hedged, exchange gains or losses on 

the hedging transaction arising up to the date of purchase or sale and costs, 
premiums and discounts relative to the hedging transaction are deferred and 
included in the measurement of the purchase or sale. Exchange gains and 
losses arising on the hedge transaction after that date are taken to the net 
profit. 

 
(e) Revenue recognition 

(i) Aeronautical charges comprises Landing Fees and Terminal charges, based 
on the maximum take-off weight of aircraft and passenger numbers on 
aircraft, and a security charge for the recovery of charges imposed by 
Australian Protective Services and other government mandated security 
requirements. 

(ii) Trading comprises concessionaire rent and other charges received. 
(iii) Ground Transport Services comprises operation of public and leased car 

parks, car rental concessions, ground transport services and traffic 
management. 

(iv) Property Revenue comprises income from owned terminals, buildings, and 
long-term leases of land and other leased assets. 

(v) Recharge Property Service costs comprises recharged service and utility 
expenditure. 

(vi) Interest Revenue comprises earnings on funds deposited with financial 
institutions. 

vii) Asset Sales comprise revenue on disposal of assets brought to account at 
the transaction date. 

 
Gross revenue is raised when there is an unconditional right to receive that 
revenue and it can be measured reliably. 

 
(f) Receivables 
 All trade debtors are recognised and carried at original invoiced amount 

receivable, and are due for settlement no more than 30 days from the date of 
recognition. 

  
 Recoverability of trade debtors is reviewed on an ongoing basis. Debts, which are 

known to be unrecoverable, are written off. A specific provision has been raised 
for debts where recoverability is deemed to be doubtful. 

 
(g) Inventories 
 Inventories have been stated at the lower of cost and net realisable value. The 

basis of accounting for inventories is on a first-in first-out basis. 
 
(h) Acquisition of assets  
 The cost method of accounting is used for all acquisitions of assets regardless of 

whether shares or other assets are acquired. Cost is determined as the fair value of 
the assets given up at the date of acquisition plus costs incidental to the 
acquisition. Where shares are issued on acquisition, the value of the shares is 
determined by reference to the fair value of the assets acquired, including 
goodwill and other intangible assets where applicable. 
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 Where settlement of any part of cash consideration is deferred, the amounts 

payable in the future are discounted to their present value as at the date of 
acquisition.  The discount rate used is the entity’s incremental borrowing rate, 
being the rate at which a similar borrowing could be obtained from an 
independent financier under comparable terms and conditions. 

 
 The lease franchise fee, arising from the acquisition of the Perth Airport lease, is 

brought to account on the basis described in note 1(k)(i). 
 
(i) Recoverable amounts 
 The recoverable amount of an asset is the net amount expected to be recovered 

through the net cash inflows arising from its continued use and subsequent 
disposal.  

 
 Where the carrying amount of a non-current asset is greater than its recoverable 

amount the asset is revalued to its recoverable amount.  
 
 The expected net cash flows included in determining recoverable amounts of non-

current assets are discounted to their present values using a market determined, 
risk adjusted discount rate. 

 
(j) Infrastructure, plant and equipment 
 (i) Cost and valuation 
  The fair value basis is used to attribute value to land, buildings, 

infrastructure, plant and equipment. At each reporting date, the value of 
each asset in these classes is reviewed to ensure that it does not differ 
materially from the asset’s fair value at that date. Where necessary, the asset 
is revalued to reflect its fair value. 

 
  Where assets have been revalued, the potential effect of the capital gains tax 

on disposal has not been taken into account in the determination of the 
revalued carrying amount unless it is expected that a liability for such tax 
will crystallise. 

 
 (ii) Depreciation and amortisation 
 Infrastructure, plant and equipment (including infrastructure assets under 

lease) have been depreciated using the straight-line method based upon the 
estimated useful life of the assets. 

 Depreciation and amortisation rates used are as follows: 
 

 2005 2004 
Operational land 1.09% 1.01% 
Investment land 0.00% 0.00% 
Plant and equipment 5.00–33.00% 15.00% 
Buildings 2.50–15.00% 6.25–15.00% 
Fixed plant and equipment 5.00–15.00% 5.00–15.00% 
Runways, taxiways and aprons 1.01–6.67% 1.01–6.67% 
Other infrastructure assets 2.50–20.00% 6.25–20.00% 
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 (iii) Leasehold improvements 
 Leasehold improvements have been amortised over the shorter of the 

unexpired period of the lease and estimated useful life of the improvements. 
 
 (iv) Major repairs and maintenance 

Major asset maintenance costs incurred on runways, taxiways and aprons 
are capitalised and are written off over the period between major asset 
maintenance projects. This recognises that the benefit is to future periods 
and also apportions the cost over the period of the related benefit. 

 
 (v) Non-current assets under construction 
 The cost of non-current assets constructed by the consolidated entity 

includes the cost of materials used in construction, direct labour on the 
project and consultancy and professional fees associated with the project. 

 
(k) Lease franchise fee and expenditure carried forward 
 
 (i) Lease franchise fee  
  The franchise fee paid on acquisition of the Perth Airport lease, which 

represents the difference between the Perth Airport purchase price and the 
fair value of the net tangible assets acquired, is amortised on a straight line 
basis over the life of the lease, being 99 years from 2 July 1997. 

 
 ( ii) Capitalised bid costs 

The costs incurred in relation to the Perth Airport bid and acquisition have 
been capitalised and are amortised on a straight-line basis over the life of the 
lease, being 99 years from 2 July 1997. 
 

 (iii) Capitalised finance costs and capitalised US note issue finance costs 
  All fees and costs incurred in establishing the funding facilities for the 

acquisition of the Perth Airport lease and in refinancing the debt structure 
have been capitalised and are amortised on a straight line basis according to 
the term to maturity of the relevant debt. 

 
(iv) Capitalised masterplan costs 

  All fees and costs incurred in the development of the masterplan have been 
capitalised and are amortised on a straight-line basis over five years. This 
represents the statutory period over which the masterplan is required to be 
prepared. 

 
(v) Aviation development program 

Costs incurred relate to feasibility analysis and runway upgrades and are 
currently being amortised over a period of three years. 

 
(l) Payables 
 These amounts represent liabilities for goods and services provided to the 

consolidated entity prior to the reporting date and which are unpaid. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
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(m) Borrowing costs 
 Borrowing costs are recognised as expenses in the period in which they are 

incurred, except as noted in note 1(k)(iii). Borrowing costs include:  
 

• interest on bank overdraft and long term borrowings 
• interest on long term subordinated debt 
• interest on bonds payable (including capitalised interest component) 
• ancillary costs incurred in connection with the ongoing conduct of 

borrowings. 
 
(n) Derivative financial instruments 

(i) Forward exchange contracts 
 The consolidated entity enters into forward exchange contracts where it agrees to 

sell specified amounts of foreign currencies in the future at a predetermined 
exchange rate. The objective is to match the contract with anticipated future cash 
flows from payments and receipts in foreign currencies, to reduce the impact on 
the consolidated entity against the possibility of loss from future exchange rate 
fluctuations. 

 
 The accounting policy for currency swaps is detailed in note 1(d). 
 
 (ii) Interest rate swaps 
 The consolidated entity enters into interest rate swap agreements that are used to 

convert the floating interest rates payable on a portion of its debt to fixed interest 
rates. The swaps are entered into with the objective of reducing impact on the 
consolidated entity from future interest rate fluctuations. 

 
 It is the company’s policy not to recognise interest rate swaps in the financial 

statements. Net receipts and payments are recognised as an adjustment to interest 
expense. 

  
(o) Maintenance and repairs 
 Maintenance, repair costs and minor renewals, excluding maintenance on 

runways, taxiways and aprons, are charged as expenses as incurred.  
 
 Maintenance on runways, taxiways and aprons is treated in accordance with note 

1(j)(iv). 
 
(p) Employee benefits 
 Provision has been made for long service leave and annual leave payable to 

employees on the basis of statutory and contractual requirements. Vested 
entitlements are classified as current liabilities. 

 
 Liabilities arising in respect of wages and salaries, annual leave and other 

employee benefits expected to be settled within twelve months of the reporting 
date are measured at their nominal amounts based on remuneration rates which 
are expected to be paid when the liability is settled. 
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 A liability for long service leave is measured as the present value of expected 
future payments to be made in respect of services provided by employees up to 
the reporting date. When assessing the adequacy of the provision, consideration is 
given to the present value of these payments after assessing expected future wage 
and salary levels, experience of employee departure and period of service. 

 
 The company meets its superannuation guarantee and enterprise bargaining 

obligations for employer’s superannuation through contributions to resident 
complying accumulation superannuation funds selected by employees. If an 
employee makes no choice, then those contributions are sent monthly to the 
resident complying superannuation scheme operated by Westscheme Pty Ltd. 
Company contributions to superannuation funds are charged against profits. 

 
(q) Cash 
 For the purposes of the statement of cashflows, cash includes deposits at call 

which are readily convertible to cash on hand and are subject to an insignificant 
risk of change in value, net of outstanding bank overdrafts. 

 
(r) Rounding of amounts 

The company is of a kind referred to in Class Order 98/0100, issued by the 
Australian Securities & Investments Commission, relating to the ‘rounding off’ 
of amounts in the financial report. Amounts in the financial report have been 
rounded off in accordance with that Class Order to the nearest thousand dollars. 
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Sydney airport 
 
Table A31 Statement of financial performance for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  297 756 297 756   

Aeronautical-related revenue 88 706 15 544 73 162 

Other non-aeronautical revenue 218 576 0 218 576 

Other 32 621 253 32 368 
Total revenue 637 659 313 553 324 106 

Expenditure    
Salaries and wages 32 346 21 854 10 492 

Depreciation 106 115 73 107 33 008 

Amortisation of intangibles 0 0 0 
Services and utilities 31 861 15 493 16 368 

Property maintenance 13 761 10 382 3 379 

Security costs 29 766 29 394 372 

Other costs 18 223 12 614 5 609 

Total expenditure 232 072 162 844 69 228 

Operating profit/(loss) 405 587 150 709 254 878 

Abnormal items  0      

Earnings before interest and tax (EBIT) 405 587   

Interest 663 010     

Earnings before tax (EBT) (257 423)   

Tax charge 0     

Profit/(loss) after tax (257 423)   

Dividends paid 0     

Retained earnings  (257 423)   
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Table A32 Statement of financial performance for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical 
services 

Non-aeronautical 
services 

  $’000 $’000 $’000 

Revenue    
Aeronautical revenue  271 091 271 091  

Aeronautical-related revenue 82 304 12 186 70 118 

Other non-aeronautical revenue 189 117 0 189 117 

Other 2 656 600 2 056 
Total revenue 545 168 283 877 261 291 
Expenditure    

Salaries and wages 41 903 29 983 11 920 

Depreciation 108 974 75 407 33 567 

Amortisation of intangibles 0 0 0 

Services and utilities 29 571 15 963 13 608 

Property maintenance 12 457 9 421 3 036 

Security costs 22 905 22 650 255 

Other costs 19 074 13 630 5 444 

Total expenditure 234 884 167 054 67 830 

Operating profit/(loss) 310 284 116 823 193 461 
Abnormal items  0   

Earnings before interest and tax (EBIT) 310 284   
Interest 522 080   

Earnings before tax (EBT) (211 796)   
Tax charge 0   

Profit/(loss) after tax (211 796)   
Dividends paid 0   

Retained earnings  (211 796)   
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Table A33 Statement of financial position for the year ended 30 June 2005 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 72 061   

Receivables 91 422 30 955 60 467 

Inventories 0   

Accrued revenue 0   

Other 245     

Total current assets 163 728     

Non-current assets      

Receivables 694 300 0 694 300 

Investments 655 000 0 655 000 

Property, plant & equipment 3 152 015 1 587 409 1 564 606 

Intangibles 0   

Other 92 411     

Total non-current assets 4 593 726     

Total assets 4 757 454     

Current liabilities    

Creditors 393 605   

Borrowings 0   

Provisions 6 505 4 395 2 110 

Other 10 301 0 10 301 

Total current liabilities 410 411   

Non-current liabilities    

Borrowings 3 782 400   

Other 0   

Provisions 1 181 798 383 

Total non-current liabilities 3 783 581   

Total liabilities 4 193 992   

Net assets 563 462   

Shareholder equity    

Share capital 1   

Reserves 1 040 164 274 340 765 824 

Accumulated profits/(losses) (476 703)   

Total shareholder equity 563 462   

Accumulated profit/(loss) at start of year (219 280)   

Profit/(loss) for the year (257 423)   

Other (describe if applicable) 0   

Accumulated profit/(loss) at end of year (476 703)   
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Table A34 Statement of financial position for the year ended 30 June 2004 
 

Description Audited financial 
statements 

Aeronautical services Non-aeronautical 
services 

  $’000 $’000 $’000 

Current assets    
Cash 50 910   

Receivables 39 144 21 775 17 369 

Inventories 0     

Accrued revenue 0     

Other 2 438     

Total current assets 92 492     

Non-current assets    

Receivables 39 000     

Investments 0     

Property, plant & equipment 3 178 788 1 620 371 1 558 417 

Intangibles 0    

Other 34 722     

Total non-current assets 3 252 510     

Total assets 3 345 002     

Current liabilities    

Creditors 162 189   

Borrowings 0    

Provisions 0    

Other 5 863 4 170 1 693 

Total current liabilities 168 052   

Non-current liabilities    

Borrowings 2 354 919   

Other  0   

Provisions 1 146 815 331 

Total non-current liabilities 2 356 065   

Total liabilities 2 524 117   

Net assets 820 885   

Shareholder equity    

Share capital 1   

Reserves 1 040 164 274 340 765 824 

Accumulated profits/(losses) (219 280)   

Total shareholder equity 820 885   

Accumulated profit/(loss) at start of year (7 484)   
Profit/(loss) for the year (211 796)   

Other (describe if applicable) 0   

Accumulated profit/(loss) at end of year (219 280)   

 
 



Appendix A Airport price monitoring and financial reporting: 2004–05 
Airport regulatory accounts—Sydney airport 

 208

Table A35 Statement of cash flows for the year ended 30 June 2004 and 2005 
 

Description Audited financial 
statements 2003–04 

Audited financial 
statements 2004–05 

  $’000 $’000 

Cash flows from operating activities   

Inflows   

Receipts from customers 600 831 565 299 

Interest received 3 581 5 132 

Dividends received 0 32 325 

Outflows   

Payments to suppliers and employees (188 234) (124 953) 

Interest paid (416 129) (472 302) 

Net cash flows provided by operating activities 49 5 501  

Cash flows from investing activities   

Inflows   

Proceeds from sale of property, plant & equipment 202 131  

Outflows   

Acquisition of property, plant & equipment (64 277) (122 196) 

Other (35 214) (2 669) 

Net cash flows used in investing activities (99 289) (124 734) 

Cash flows from financing activities    

Inflows:   

Proceeds from borrowings (from other group entities) 101 186 1 493 809 

Other 0 0  

Outflows:   

Loans to other group entities  (698 425) 

Acquisition of debt from other group entities  0 (655 000) 

Return of capital 0 0  

Net cash flows provided by financing activities 101 186 140 384 

Net increase/(decrease) in cash held 1 946 21 151 

 
Cash at beginning of reporting period 48 964 50 910 

 
Cash at the end of the reporting period 50 910 72 061 
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Summary of significant accounting policies 
 
This special purpose financial report has been prepared in accordance with the 
requirements of the Regulatory Information Requirements under Part 7 of the Airports 
Act 1996 and Section 95ZF of the Trade Practices Act 1974—as laid out in the Airports 
Reporting Guideline revised March 2004.  
 
The financial report has been prepared on the basis of historical costs and except where 
stated, does not take into account changing money values or current valuations of  
non-current assets. Cost is based on the fair values of the consideration given in 
exchange for assets. 

Significant accounting policies 
Accounting policies are selected and applied in a manner which ensures that the 
resulting financial information satisfies the concepts of relevance and reliability, 
thereby ensuring that the substance of the underlying transactions or other events is 
reported. 
 
Changes in accounting policies 
The accounting policies adopted are consistent with those of the previous financial 
year. 

The following significant accounting policies have been adopted in the preparation and 
presentation of the financial report: 
 
Revenue recognition 
Revenue is recognised to the extent that it is probable that the economic benefit will 
flow to the entity and the revenue can be reliably measured. Revenue principally 
comprises: 
 
Aeronautical revenue 
Aeronautical revenue with the exception of international passenger flights is generated 
from: 
(a) charges levied on aircraft runway movements (take off and landing) where the 

invoiced amount is based on the maximum take off weight of fixed wing aircraft 
and movements of rotary wing aircraft 

(b) charges levied on arriving and departing passengers 
(c) time based aircraft parking charges. 
 
Aeronautical revenue for international flights is derived from: 
(a) a passenger service charge (incorporating runway, security and international 

terminal use charges) calculated per arriving and departing passenger, excluding 
transit and transfer passengers, infants and positioning crew 

(b) time based aircraft parking charges. 
 
Aeronautical security recovery 
Aeronautical security recoveries include charges in relation to services provided on 
both international and domestic sectors. Security charges are not levied on regional 
passenger services (other than in relation to Terminal 2 passenger screening and 
checked bag screening services). Aeronautical security recoveries are for the following 
services: 
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(a) International services include checked bag screening, passenger screening, counter 
terrorist first response and additional security measures. All charges are levied on a 
per passenger basis.  

(b) Domestic services include counter terrorist first response and additional security 
measures levied on a per passenger basis, and passenger screening and checked bag 
screening (Terminal 2 only). 

 
Aeronautical security recovery is reflected in aeronautical revenue in the statement of 
financial performance. 
 
Aeronautical-related revenue 
Aeronautical-related includes revenue in relation to: 

 check-in counter services 
 recovery in relation to parking infringement notices (PINS), being 

reimbursement of costs for administering parking infringements on behalf of the 
Commonwealth Government 

 public and staff car parking activities 
 aircraft light and emergency maintenance sites and buildings 
 freight equipment storage sites and buildings 
 cargo facility sites and buildings 
 taxi holding and feeder services 

 
Non-aeronautical revenue 
Non-aeronautical revenue represents the following classes of revenue: 
 
Retail revenue 
Retail revenue comprises rental from tenants whose activities include duty free, food 
and beverage, other retail, banking and currency, and advertising. 
 
Property revenue 
Property revenue is recognised on the invoiced amount of rent due from airport 
property, including terminals, buildings and other leased areas (other than revenue 
already recognised as aero-related revenue referred above). 
 
Commercial trading revenue 
Revenue from all other commercial streams, excluding revenue in relation to time 
based charges from public and staff car parking. Commercial trading revenue also 
includes revenue relating to valet parking services and concession charges from car 
rental. 
 
Asset sales 
Asset sales revenue is recorded at the date proceeds from the sale are receivable. 
 
Interest income from other corporations 
Interest revenue from other corporations is recognised on an accruals basis. 
 
Intercompany interest revenue 
Intercompany interest revenue is recognised on an accrual basis to the extent that the 
recoverability of the accrued revenue from the subsidiary is considered to be probable. 
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Income tax 
Tax-effect accounting is applied using the liability method whereby income tax is 
regarded as an expense and is calculated on the accounting profit after allowing for 
permanent differences. To the extent timing differences occur between the time 
items are recognised in the financial statements and when items are taken into 
account in determining taxable income, the net related taxation benefit or liability, 
calculated at current rates, is disclosed as a future income tax benefit or a provision 
for deferred income tax. The net future income tax benefit relating to tax losses 
and timing differences is not carried forward as an asset unless the benefit is 
virtually certain of being realised. 

 
The company has adopted the ‘tax consolidations’ regime, and accordingly, the 
company’s parent entity, Southern Cross Airports Corporation Holdings Limited 
(SCACH) has accounted for the tax balances of each wholly-owned subsidiary in 
accordance with the consensus views reached in UIG 52 Income Tax Accounting 
under the Tax Consolidation System. 
 
Goods and services tax (GST) 
Revenues, expenses and assets are recognised net of theamount of GST exceptwhere 
the GST incurred on a purchase of goods and services is not recoverable from the 
Australian Taxation Office, in which case the GST is recognised as part of the cost of 
acquisition of the asset or as part of the expense item as applicable; and receivables and 
payables which are recognised inclusive of GST. 
 
Cash flows are included in the Statement of Cash Flows on a gross basis and the GST 
component of cash flows arising from investing and financing activities, which is 
recoverable from, or payable to, the taxation authority is classifiedas operating cash 
flows. 
 
The amount of GST recoverable from or payable to the Australian Taxation Office is 
included as part of payables or receivables. Commitments and contingencies are 
disclosed net of the amount of GST recoverable from, or payable to, the Australian 
Taxation Office. 
 
Cash 
For the purposes of the Statement of Cash Flows, cash includes cash on hand and in 
banks, and money market investments readily convertible to cash within two working 
days, net of outstanding bank overdrafts. 
  
Receivables 
Trade and other receivables are recorded at the amount invoiced to customers less any 
provision for doubtful debts. An estimate for doubtful debts is made when collection of 
the full amount is no longer probable. Bad debts are written off as incurred.  
 
Current receivables are allocated between aeronautical and non-aeronautical services 
based on the nature of the revenue streams that generate the receivables. 
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Property, plant and equipment 
Cost  
Assets acquired are recorded at the cost of acquisition being the purchase consideration 
plus costs incidental to the acquisition. 
 
Assets constructed include all direct costs incurred. These costs include materials, 
labour, borrowing costs, and other directly related expenditure. 
 
Depreciation and amortisation 
Property, plant and equipment assets are depreciated on a straight line basis at various 
rates being the shorter of the average useful life for that asset type and if relevant over 
the remaining period of the lease.  

 
The original estimated useful lives of each class of asset are: 
 
    
Leasehold land   99 years  
Leasehold buildings   5–60 years  
Runways, taxiways and aprons 6–99 years  
Other infrastructure   9–40 years  
Operational plant and equipment 14–20 years  
Other plant and equipment  3–60 years 
 
Property, plant and equipment is allocated between aeronautical and non – aeronautical 
assets based on the type of activity that each asset is utilised for in the airport business. 
 
Leases 
 
Leases are classified at their inception as either operating or financial leases based on 
the economic substance of the agreement so as to reflect the risks and benefits 
incidental to ownership. 
 
Operating leases 
The minimum lease payments of operating leases, where the lessor effectively retains 
substantially all of the risks and benefits of ownership of the leased item, are 
recognised as an expense on a straight-line basis. 
 
Finance leases 
Leases which effectively transfer substantially all the risks and benefits incidental to 
ownership of the leased item to the company are capitalised to property, plant and 
equipment. A lease liability is also recognised. 
 
Recoverable amount 
Where the carrying value of non-current assets exceeds their recoverable amount, the 
assets are written down to their recoverable amount. In determining recoverable 
amount, the expected net cash flows have been discounted to their present value using a 
market-determined risk-adjusted discount rate. 
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Maintenance 
Major periodic maintenance expenditure on runways, taxiways and aprons is 
capitalised and written off over the period between major repairs. This recognises that 
major maintenance will increase the value of the asset and apportion the cost over the 
period of related benefit. Other maintenance costs are expensed as incurred. 
 
Borrowing costs 
Establishment costs are amortised on a straight-line basis over the term of the 
applicable borrowings. Borrowing costs comprise interest and the amortisation of costs 
incurred in establishing borrowing facilities. 
 
Where borrowings are specifically incurred in relation to qualifying assets, the actual 
borrowing costs are capitalised to those assets. Where borrowings are not specifically 
incurred in relation to qualifying assets the capitalisation rate is determined as the 
proportion of the total borrowing costs which relate to the capital development. 
Borrowing costs are capitalised up to the date when the asset is substantially complete 
and ready for use and are subsequently amortised over the useful life of the asset. 
 
Employee benefits 
Regular contributions made to defined benefit superannuation plans are charged against 
profit when incurred. The deficit of net market value of plan assets compared with 
accrued benefits has not been recognised in full in the statement of financial 
performance. 

 
Provision is made for employee benefits and related oncosts accumulated as a result of 
employees rendering services up to balance date. The benefits include wages and 
salaries, incentives, annual leave, and long service leave. Provisions made in respect of 
employee benefits expected to be settled within 12 months are measured at their 
nominal values using the remuneration rates expected to apply at the time of settlement; 
and those not expected to be settled within 12 months are measured at the present value 
of the estimated future cash outflows. In determining the present value of future cash 
outflows, the interest rates attached to government-guaranteed securities which have 
terms to maturity approximating the terms of the related liability are used. 
 
Provision for employees’ incentives is made when the outflow of economic benefits is 
probable and the amount can be measured reliably. Incentives are included in directors’ 
remuneration as applicable, once these benefits have vested with the employee. 
 
Provisions for employee benefits are allocated between aeronautical and non – 
aeronautical services based on the number of employees providing the respective 
service. 
 
Payables 
Liabilities for trade payables and other amounts payable are carried at the principal 
amount which is the consideration to be paid in the future for goods and services 
received, whether or not billed to the consolidated entity. Settlement terms for other 
liabilities are set out in the respective notes. 
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Interest-bearing liabilities 
All loans are measured at the principal amount. Interest is charged as an expense as it 
accrues. Bills of exchange and promissory notes are carried at the principal amount 
plus deferred interest. 
 
Comparatives 
Comparative information is not required under the Regulatory Information 
Requirements Part 7 of the Airports Act and Section 95ZF of the Trade Practices Act as 
laid out in the Airport Reporting Guideline. 
  



Appendix B                                                        Airport price monitoring and financial reporting: 2004–05 
Airport operational statistics—Adelaide airport 

Appendix B: Airport operational statistics 

Adelaide airport 
Table B1 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

 Domestic passengers  3 798 598 3 983 019 4 212 961 3 874 178 4 145 966 4 643 199 5 028 303 

 International passengers(a) 245 100 263 098 275 948 239 465 215 306 255 283 324 866 

 International transit passengers 33 981 28 446 39 028 44 283 41 116 33 723 26 683 

 Domestic on-carriage 15 465 10 000 7 361 24 247 31 923 34 116 33 093 

Total passengers 4 093 144 4 284 563 4 535 298 4 182 173 4 434 311 4 966 321 5 412 945 

        
Aircraft movements        
 Regular public transport  74 172 76 392 76 450 67 367 69 012 65 075 70 932 

 General aviation  36 802 25 774 24 850 28 838 27 924 28 612 28 173 

Total aircraft movements 110 974 102 166 101 300 96 205 96 936 93 687 99 105 

       

Total tonnes landed 1 672 105 1 693 913 1 789 851 1 642 507 1 623 480 1 702 939 1 885 001 

       

Average staff equivalents       

 Aeronautical services 50 35 48 75 50 57 62 

 Non-aeronautical services 31 40 39 29 36 41 49 

Total average staff 
equivalents 

81 75 87 104 86 98 111 

       

Area (hectares)       

 Aeronautical services 468 468 506 506 506 506 506 

 Non-aeronautical services 317 317 279 279 279 279 279 

Total area (hectares) 785 785 785 785 785 785 785 

 
Note: (a) Excludes transit passengers. 
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Brisbane airport 
 
Table B2 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

 Domestic passengers  7 730 099 8 133 185 10 170 397 9 307 700 9 285 396 10 906 802 11 846 416 

 International passengers(a) 2 536 627 2 609 009 2 680 299 2 575 738 2 558 296 3 036 458 3 601 317 

 International transit passengers 279 181 253 347 232 626 237 597 299 616 250 506 249 628 

 Domestic on-carriage 166 922 205 854 201 102 199 079 196 978 179 359 187 056 

Total passengers 10 712 829 11 201 395 13 284 424 12 320 114 12 340 286 14 373 125 15 884 417 

        

Aircraft movements        

 Regular public transport  131 316 130 714 143 468 128 768 127 014 133 406 148 242 

 General aviation  27 444 30 050 34 892 21 982 10 672 11 348 11 690 

Total aircraft movements 158 760 160 764 178 360 150 750 137 686 144 754 159 932 

        

Total tonnes landed 5 020 245 5 069 217 5 659 109 5 126 455 4 987 386 5 472 674 6 118 498 

        

Average staff equivalents        

 Aeronautical services 88 89 86 96 102 100 112 

 Non-aeronautical services 28 29 34 33 35 43 46 

Total average staff 
equivalents 

116 118 120 129 137 143 158 

        

Area (hectares)        

 Aeronautical services 2 195 2 195 1 840 1 840 1 840 1 840 1 912 

 Non-aeronautical services 505 505 860 860 860 860 788 

Total area (hectares) 2 700 2 700 2 700 2 700 2 700 2 700 2 700 

 
Note: (a) Excludes transit passengers. 
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Canberra airport 
 
Table B3 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers       

  Domestic passengers  1 979 872 2 114 173 1 825 754 1 920 991 2 306 622 2 484 032 

 International passengers(a) N/D N/D N/D N/D N/D N/D 

  International transit 
passengers(a) 

N/D N/D N/D N/D N/D N/D 

  Domestic on-carriage(a) N/D N/D N/D N/D N/D N/D 

Total passengers N/A N/A N/A 1 920 991 2 306 622 2 484 032 

       

Aircraft movements       

 Regular public transport  38 870 47 924 N/A N/A N/A N/A 

 General aviation  N/A 52 530 N/A N/A N/A N/A 

Total aircraft movements N/A 100 454 101 374 N/A N/A N/A(b) 

       

Total tonnes landed N/A N/A N/A N/A 855 432 N/A(b) 

        

Average staff equivalents       

  Aeronautical services 15 21 25 30 28 26 

  Non-aeronautical services 7 6 11 12 17 22 

Total average staff 
equivalents 

22 27 36 42 45 48 

       

Area (hectares)       

  Aeronautical services 264 210 286 286 286 286 

  Non-aeronautical services 173 227 151 151 151 151 

Total area (hectares) 437 437 437 437 437 437 

 

Notes: (a) Not disclosed by airlines.  

 (b) Not reliably recorded. 
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Darwin airport 
 
Table B4 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

  Domestic passengers  831 821 N/A N/A(b) 762 500 877 300 985 000 1 104 500 

 International passengers(a)  184 859 N/A N/A(b) 195 600 152 600 137 000 159 600 

  International transit passengers 157 660 N/A N/A(b) 95 200 56 500 60 000 121 400 

  Domestic on-carriage 45 192 N/A N/A(b) 33 900 N/A N/A N/A  

Total passengers 1 219 532 N/A N/A(b) 1 087 200(c) 1 086 400 1 182 000 1 385 500 

        

Aircraft movements        

 Regular public transport  22 544 26 860 25 830 18 716 18 014 18 152 18 278 

 General aviation  58 844 57 760 59 664 49 044 40 590 44 312 48 726 

Total aircraft movements 81 388 84 620 85 494 67 760 58 604 62 464 67 004 

        

Total tonnes landed 637 582 720 333 801 706 592 028 527 167 539 039 621 163 

        

Average staff equivalents        

  Aeronautical services 16.5 17.4 17.7 17 24 27 30 

  Non-aeronautical services 12.5 13.1 13.3 13 12 14 12 

Total average staff 
equivalents 

29 30.5 31.0 30 36 41 42 

        

Area (hectares)        

  Aeronautical services 128.7 128.7 128.7 128.7 129 129 129 

  Non-aeronautical services 182.2 182.2 182.2 182.2 182 182 182 

Total area (hectares) 310.9 310.9 310.9 310.9 311 311 311 

 

Notes: (a) Excludes transit passengers. 

 (b) Darwin notes that passenger numbers have not been provided because of non-provision by the airlines and 
confidentiality requirements. 

 (c) Passenger numbers are estimated. 
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Melbourne airport 
 
Table B5 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

 Domestic passengers  11 568 545 12 266 238 13 442 022 12 705 588 13 367 053 15 107 351 16 186 488 

 International passengers  2 725 843 2 988 855 3 363 491 3 406 687 3 275 366 3 758 633 4 298 418 

  International transit passengers 213 351 238 145 318 904 265 959 163 251 166 179 181 509 

  Domestic on-carriage 75 607 77 536 120 504 106 539 112 042 126 856 109 843 

Total passengers 14 583 346 15 570 774 17 244 921 16 484 773 16 917 712 19 159 019 20 776 258 

        

Aircraft movements        

  Regular public transport  154 332 163 118 185 030 155 682 156 298 163 972 179 180 

  General aviation  2 470 1 558 2 334 1 888 1 616 1 286 1 334 

Total aircraft movements 156 802 164 676 187 364 157 570 157 914 165 258 180 514 

        

Tonnes landed        

 International     2 603 790 2 888 139 3 452 401 

 Domestic     4 576 640 4 939 045 5 401 438 

 Other     21 870 19 468 12 600 

Total tonnes landed 7 262 427 7 775 976 8 324 969 7 679 935 7 202 300 7 846 652 8 866 439 

        

Average staff equivalents        

  Aeronautical services 131 137 134 122 120 114 120 

  Non-aeronautical services 56 51 58 53 63 54 55 

Total average staff 
equivalents 

187 188 192 175 183 168 175 

        

Area (hectares)        

  Aeronautical services 1 742.76 1 742.76 1 742.76 1 753.97 1 753.97 1 753.97 1 753.97 

  Non-aeronautical services 624.54 624.54 624.54 624.54 624.54 624.54 624.54 

Total area (hectares) 2 367.30 2 367.30 2 367.30 2 378.51 2 378.51 2 378.51 2 378.51 
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Perth airport 
 
Table B6 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

 Domestic passengers  3 264 459 3 385 825 3 560 565 3 160 085 3 720 353 4 271 810 4 677 705 

 International passengers(a) 1 539 550 1 595 701 1 660 275 1 651 069 1 612 551 1 766 538 1 977 262 

 International transit passengers 124 946 124 679 28 065 21 833 40 906 21 286 302 

 Domestic on-carriage 39 363 49 141 15 706 4 238 3 221 2 989 N/A 

Total passengers 4 969 318 5 155 346 5 264 611 4 837 225 5 377 031 6 062 623 6 655 269 

        

Aircraft movements        

 Regular public transport  61 046 60 868 57 680 49 494 49 451 51 230 56 118 

 General aviation  37 434 34 028 27 648 24 946 26 485 27 546 30 546 

Total aircraft movements 98 480 94 896 85 328 74 440 75 936 78 776 86 664 

        

Total tonnes landed 2 560 638 2 740 651 2 682 492 2 412 934 2 533 222 2 643 859 2 877 588 

        

Average staff equivalents        

 Aeronautical services 69 61 69 61 60 63 68 

 Non-aeronautical services 25 25 30 57 61 64 65 

Total average staff 
equivalents 

94 86 99 118 121 127 133 

        

Area (hectares)        

 Aeronautical services 1 280 1 280 1 280 1 280 1 280 1 280 1 280 

 Non-aeronautical services 825 825 825 825 825 825 825 

Total area (hectares) 2 105 2 105 2 105 2 105 2 105 2 105 2 105 

 
Note: (a) Excludes transit passengers. 
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Sydney airport 
 
Table B7 Operational statistics for the years ended 30 June 1999 to 2005 
 
Description 1998–99 1999–00 2000–01 2001–02 2002–03 2003–04 2004–05 

Passengers        

 Domestic passengers  14 162 607 15 405 739 17 304 786 15 454 981 15 832 168 17 452 860 18 644 314 

 International passengers(a) 7 407 506 8 048 190 8 722 667 8 037 750 7 817 003 8 550 355 9 234 583 

 International transit passengers 577 686 517 080 487 536 461 467 448 753 557 466 560 282 

 Domestic on-carriage 306 069 346 522 409 050 370 813 355 037 422 426 409 253 

Total passengers 22 453 868 24 317 531 26 924 039 24 325 011 24 452 961 26 983 107 28 848 432 

        

Aircraft movements        

 Regular public transport  254 323 262 171 290 492 232 726 230 106 243 404 254 053 

 General aviation  26 978 30 939 26 847 22 003 22 410 23 342 32 431 

Total aircraft movements 281 301 293 110 317 339 254 729 252 516 266 746 286 484 

        

Total tonnes landed 12 466 12 925 13 892 12 328 11 915 000 12 842 000 14 116 000 

        

Average staff equivalents        

 Aeronautical services 338 352 346 300 283 204 209 

  Non-aeronautical services 89 122 136 108 118 84 77 

Total average staff equivalents 427 474 482 408 401 288 286 

        

Area (hectares)        

 Aeronautical services 718.6 669.4 669.4 669.4 671 671 671 

 Non-aeronautical services 167.9 216.7 228.7 236.0 236 236 236 

Total area (hectares) 886.5 886.1 898.1 905.4 907 907 907 

 
Note: (a) Excludes transit passengers. 
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Appendix C: Airport charges 
Schedules of aeronautical and aeronautical-related charges are now contained within 
individual airport chapters in section 3. 

 

Adelaide airport 
Table C1(a) Car parking charges (public)  
 
Public car park tariff Duration Charge per unit $ 

(incl. GST) 

01.07.02 to 30.06.04   
Short Term 00–30 mins                   3.00 

  31–60 mins                   4.00 

  61–90 mins                   6.00 

  91–120 mins                   7.00 

  2–3 hours                   8.00 

  3–4 hours                   9.00 

  4–5 hours                 10.00 

  5–6 hours                 11.00 

  6–7 hours                 12.00 

  7–8 hours                 13.00 

  8–9 hours                 14.00 

  9–10 hours                 15.00 

  10–24 hours                 16.00 

  per day                 16.00 

Long term rate  per day after day 5 10.00 

 
 
Table C1(b) Car parking charges (staff) 
 
Staff car park 
 

Basis of charge
 (e.g. sq. metre) 

Charge per unit 
$ (incl. GST) 

01.03.03 to 30.06.04     

Unreserved per month 45.10 

Reserved per month 78.10 
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Brisbane airport 
 
Table C2(a) Car parking charges (international) 
 
 
From 1 May 2003 to current 
Hours Rate 
  $ (incl. GST) 
0 to 0.5 5.00 
0.5 to 1 7.00 
1 to 2 9.00 
2 to 3 11.00 
3 to 4 13.00 
4 to 5 15.00 
5 to 6 17.00 
6 to 7 19.00 
7 to 8 21.00 
8 to 9 22.00 
9 + 22.00 

Refer to long-term domestic rates for more than 24 hours 
 
Table C2(b) Car parking charges (domestic–short term) 
 
From 1 May 2003 to current 
Hours Rate 
  $ (incl. GST) 
0 to 0.5 5.00 
0.5 to 1 7.00 
1 to 2 9.00 
2to 3 11.00 
3 to 4 13.00 
4 to 5 15.00 
5 to 6 17.00 
6 to 7 19.00 
7 to 8 21.00 
8 to 9 22.00 
9 to 10 23.00 
10 to 11 24.00 
11 to 12 25.00 
12 to 13 26.00 
13 to 14 27.00 
14 to 15 28.00 
15 to 16 29.00 
16 to 17 30.00 
17 +  30.00 
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Table C2(c) Car parking charges (domestic – long term) 
 
From 1 May 2003 to current 
Hours Rate 

  $ (incl. GST) 
1 day or part thereof 22.00 
2 days or part thereof 38.00 
3 days or part thereof 54.00 
4 days or part thereof 70.00 
5 days or part thereof 78.00 
6 days or part thereof 86.00 
7 days or part thereof 86.00 
8 days or part thereof 94.00 
9 days or part thereof 102.00 
10 days or part thereof 110.00 
11 days or part thereof 118.00 
12 days or part thereof 126.00 
13 days or part thereof 134.00 
14 days or part thereof 134.00 
15 days or part thereof 142.00 
Every day thereafter 8.00 
Every 7th day free – 

 
Table C2(d) Taxi holding and feeder services 
 
Per vehicle trip   
Vehicle categories Size Price 

$ (incl. GST) 
Large bus Above 30 passengers 8.00 
Medium bus 13 to 29 passengers 6.00 
Vans 6 to 12 passengers 4.00 
Limousine Below 6 passengers 2.00 
Courtesy car Below 6 passengers 2.00 
Taxi fee From 1 April 2003 2.00 
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Canberra airport 
 
Table C3 Car parking charges 
  

 
30.06.00 to 22.06.05 from 23.06.05 

Short stay car park rates $/time/car space $/time/car space 

0–½ hour 1.00 1.50 

½–1 hour 1.50 2.00 

1–1½ hours 2.20 3.00 

1½–2 hours 3.30 4.00 

2–3 hours 5.50 6.00 

3–4 hours 5.50 7.50 

4–5 hours 17.50 10.00 

5–24 hours 17.50 19.50 

24–48 hours 35.00 39.00 

thereafter $15 per 24 hours   

Long stay parking rates   

0–5 hours  same as short stay 

4–24 hours [5–24 hours from 23.06.05] 13.00 14.00 

28–48 hours [24–48 hours from 23.06.05] 26.00 16.00–28.00 

52–72 hours [48–72 hours from 23.06.05] 39.00 30.00–42.00 

More than 3 days (to 22.06.05) $39.00 plus $6.00 per 24 hours or part thereof 

72–76 hours (from 23.06.05)  44.00–48.00 

thereafter $7 per 24 hours (from 23.06.05)   
Weekend special 25.00 25.00 
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Darwin airport 
 
For applicable car parking charges see table 3.4.2. 



Appendix C                                                        Airport price monitoring and financial reporting: 2004–05 
Airport charges—Melbourne airport 

Melbourne airport 
 
Table C4 Car parking charges 
 
 

Service/infrastructure covered Basis of charge 
 (e.g. sq. metre) 

Charge per unit 
 $ (incl. GST) 

Public car parking up to 20 minutes 2.00 

  21–40 minutes 5.50 

  41–60 minutes 7.00 

  1 hour to 2 hours 10.00 

  2 hours to 3 hours 14.00 

  3 hours to 4 hours 16.00 

  4 hours to 5 hours 28.00 

  5 hours to 6 hours 28.00 

 6 hours to 7 hours 28.00 

 7 hours to 8 hours 28.00 

 8 hours to 9 hours 28.00 

 9 hours to 10 hours 28.00 

  10 hours to 11 hours 35.00 

 11 hours to 12 hours 35.00 

 12 hours to 24 hours 35.00 

Long term rate   

 1 day 17.00 

 2 days 22.00 

 3 days 29.00 

 4 days 36.00 

 5 days 45.00 

 6 days 50.00 

 7 days 57.00 

 8 days 60.00 

 8–14 days 5.00 per day 

 maximum charge 99.00 

Business parking   

 first day 35.00 

 second day 30.00 

 third day 25.00 

 day four to nine (inclusive) 25.00 per day 

 each day after 10.00 
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Perth airport 
 
Table C5 Car parking charges  
 
 

Service/infrastructure covered Basis of charge 
 (e.g. sq. metre) 

Charge per unit 
 $ (incl. GST) 

Public car parking first 5 minutes Free 

  5 minutes to 30 minutes 3.50 

  30 minutes to 1 hour 5.00 

  1 hour to 2 hours 6.50 

  2 hours to 3 hours 7.50 

  3 hours to 4 hours 8.50 

  4 hours to 5 hours 9.50 

  5 hours to 6 hours 10.50 

  over 6 hours 17.00 

Daily rate - domestic     

  first 3 days–per day 17.00 

  each day after 3 days 2.00 

Daily rate - international      

  first 2 days–per day 17.00 

  each day after 2 days 2.00 
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Sydney airport 
 
Table C6 Car parking rates 
 
Public car park tariff Duration Charge per unit 

  $ (incl. GST) 
Domestic & international terminals public car parks First 30 minutes 6 

 31–60 minutes 12 
  1–2 hours 18 
  2–3 hours 22 
  3–4 hours 25 
  4–5 hours 27 
  5–24 hours 37 
   
 Long term rate per day 15 
  up to 7 days 99 max 

 per day after 7 days 10 
 

Notes: (a) Taxis $2, hire cars $2.50, buses up to 14 seater $3, 15 - 29 seater $5, and 30 plus seater $10 (all including 
GST). Charges are for arrivals only, no charge applies on departures. 

 (b) Annual rentals for leased sites and buildings are based on a commercially agreed rate per square metre (m2). 

 
 


