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Dear  
 

ACCC monitoring of the reintroduction of the full rate of fuel excise 

As you would be aware, the 6-month reduction in fuel excise which took effect from 30 March 
2022, is scheduled to end at 11.59 pm on 28 September 2022. 

From that time, petrol and diesel excise will increase from 23.0 cents per litre (cpl) to 46.0 cpl. 
Taking into account the associated increase in GST, the impact on retail petrol and diesel prices 
should be an increase of 25.3 cpl. The full rate of excise on automotive LPG will also increase 
from 7.5 cpl to 15.0 cpl, and once the influence of GST is included, the impact on retail 
automotive LPG prices should be an increase of 8.3 cpl.  

The Treasurer has set out expectations that the Australian Competition and Consumer 
Commission (ACCC) will ensure market participants do not take advantage of the expiry of 
the fuel excise reduction to profit at the expense of consumers. 

 
I am writing to you to explain our role and responsibilities in this area and to outline our 
expectations in relation to passing on the increases in fuel excise. The ACCC will be 
monitoring wholesale and retail prices closely and will not hesitate to take action if retailers 
make misleading statements on price movements or if there is evidence of anti-competitive 
behaviour (such as price collusion).  

I also note, as I did when I wrote to you in March, that the ACCC will examine closely any 
concerns raised with it relating to misleading or deceptive conduct, and misrepresentations 
around the reintroduction of the full rate of fuel excise and rationale for retail price increases.  

We do not expect to see uncharacteristic and abnormal wholesale and retail price increases 
in the days leading up to, and on the day of, or after, the reintroduction of the full rate of fuel 
excise. 

As you know, since 2007 the ACCC has been directed by governments to monitor prices, 
costs and profits in the Australian petroleum industry under a Ministerial Direction under 
section 95H (1) of the Competition and Consumer Act 2010 (the Act). The latest Direction for 
December 2019 is on the ACCC website.  

Most of the information we have sought under our petrol monitoring program in the past has 
been provided voluntarily. However, the Act does provide the ACCC with extensive 
compulsory information gathering powers should these be required or considered 
appropriate having regard to the priority and urgency of our current focus. 

 

https://www.legislation.gov.au/Details/F2019L01657
https://www.legislation.gov.au/Details/F2019L01657
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Information request 

In this context we seek information regarding the approach that your organisation will take to 
the reintroduction of the full rate of excise in your wholesale and retail prices.  

1. Please outline how your company will demonstrate that Australian consumers will not be 
misled about the rationale for any wholesale and retail price increases following the 
reintroduction of the full rate of the excise. 

2. Please describe your proposed wholesale and retail pricing strategy in reintroducing the 
full rate of fuel excise and how this may differ to your strategy when the fuel excise was 
temporarily halved in March 2022.  

3. We wish to understand the average stockholding of fuel at retail sites and how this 
influences the lag between changes in wholesale prices and changes in retail prices. 
Therefore, could you please provide the average number of days that it takes to turnover 
fuel stocks at your retail sites in each of the following categories of locations. We 
understand that you may not sell or set prices in all of these categories but please 
respond for locations applicable to your company:   

• 5 largest capital cities (Sydney, Melbourne, Brisbane, Adelaide, Perth) 

• other capital cities (Canberra, Hobart, Darwin)  

• regional locations. 

o We acknowledge that the turnover of fuel varies widely among regional 
locations, but it would be useful if you could provide a range and illustrative 
examples. 

o Please provide this information for regular unleaded petrol, premium 
unleaded petrol, diesel and automotive LPG.   

4. Motorists and industry did not know of the excise cut in March prior to its announcement 
but are fully aware that the reintroduction of the full fuel excise is scheduled for 
29 September. How is this difference likely to impact on sales volumes and wholesale 
and retail prices?  

Please provide any other information that you consider relevant to our understanding of this 
issue. I request that you respond by close of business 21 September 2022. 

Thank you for responding promptly to our previous information request when the fuel excise 
cut was introduced back in March 2022.   

If you have any questions about the contents of this letter, please contact the General 
Manager, Infrastructure and Transport: Access and Pricing Branch. 

Yours sincerely  

 

 

 
Scott Gregson 
Chief Executive Officer 


