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ROSS GREENWOOD: The prospect of petrol prices mepdack to record
levels, which were around $1.67 a litre in Ausaali
back in 2008, but the reason now why petrol prices
are going up in many capital cities today, well
above $1.50 a litre, and there are big discrepancie
I've got to say, we saw petrol today around Sydney,
parts of Melbourne, in the $1.30's, many places
around the $1.40s, but we saw lots and lots obpetr
above $1.50. So the question is, why the
discrepancy, and where do petrol prices head in the
future?

There are pressures, certainly in the Middle East,
and therefore on oil prices, and therefore on the
refineries. And indeed, when the refineries are
sending crude - rather petrol, from Singapore to
Australia, that pressure is passed on to you, the
motorist.
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Well the Petrol Commissioner is the man who
watches this most closely, Joe Dimasi joins us now,
from the ACCC, we appreciate your time here on
Money News, Joe.

Good afternoon, Ross.

ROSS GREENWOOD: One thing, as petrol prices do manaeind a lot,

JOE DIMASI:

you as the Petrol Commissioner, are charged with
trying to make certain that the competition is styo
and even across the whole market, are you happy
with what you're seeing right now?

Well, let's be clear about what our jsbour job is

to enforce the law, so if these guys break the law,
we'll certainly hit them, and that's what we doe W
monitor the prices, and certainly what we seeés th
price going up, it's been going up steadily altho$
year, as we've seen the price of oil and the mice
international petrol climb to record levels on an
annual basis.

We saw prices go up higher than this in the middle
of 2008, as you mentioned, but if you take an
annual average, these prices are unprecedented,
we've got the highest level of international prices
for both petrol and oil that we've ever had, saeve'
experiencing those pressures, and unfortunately it
looks like we've got a little bit more to go.

ROSS GREENWOOD: Just take me a step back, and gtheolaw.

Presumably you look for collusion, that would be
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one thing that would be highly illegal, price
signalling...

Absolutely...

ROSS GREENWOOD: ...is highly illegal..

JOE DIMASI:

Yes...

ROSS GREENWOOD: ...so what other things are thagththat you watch

JOE DIMASI:

to try to - to figure whether there's anti-competit
behaviour taking place?

Yes, look, we look to see - we do aewof things,
first of all we check to see if there is collusigoing

on, and of course we rely on information that's
given to us, as well as looking at pricing behaxjou
also if there's misleading behaviour by the
businesses, or they break the law in any other way,
we certainly take great care in that, but we adsx |

at the prices and the margins, and we report an tha
every year, to see if the margins, the profit masqgi
of the businesses are, you know, very, very high,
then you start asking questions, what's going on
here?

But whilst we see high prices, and we see a lot of
volatility, we also don't see very high profit
margins, and that's why you see these reports from
Caltex and others, that they're under pressure with
their refinery.
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So we have a combination of those factors at the
moment.

ROSS GREENWOOD: That being said, you've also indttaoday that
you believe a couple of the big oil companies, and
you named two, which were BP and - or rather
Shell and also...

JOE DIMASI: No, BP and Caltex.

ROSS GREENWOOD: BP and Caltex were the two you wartieat they
should do more, what did you mean by that?

JOE DIMASI: Look, my point is this. | understartat the price,
the Australian petrol price is driven by internatb
oil, and international petrol, we see that, butals®
have a price cycle in the major capital cities,sse
it in Sydney, we see it in Melbourne, and in the
other major capital cities.

Now at the top of the cycle, the price is veryhig
and it's above what can be justified by you know,
the underlying costs. At the bottom of the cyule,
also see that the prices are at wholesale levdl, an
they're not making any money, so that's fair enough

But | guess my point to the pricing executive8m

and Caltex, because they're the guys who always
lead the price cycle up, is why put it up so high?
mean especially in these times when we have -
when we're seeing prices go up, but why kick it up
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so high? | mean | think they really should think
about it.

ROSS GREENWOOD: And a good example of this is thawMelbourne

JOE DIMASI:

last week, is the best example | saw, the low price
in the cycle was around $1.32 a litre, the higleepri

in the cycle was well over $1.50 a litre. If yoent
say, to Sydney by comparison, the difference was
only around 10 cents per litre, not the 18 cents it
was in Melbourne, if you went to Brisbane, the
difference in the price between low and high was
around 7.5 cents a litre. So something clearly is
going on somewhere.

Well look, nobody - you've got to bebd careful
though, because what happened in Melbourne was
that the price cycle - the previous price cycle
crashed, they tried to put the price up, and wihiée
price went up in Sydney and went up in Brisbane,
went up in Adelaide, it didn't go up in Melbourne,
and crashed.

So Melbourne had a couple of weeks where the
price was at the bottom of the cycle, so we saw the
retail prices selling at $1.33 to $1.35, when the
wholesale price was at about $1.38. So clearly the
retailers weren't in a very happy position at that
point in time, and so consumers were in a good
position. And then when the cycle kicked back up
again in Melbourne, as it did in Sydney, there was
that extraordinary jump.
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So these things do vary from city to city, and'yeu
got to be careful with your comparisons.

ROSS GREENWOOD: | understand. One thing, if | dthack and take a

JOE DIMASI:

big look at this market, the one thing that | cae s

Is the regular price cycle, and you and | haveethlk
about that before, seems to have been shattesed, it
now - either it's an eight day cycle, or it's adHy
cycle sometimes, it seems to me that by changing
the price cycle, this has meant that the motosist i
very much confused as to what is the cheap day,
what is the expensive day, and especially when
prices are rising, a person then doesn't know Bxact
whether they're getting a good deal or not when
they turn up at the pump.

Look, there's some truth in that, bug've got to be

a bit careful, the price cycle has never beenlyotal
stable, so you know, we talk about cheap Tuesday
there many years ago, and it did sort of settléhen
Tuesday, Wednesday, but it's been changing for a
long time, and what we're seeing is the price cycle
Isn't changing randomly, it's just getting longada
longer, and that's because BP and Caltex put up the
price, but the rest of the market doesn't always
respond, and doesn't respond as quickly, so things
just get drawn out a little bit more.

Now that does have the effect that people are not
sure what day it goes up, and what day it goes
down, and | think that does cause some confusion
for motorists.
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But it is important to keep an eye on it, becaifise
you do, you do see when it goes up, and unless you
have to buy it, just do not buy it at the top oé th
cycle, because it's just too expensive. Now | know
everybody can't do that, but if you can avoidhe t
price will come down, and it comes down
reasonably quickly.

And if you track it over the next week, you'll see
that the price does come down, and so it's a good
idea to top up, or fill up, you can if you sed iipok

at the boards all the time, it's part of the jals,one

of those things | do, and | can just see that ¢yade

| look at the boards every day.

ROSS GREENWOOD: Joe Dimasi is the Petrol Commissicand Joe, we
appreciate your time here on Money News.

JOE DIMASI: It's a pleasure, Ross.

ROSS GREENWOOD: So there is the Petrol Commissjs®igive us a
call, 131 873, do you believe all that? We'relyeal
like to hear from you, 131 873.
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